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CHHATTISGARH ACT
(No. 20 of 2018
THE CHHATTISGARH KRISHI UPAJ MANDI (SANSHODHAN) ADHINIYAM,
2018.

An Act further to amend the Chhattisgarh Krishi Upaj Mandi
Adhiniyam, 1972 (No.24 of 1973).

Be it enacted by the Chhattisgarh Legislature in the Sixty-

ninth year of the Republic of India, as follows:-

Short title, 1. (1)
extent and
commencement. Krishi Upaj Mandi (Sanshodhan) Adhiniyam, 2018.

This Adhiniyam may be called the Chhattisgarh

(2) It shall extend to whole State of Chhattisgarh.

(3) It shall come into force f-om the date of its
publication in the Official Gazette.

Amendment

of Section 2. In Chhattisgarh Krishi Upaj Mandi Adhiniyam,

1972 (No. 24 of 1973), (hereinafter referred to as
the Principal Act), in Section 2, in sub-section (1),-
(i) after clause (bb), the following shall be

inserted, namely:-

"(bbb) “Assaying lab” raearis a laboratory set
up, as prescribed in the rules/Bye-
laws/guidelines/  iastructions, for
testing of quality parameters as per
the tradable parameters or grade-
standards or any other parameters

notified by the Competent Authority;"

(ii) after clause (c), the following shall be

inserted, namely:-
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"(cc) “Regulation” means regulation made by
the Board under Section 81-A;"

(iii) after clause (dd), the following shall be

inserted, namely :-

"(ddd)“Director” means  Director  of
Agricultural Marketing or any other
officer, appointed by the State
Government to exercise or perform
such powers or functions of the
Director of Agricultural Marketing
under the provisions of this Act or

the rules, as may be prescribed;"

(iv) after clause (f), the following shall be
inserted, namely:-

"(ffi “Direct marketing” in relation to
agricultural produce, means direct
wholesale purchase of agricultural
produce from the farmers by the
Pprocessors, expcrters, traders,
outside the principal market yard,
sub-market yard, private market
yard under this Act;

(fff) “Electronic trading” means trading
of notified agricultural produce
including  livestock  in which
registration,  auctioning,  billing,
booking, contra;:ting, negotiating,
information exchanging, record

keeping and other connected
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activities are cdone electronically on

computer network/internet;

(ffff) "Export” means cispatch of agricultural

produce inclucing livestock outside

India;

after clause (i), the following shall be

inserted, namely:-

"(ii)“Marketing” in relation to agriculture

produce means all activities involved in
the flow of agricultural produce from
production point commencing at the
stage of harvest fill the same reaches
the ultimate consumers viz. grading,
processing, storage, transport, channels
of distribution and all other functions

involved in the process;

(iiij “Person” includes an individual, a co-

operative society, a Hindu Undivided
Family, a company or firm or an
association or a body of individuals,

whether incorporated or not;"

(vi) after clause (p), the fcllowing shall be

inserted, namely :-

"(pp) “Seller” means a person who sells or
agrees to sell agricultural produce
including livestock for consideration of
price; '

(ppp) "Buyer" means a person, who

himself or on behalf of any person or agent
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buys or agrees to buy agricultural produce
including livestock ir. the market;

(pppp) “Wholesale Ad-hoc buyer” includes
a buyer registered under Section 33-B of
this Act;"

In proviso of sub-section (2) of Section 7 of the
Principal Act, for the words "Menaging Director”,

the word "Director" shall be substituted.

After clause (c) of sub-section (2) of Section 11-B of
the Principal Act, the following shall be inserted,

namely:-

"(d) he has sold his agricultural produce at least
once in preceding one year, or at least five
times in preceding five years in the principal
market yard or a sub-market yard or a
primary agricultural co-operative society

falling in the market area."

In Section 12 of the Principal Act, for the words
"Managing Director" wherever they occur, the word

"Director" shall be subsituted.

After Section 13 of the Principal Act, the following

shall be added, namely :

"13—A.No confidence motion _against Chairman
and Vice- Chairman.-(1) A motion of no
confidence may be moved against the

Chairman or the Vice-Chairman at a meeting

Amendment of
Section 7.

Amendment of
Section 11-B.

