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Latvijas iivju riipniecibas 
raiosanas apvieniba 

OKEANA ZVEJAS FLOTES 
LIEPAJAS BAZE 

~~~•~00. ~ :.:;,~j j. C1.:ltn1e~u 1c:.i :? . T jir. ~-G0 -27 
:\ ., r . r,·, . nr . 000., 52901 Rupn ie cib:i~ ~~lt nieciba s bankas 

L,ep• jas nod:,Jj 

________ .'{g ---------

oC[1.:c,;o3HoE 
,'bi50nPOMblW.1EHHOE O6bE.J.HHEHl!E 

J .;r. , .:1Horo 6ACCEnHA (3AnPbl6A) 

lftSHHCKOe npOHJBOACTBeHHoe o(h,e)lHHeHHe 
pb16HOH npoMblw.,eHHOCTH ( JlaTpb16npoM) 

JlHEnARCKASI 6A3A 
OKEAH Hl{ ECKOro 
Pbl6H0f0 <PJlOTA 

229;00. r . • 111cna•. y.1. Ue.nHKeKy, 2. Te.,e¢,oH 2·60-2i. 
Pace . cs" 3 .1v.cna~CKO,C OT.le.1CKIIH npo><CTpoAOaRJCa 
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JOINT VENTURE AGREEMENT 

This agreement is effective 3 February 1992 by and between Liepaya Ocean-Goin~ 
Fishing Fleet Base <LOGFFB>, organized as a Latvian corporation and LATSTAR 
LINES, LTD. (LATSTAR) organized as a Marshall Islands corporation or its 
a:::,s i gr-,s. 

In consideration of the following mut~al ~romises the above parties agree: 

l. Formation and Purpose. This agreement establishes a Joint Venture between 
the parties to: 

(a) Re-register all of the vessels owned and/or operated by LOGFFB 
(the vessels) (which LOGFFB represents to be at least twenty-nine) 
through LATSTAR in such a manner as to maximize funding/investment 
of the vessels for the purpose of repairing, converting and 
equipting the vessels for operations including arranging for 
hard currency to operate the vessels and parties to perform their 
obligations pursuant to this agreement. 

(bl Contract through LATSTAR to market fisheries products produced by 
the vessels and otherwise earn revenues by operation of the 
vesse 1 s. 

(cl Charter all the vessels to LOGFFB from LATSTAR upon re-registry 
until all monies secured by the vessels are repaid, then to 
return the vessel registry to LOGFFB. Charter to commence upon 
re-registry as a bareboat charter. · 

2. Obligations of LATSTAR. 
(a) Arrange the maximum funding/investment for the above purposes 

using the vessels as collateral. 
Cb) Coordinate with LOGFFB to arrange for repair and conversion of 

the vessels including equipment for operations and operating 
hard currency based on the vessels as collateral. 

(c) Market all fisheries products. 
(d) Bareboat charter the vessels to LOGFFB until all monies secured 

by the vessels are repaid. During charter periods the vessel to 
continue to fly the Latvian flag to extent permitted by the ne~ 
registr~ and lenders. 

Ce) To the extent deemed necessary by LATSTAR to establish a 



corporation for each vessel in such new registry deemed best 
suited for the purpose of this joint venture. 

~. Obligations of LOGFFB. 
(a) Obtain all documents and certificates required by the new registr 

to permit the vessels to be deleted from existing registries and 
registered in the Republic of the Marshall Islands or other 
similar registries. To the extent permitted by the laws of the 
Marshall Islands or other similar registries and lenders the 
vessels to maintain the Latvian flag. 

Cb) Sign all documents necessary to transfer registry to LATSTAR in 
accordance with this agreement. 

(c) Hereby warrant that there are non liens in the vessels at the 
time of re-registry. 

Cd) Sign all further agreements and documents that may be necessary 
for LATSTAR to market fisheries products of the vessels or 
otherwise permit LATSTAR to perform its obligations pursuant to 
this agreement. LOGFFB Director signing below acknowledges his 
office and he has the authority to direct the vessels to be 
deleted from existing registries and re-registered pursuant to 
this agreement in the name of LATSTAR. 

(el Bareboat charter all of the vessels from LATSTAR. 

4. Mutual Dbl i gat i,:,ns. 
(al The parties agree to develop a program for repair, conversion or 

further sale of the vessels. 
(bl Coordinate marketing the fisheries products harvested by the 

vessels. 