Amendment of
Section 12.

Addition of new
Sections 13-A,
13-B, 13-C
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specially convened for the purpose under
sub-section (2), and if the motion is passed
by a majority not less than two-third of the
Members present and voting, and majority of
the total Members of the Committee, the
Chairman or Vice-Cheirman shall cease to
be the Chairman or Vice-Chairman, as the

case may be.

(2) For the purpose of sub-section (1) a
meeting of the Marke: Committee shall be
held in the prescribed manner within thirty
days of the date of receipt of the notice of
motion of no confidence which should have
been signed by not less than one third of the
total members of the committee. No ex officio
Member of the Market Committee shall move
the notice of no confidence. The ex-officio
Member shall also not have power to vote on

“no confidence motion” brought.

(3) The Chairman or Vice-Chairman shall not
preside over the meeting, as the case may be,
but such meeting shall be presided over by
an Officer, which the Collector may, appoint
for the purpose. However, the Chairman or
Vice-Chairman as the case may be, shall
have the right to speak and otherwise to take

part in the proceedings of the meeting.

(4) If the motion of no confidence is not

accorded as aforesaid no notice of any
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1 3'B0

subsequent motion expressing no confidence
in the same Chairman or Vice-Chairman
shall be made until after the expiry of six
months from the datz of such scheduled

meeting.

Leave of absence to Chairman and Vice-
Chairman and consequences of absence
without leave.-(1) Subject to the rules made
in this behalf, every Chairman and every
Vice-Chairman officiating as Chairman, who
absents himself from three consecutive
meetings of the committee, without leave of
the Director, shall cease to be the Chairman
from the date on waich the such third

meeting is held.

(2) Subject to the provisions of sub-section
(1), every Vice- Chairman, who absents
himself from three consecutive meetings of
the committee, without leave of the
Chairman, shall cease to be the Vice-
Chairman from the date on which the such

third meeting is held.

(3) Leave under sub-section (1) or (2) shall
not be granted for six consecutive meetings
of the Market Committee. Whenever such
leave in extreme exigencies as prescribed is
granted to the Chairman or Vice-Chairman,
the Market Committee shall elect such

eligible members to discharge the duties and
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13-C.

functions as Chairman and Vice-Chairman
of the Market Committee, as may

beprescribed.

Refusal to hand over the charge to new
Chairman or Vice-Chairman.- (1) On
election of the Chairman cr Vice-Chairman,
as the case may be, the outgoing Chairman
or Vice-Chairman shal. forth with hand over
the charge of his office to the successor in

office.

(2) If the outgoing Cheirman or Vice-
Chairman fails or refuses to hand over the
charge of his office, under sub-section (1),
the Director or any Officer authorized by him
in this behalf may, by order in writing direct
the outgoing Chairman or Vice-Chairman, as
the case may be, forthwith to hand over the
charge of his office together with all records,
funds and property of the Market

Committee, if any, in h's possession.

(3) If the outgoing Chairman or Vice-
Chairman to whom & direction has been
issued under sub-section (2) does not comply
with such direction, the Director or any
Officer authorized by him in this behalf shall
have the same powers as.are vested in a Civil
Court under the Code of Civil Procedure,
1908 (No. 5 of 1908), while executing a

decree."
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In sub-section (3) of Section 17 of the Principal Act,

for the words "Managing Director" wherever they

occur, the word "Director" shall be subsituted.

After Section 18 of the Principal Act, the following

shall be added, namely :-

"18-A. Act of Market Committee not to be

After

invalidated.- No act of Market Committee or
of any sub-committee there of or of any
person acting as a member, Chairman, Vice-
Chairman, Presiding Authority or the
Secretary shall be deemed to be invalid by
reason only of scme defect in the
constitution or appontment of such
Market Committee, sub- committee,
Members, Chairman, Vice- Chairman,
Presiding Authority or the Secretary or on
the ground that they or any of them were
disqualified for such office, or that formal
notice of the intentior. to nhold a meeting of
the committee or of the sub-committee was
not given duly or by reason of such act
having been done during the period of any
vacancy in the office cf the Chairman, Vice-
Chairman or the Secretary or Member of
such committee or sub-cornmittee or for any
other informality not affecting the merits of

the case.”

Section 19-B of the Principal Act, thé

following shall be added, namely:-

Amendment of
Section 17.

Addition of new
Section 18-A.

Addition of new

Section 19-C.
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Amendment of 10.

Section 20.

Amendment of 11.

Section 21.

"19-C. Levy of wuser charge by Market

Committee.- (1) Notwithstanding anything
contained in this Act, the Market Committee
may allow trade even in those item(s) of the
agricultural produce including livestock
which is/are not notified for regulation
under the Act or are not specified in the

Schedule to the Act for regulation.

(2) The Market Committee may collect user
charge, as prescribed in Bye-laws, for
allowing trade as provided under sub-
section (1) at the rate not exceeding two
percent ad valorem in case of non-
perishable transacted agricultural produce
and not exceeding one percent ad valorem in
case of perishable agricultural produce and

livestock."

In Section 20 of the Principal Act,-

(1) in sub-section (1), after the words "the State

Government or the Board", the words "or
Director" shall be inser:ed.

In sub-section (2), after the words "the
Board", the words "cr Director" shall be

inserted.

In Section 21 of the Principal Act, -

(1) in sub-section (3), after the words "State
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13.

14.

15.
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Gorvernment or Board" the words ‘'or

Director" shall be inserted; and

(2) in sub-section (5), afier the words "State
Gorvernment or Board" the words ‘"or

Director " shall be inserted.

In clause (i) of sub-section (1) of Section 23 of the
Principal Act, after the words "Board", wherever
they occur the words "or Director” shall be

inserted.

In Section 24 of the Principal Act, for the words
"Managing Director" the word "Director" shall be

subsituted.

In Section 25-A of the Principal Act, for the words
"Managing Director” wherever they occur, the word

"Director" shall be subsituted.

After Section 27 of the Principal Act, the following
shall be added, namely :

"27-A. Powers, functions and duties of the
Secretary.- The Secretary shall exercise and
perform the following functions and duties
in addition to such other duties as may be
specified in this Act, the rules or Bye-laws,
namely:- :

(i) To convene the meetings of the Market

Committee and of the sub-committees, if

Amendment of
Section 23.

Amendment of
Section 24.

Amendment of
Section 25-A.

Addition of new
Section 27-A.
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any, and maintain minutes of the
proceedings thereof;

(ii) To attend the meetings of the Market
Committee and of every sub-committee
and take part in the discussions but
shall not vote at any such meeting;

(iii) To take action to give effect to the
resolution of the committee and of the
sub-committees, and report about all
actions taken in -pursuance of such
resolution to the comrittee as soon as
possible;

(iv) To prepare the budget proposal;

(v) To furnish to the Market Committee such
returns, statements, estimates, statistics
and reports as the Market Committee
may from time to time, require including
reports regarding,-

(a) fines and penalties levied on and
any disciplinary action taken
against the Members of the staff
and the market functionaries and
others;

(b) over-trading by any trader;

(c) contravention of the provisions of
the Act, the rules, the Bye-laws or
standing orders by any person;

(d) suspension or ca;n(:ellation of licence
by the Chairman or the Director;

and
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() administration of the Market
Committee and the regulation of the
marketing in the principal market

yard, sub-market vard(s).

(vij To produce before the Market Committee
such documents, books, registers and the
likes as may be necessary for the transaction
of the business of the comrnittee or the sub-
committee, whenever called upon by the
Market Committee to do so;

(vii) To exercise supervisior. and control over the
acts of all officers and servants of the Market
Committee;

(viii)To collect fees/user charge and other money
leviable by or due to the Market Committee;

(ix) To be responsible for all moneys credited to
or received on behalf of the Market
Committee;

(x) To make disbursemznts of all moneys
lawfully payable by the Market Committee;

(xi) To report to the Chairman and the Director
as soon as possible in respect of fraud,
embezzlement, theft or loss of Market
Committee Fund or preperty; and

(xii)To prefer complainis in respect of
prosecutions to be launched on behalf of the
Market Committee and conduct civil or
criminal proceedings, on behalf of the

Market Committee.
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Amendment of
Section 30.

Amendment of
Section 32.