5. Term of Agreement. 
This agreement shall continue until the monies secured by the vessels 
are fully repaid or five years, whichever is greater. This agreement 
shall automatically be renewed for similar five year periods unless 
one party notifies the other in writing within six months of the end 
of any five year period that it terminates the agreement upon the end 
of that five year period. 

6 Cercentage Interest. 
The percentage interest of the joint venture is: 

7. Profits and Losses. 

LOGFFB ..•.....•....•• 50" 
LATSTAR .............• 50" 

Any profits or losses shall be shared in an amount equal to each 
parties interest stated above. 

8. Contributions to the Joint Venture. 
LOGFFB shall contribute the vessels and product pursuant to this 
agreement. 
LATSTAR shall arrange all financing/investment to effect this 
agreement that can be developed from the vessels as security. 

'3. Arbi trat ior,. 
If any dispute may arise concerning this agreement the parties agree 
to submit the matter to an arbitrator mutually acceptable to both 



parties. The laws of Great Britain shall apply and Copenhagen shall 
be the location of any arbitration. The parties shall equally share 
the costs of the arbitration but pay their own other costs or 
attorr,eys fees. 

10. Authorities. 
The pers~ns signing below are full~ authorized to enter into this 
agr~~Ment and shall sign ~11 documents necessary to perform their 
respective obligations. 

LIEPAYA OCEAN GOING FISHI LATSTAR LINES, LTD. 

By1 James A. Wexler 
Di rect,:,r 



\ ' ISSAVIENIBAS RIETUMU BASEINA 
Zl\'JU ROPNIECIBAS APVIENIBA 

Latvljas zivju riipnlecibas 
raiosanu apvltniba 

OKEANA ZVEJAS FLOTES 
LIEPAJAS BAZE 

229700, LirpiJi. Cellni,~u 1,u 2. T.llr. 2,60-27 
Nor. rt, . nr. OOOJ8290l Ri>pnleclbu ccllnlttfbu bankas 

Llrpiju nodall 

_______ Ht _______ _ 

L'z/Ha !\°9 

BCECOI03HOE 
Pb150nPOMb1WnEHHOE 05bE~HHEHHE 

3AnAllHOro 5ACCEPIHA (3AnPbl5A) 

Jlan■lcxoe npoNll0llCTleHH0e 06.ellMHeHHe 

pwCSaotl npo11wm.1eNHOCTN (Jlupw6npo11) 

JJHEOARCKASI 6A3A 
OKEAHH\IECKOro 
Pbl6HOrO ci>nOTA 
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JOINT VENTURE AGREEMENT 

LIEPAYA OCEAN-GOING FISHING FLEET BASE - LATSTAR LINES, LTD. 

AMENDMENT 

In consideration of the mutual promises contained herein Liepaya Ocean 
Going Fishing Fleet Base (hereinafter Latstar Fisheries> and Latstar 
Lines, Ltd. hereby amend the Joint Venture Agreement entered into between 
the parties and effective 3 February 1992 as follows: 

1. All product on board all vessels transferred to Latstar Lines, Ltd. 
pursuant to the Joint Venture Agreement as well as all inventory of 
product located elsewhere as of and obtained after 3 February 1992 and 
for the duration of the Joint Venture Agreement are agreed to be 
transferred to Latstar Lines, Ltd. and to be assets of L~tstar Lines, Ltd. 
pursuant to this Amendment and the Marketing and Management Agreements 
entered into between Latstar Lines, Ltd. and Liepaya Ocean Going Fishing 
Fleet Base. The effective date of the transfer of product is agreed to 
be 3 February 1992 and thereafter as product is harvested during the 
duration of this Joint Venture Agreement. 



\'ISSA\' IENIB.\S RIETU.\\U BASEINA 
Zl\'JU RCPNIECIBAS APVIENTBA 

Latvijas zivju riipniecibas 
rafosanas apvieniba 

OKEANA ZVEJAS FLOTES 
LIEPAJAS BAZE 

229i00, Licpiji. Ccltnieku icli 2. Tilr. 2-60-27 
Nor . rt~. nr . 0003112901 Riipniccibas celtniedbas banku 

liepiJu nodali 

_______ Ht---------

Lz/Ha .'-.'! 

BCECOI03HOE 
P~BOOPOM~WnEHHOE OBbEl1HHEHHE 

3AnAl1HOro 6ACCEAHA (3AOP~BA) 

JlanRAcsoe npoNJIO.llCTleHHOe 061,e)lNHeHHe 
pwCSHoA npoMWWJleHHOCTH (Jtnpw6npoM) 

JlHEOARCKMI BAJA 
OKEAHH'IECKOro 
Pbl6HOro «l>JlOTA 

229700, r. n11enu. y11 . Ue.nHKCKY, 2. Te.,c<l>oH 2-60-27. 