Amendment of
Section 33.

Addition of new
Section 33-B.

16.

18.

In Section 30 of the Principal Act, for the words
"Managing Director" wherever they occur, the word

"Director" shall be subsituted.

In sub-section (2) of Section 32 of the Principal Act,
for the words "Managing Dirsctor" the word

"Director" shall be subsituted.

In Section 33 of the Principal Act, for the words
"Managing Director” wherever they occur, the word

"Director" shall be subsituted.

After Section 33-A of the Principal Act, the

following shall be added, namely:-

"33-B. Registration of wholesale ad-hoc buyer.-
(1) Any person desirous of wholesale buying
from the market-yard/sub-market yard on
day to day basis for cwn consumption even
without valid licence, may register with the
concerned Market Committee, in the form

and in the manner as may be prescribed,-

(@) Such buyer will specify the market
yard /sub-yard and clay of purchase
while making the registration; or
afterward before purchase;

(b) In case of such buying, the buyer
shall be liable to pay Market fee at
the applicable rate to the Market

Committee:
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20.

21.

22.

23.

Provided that such wholesale
purchases cannot bz made more than
three times in a month in the concerned

market yard /sub market yard."

In Section 34 of the Principal Act, for the words
"Managing Director" wherever they occur, the word

"Director" shall be subsituted.

In sub-section (4) of Section 34-A of the Principal
Act, for the words "after the approval of the Board,
by the Managing Director”, the words "Director”
shall be subsituted.

After Section 34-A of the Principal Act, the
following shall be added, namely:-

"34-B. Dispute settlement with regard to Inter-
State trade transaction.- In case of any
dispute arising out of inter-State trade
transaction on e-platform or any other such
platform, the State Government can
subscribe to become part of such Authority,
which may be constituted by the Union
Government or State Government under the
existing law or any law to be framed

thereupon.”

In sub-section (4) of Section 37-A of the Principal
Act, for the words "Managing Director" wherever

they occur, the word "Director” shall be subsituted.

Amendment of
Section 34.

Amendment of
Section 34-A.

Addition of new
Section 34-B.

Amendment of
Section 37-A.
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Amendment of 24,

Section 39.

Addition of new 25.

Sections 42-F
and 42-G.

In sub-clause (g) of clause (viii) of Section 39 of the
Principal Act, for the words "Managing Director" the

word "Director" shall be subsituted.

After Section 42-E of the Principal Act, the
following shall be added, namely:-

"42-F.Functions and powers of the Managing
Director- (i) exercise supervision and control
over officers and employees of the Board in
ratters of executive administration,
concerning accounts and records and
disposal of all questions relating to the
service of the employees as per procedure
prescribed;

(ii) appoint officers and employees of the
Board as per direction and procedure
prescribed by the Board;

(iii) incur expenditure from the Marketing
Development Fund on the sanctioned items
of work;

(iv) in case of emergency, direct the
execution or stoppage of any work and doing
of any act which requires the sanction of the
Board;

(v) prepare annual budget of the Board;

(vi) arrange for internal audit of the Board;

(vii) arrange for the meetings of the Board and
maintain records of the proceedings of the
meetings of the Board as per procedure

prescribed;
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(viii) take such steps as deemed necessary for

execution of the decision of the Board;

(ix) inspect the construction work under
taken by the Market Committees either from
their own funds or loans and /or grants
provided by the Board or any other agencies
and take corrective measures;

(x) take such steps as deemed necessary for

effective discharge of the functions of the
Board.

42-G. Conduct of business of the Board- (1) The
Board shall meet for the transaction of its
business at least once in every three months
at such place and at such times as the

Chairman may determine.

(2) Save as otherwise provided in sub-section
(1) the provisions of Chapter-IV shall
mutatis mutandis apply for the conduct of

the business of the Board.

(3) All proceedings of the Board shall be
authenticated by the signature of the
Chairman, Member-Secretary/Managing
Director and all other orders and other
instruments issued by tae Board shall be
authenticated by the signature of the
Chairman, Member-SécretaIy/ Managing
Director or such other officer of the Board

as may be authorized by the Board.
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Amendment of 26.
Section 43.

Addition of new 27.
Chapter VIII-A.

for the words "fifty percert",

manner prescribed under the rules.

percent” shall be substituted.

shall be added namely:-

"CHAPTER VIII-A

47-A. Appointment of Director of Agricultural

Marketing.- The Government may,
appoint any Officer to exercise or perform
such powers or functions of the Director
of Agricultural Marketing under the
provisions of this Act and the rules made

thereunder.

47-B. Powers and functions of the Director of

Agricultural Marketing.- (1) Subject to
the provisions of this Act, the Director may
exercise such powers and perform such
functions other than thoses prescribed for
the Managing Director of the Board under
this Act, which would enable proper

execution of the provisions of this Act.

(2) In particular and without prejudice to
the generality of the provisions of the sub-
section (2) of Section 52, the functions of

the Director may include-

(4) The Board shall conduct the business in a

In sub-section (1) of Section 43 of the Principal Act,

the words "forty

After Chapter VIII of the Principal Act, the following
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(i) grant/renewal end suspension or
cancellation of licence granted to the
person for establishing and/or
operating private market yard,
farmer-consumer market yard,
private market sub- yard, electronic
trading platform and direct
marketing;

(i) grant/renewal and suspension or

cancellation of unified single trading
licence;

(iii) supervision on the Market Committees
for effective execution of provisions of
the Act and Rules made thereunder
relating to transeaction of agricultural
produce including livestock taking
place in the principal market yards,
sub-market yards;

(iv) approval of the 3ye-laws framed by
the Market Committee under this Act
and Rules;

(v) identifying person(s) or organization
for conducting the audit of accounts

of the Market Commifttee and Board;

(vi) sanction/ approval of the budget of
the Market Committee, according to
Section 25-A of this Act;

(vi accord sanction to the creation of
posts of officers and staff of the

Market Committee;
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(viii)

taking steps for timely and proper
conduct of the elections of the
Market Committee and activities

connected thereto;
acceptance of resignation of the
Chairman, Vice-Chairman and

members of the Market Committee;

(x) to act as dispute resolution authority

for the licensee of private market
yard, farmer-consumer market yard,
private market yard, sub-market
yard, electronic platform and direct
marketing and holder of single

unified licence;

(xi) to act as appellate authority for any

(xii)

person aggrieved by order of the

Market Committee;

removal of Chairman/Vice-Chairman
or member(s) of the Market
Committee in the manner as may be

prescribed; and

(xiii) to inspect or cause to be inspected

accounts and offices of the Market

Committee, if so required.
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47-C.Revolving Marketing Development
Fund.- (1) The Director shall maintain a
separate “Revolving Merketing
Development Fund” to account the
receipts realized as contribution from
licensees of private market yard, private
market sub-yard and from such other
contributions including Market

Committee.

(2)Every Market Committee shall contribute
not more than ten percent of its income
derived from licence fees and market
fees, as may be prescribed, to “Revolving
Marketing Developraent Fund”

maintained by Director.

(3) The Director will spend the fund, so
maintained under sub-section (1), in
development of common marketing
infrastructure, skill developmernt,
training, research and pledge financing
and such other activities as will aid in
creating an efficient marketing system

in the State.

(4) The salary and other emoluments to the
officers and servants of Director of
Agricultural Marke:ing, shall be paid
from the Revolvirig Marketing

Development Fund.
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Amendment of
Section 50.

Amendment of
Section 53.

Amendjnent of
Section 54.

Amendment of
Section 55.

Amendment of
Section 56.

Amendment of
Section 57.

28.

29,

30.

31.

32.

33.

47-D. Offices and staff of the Director of
Agricultural Marketing.- The Director, to
discharge such duties and perform such
functions as assigned under this Act or
Rules made thereunder, and he shall be
provided with such officers and staff as

may be prescribed."

In sub-section (2) of Section 50 of the Principal Act,
for the words "Managing Director” the word

"Director” shall be subsituted.

In sub-section (1) of Section 53 of the Principal Act,
for the words "five thousand"’, the words "ten

thousand" shall be subsitutecl.

In Section 54 of the Principal Act, for the words
"Managing Director" wherever they occur, the word

"Director" shall be subsituted.

In Section 55 of the Principal Act, for the words
"Managing Director" wherever they occur, the word

"Directer" shall be subsituted.

In Section 56 of the Principal Act, for the words
"Managing Director" wherever they occur, the word

"Director"” shall be subsituted.

In Section 57 of the Principal Act, for the words
"Managing Director" wherever they occur, the word

"Director" shall be subsituted.
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34.

35.

36.

In Section 58 of the Principal Act, for the words
"Managing Director" wherever they occur, the word

"Director”" shall be subsituted.

In Section 59 of the Principal Act, for the words
"Managing Director" wherever they occur, the word

"Director" shall be subsituted.

After Section 59 of the Principal Act, the following
shall be added, namely :

"59-A.Power of the Director to prohibit
execution or further execution of
resolution passed or order made by the
Market Committee.- (1) The Director may,
on his own motion, or on report or
complaints received, by order, prchibit the
execution or further execution of a
resolution passed or order made by the
Market Committee or its Caairman or any of
its Officers or servants, if he is of the
opinion that such resolution or order is
prejudicial to public interest, or is likely to
hinder efficient running of the business in
any market yards or sub-raarket yards or is
against the provisions of this Act or Rules or

Bye-laws made there under.

604 (45)

Amendment of
Section 58.

Amendment of
Section 59.

Addition of new
Section 59-A
and 59-B.
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Amendment of 37.
Section 61.

Amendment of 38.
Section 63.

(2) Where the execution or further execution
of a resolution or order is prohibited by an
order made under sub-section(l) and
continuing in force, it shall be the duty of
the market committee, if so required by the
Director to take such action which the
Market Committee would have been entitled
to take if the resolution or order had never
been made or passed and which is
necessary for preventing the Chairman or
any of its officers or servants from doing or
continuing to do anything under the

resolution or order.

59-B.Duty of Local Authority to give
information and assistance.- It shall be
the duty of every Locel Authority to give all
the necessary information in the possession
of or under the control of its officers to the
Market Committee or its cfficers authorized
in that behalf, relating to the movement of
notified agricultural produce into and out of
the area of the local authority, free of any

charges.”

In Section 61 of the Principal Act, for the words
"Managing Director" wherever they occur, the word

"Director" shall be subsituted.

In proviso of Section 63 of the Principal Act, for the
words "Managing Director” the word "Director”
shall be subsituted.



39.

40.

41.

42,

e taTe TST, 341 20 3R 2018

604 (47)

In Section 64 of the Principal Act, after the words
"the President, Vice-president, the members, the
officers and other servants of the Board", the words

"and the Director" shall be inserted.

In Section 65 of the Principal Act, -

(1) in sub-section (1), after the words "Managing
Director", the words "or Director" shall be
inserted.

(2) after sub-section (2), the fcllowing shall be
inserted, namely:-

"(2-a) The Director may celegate to any officer
any of the powers conferred ori him by or under
this Act."

(3) in sub-section (3), for the words "Managing
Director”, the word ‘"Director" shall be

substituted.

In Section 66 of the Principal Act,-

(1) after the words "Managing Director” wherever
they occur, the words "or Director" shall be
inserted.

(2) for the words "or against any officer or servant
of the Board or any market committee”, the words
"or against any officer or servant of the Board or
Director or any market committee" shall be

substituted.

In Section 67 of the Principal Act, after the word

"Board" the words "or Director" shall be inserted.

Amendment of
Section 64,

Amendment of
Section 65.

Amendment of
Section 66.

Amendment of
Section 67.
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Amendment of 43,
Section 81.

Addition of new 44,
Section 82-A

In Section 81 of the Principal Act, for the words
"Managing Director” wherever they occur, the word

"Director”" shall be subsituted.

After Section 82 of the Principal Act, the following
shall be added, namely:-

"82-A. Power to remove difficulty.- If any
difficulty arises in implementation of any
provisions of this Act, as amended by this
Sanshodhan Adhiniyam, the State
Government may, as exigency requires, by
order not inconsistent with the provisions of
this Act, do anything which appears to it to
be necessary or exped ent for the purpose of
removing the difficulty:

Provided that no such order shall be
made after the expiry of a period of three
years from the date on which this

Sanshodhan Adhiniyam comes into force."
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