Pac•. c•e-r I nHcnaAcxow OT.lleJICRHII Opo"c~poA6111xa 
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JOINT VENTURE AGREEMENT 

LIEPAYA OCEAN GOING FISHING FLEET BASE - LATSTAR LINES, LTD. 

AMENDMENT 

Iri c:o-n-..ideration of the mutual promises contai_ned herein Liepaya Ocean-Going 
Fishing Fleet Base (hereinafter Latstar Fisheries> and Latstar Lines, Ltd. 
hereby amend the Joint Venture Agreement entered into between the parties 
and effective 3 February 1992 as follows: 

1. Latstar Fisheries and Latstar Lines, Ltd. agree that if the government 
of the Republic of Latrvia or any of its successors or assigns attempts to 
or does nullify, rescind, terminate, modify, alter the scoope, duration, 
extent or any other term of the Joint Venture AGreement which was effective 
3 February 1992 without the mutual consent of Latstar Lines, Ltd. and 
Latstar Fisheries, then the Government of Latvia or its successors or 
assigns and Latstar Fisheries shall pay Latstar Lilnes, Ltd. USO Ten 
Million Dollars ($10,000,000.00) immediately upon demand as liquidated 
damages in full settlement of any claims Latstar Lines, Ltd. may have 
for any attempt to or actual adjustments to the Joint Venture Agreement 
as described above in this paragraph one. The parties agree this claimand thr 
amount shall be a maritime lien in all of the vessels transferred to Latstar 
Lines, Ltd. pursuant to the Joint Venture Agreement. 

2. Latstar Lines, Ltd. and Latstar Fisheries agree that one year from the 
date of this amendment to Joint Venture shall be the minimum reasonable 
time agreed upon during which Latstar Lines, Ltd. _st-1_~11 have to arrange 
for any funding pursuant to the Joint ~nture Agreement:·· Should this 
agre~~--=$erminated by Latst~~ or the Republic of Latvia 
pr~or .t~-r~.P.'~te then such te .•• HWt. •• ~ escission shall be deemed 
a .political'~•~re by the Gov • ?Q~.a public of Latvia or its 
successors or; \ass"i gns. :" c.; ~ • •• 
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3.., ~J:h~.:.be\~~· ~i.~ning persons c~ ..... ~U~y,~have ful 1 aut.bority to 
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\'ISSA\"IENTBAS IUETUMU BASEINA 
ZI\' JU ROPNIEClBAS AP\'IENTBA 

Latvljas zlvju riipniecibas 
raiosanas apvleniba 

OKEANA ZVEJAS FLOTES 
LIEPAJAS BAZE 

229i00, LfepiJI, Celtnieku leli 2. Tilr. 2-60-27 
Nor. rfls. nr. 000Ja2901 Rilpnlcclbu ccltnleclbas banku 

Uepljas nodali 

_______ x. _______ _ 

Uz/Ha M. 

BCEC0I03HOE 
Pbl50nPOMbllIIJIEHHOE 06bE.I1HHEHHE 

3AnA.IIHOro 5ACCEPIHA (3AnPbl5A) 

Jlandcxoe npOHllOACTleHHoe o6~eAHHeBHe 
pwCSHoA npo11ww.aeHHOCTJ1 {Jlnpw6npo11) 

nHEnARCKASI 6A3A 
OKEAHH'IECKOfO 
Pbl6H0f0 4>nOTA 

229700, r. Jlaenu, y11. Ue.,TRRexy, 2. Te11ec1>0H 2-60•27, 
Pac•. ~ff a Jl ■euaAcxoi. OT.lleJteHHII IlpowCTpoA6ana 
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JOINT VENTURE AGREEMENT 

LIEPAYA OCEAN-GOING FISHING FLEET BASE - LATSTAR LINES, LTD. 

AMENDMENT 

In consideration of the mutual promises contained herein Liepaya Ocean 
Going Fishing Fleet Base (hereinafter Latstar Fisheries> and Latstar 
Lines, Ltd. hereby amend the Joint Venture Agreement entered into between 
the parties and effective 3 February 1992 as follows: 

1. The parties agree and recognize that Liepaya Ocean Going Fishing Fleet 
Base is and has always been at all times relevant to this Agreement been a 
State owned enterprise of the Republic of Latvia and not a corporation. 

2. The parties agree and confirm that the i~tent of the Joint Venture 
is to provide continuous control, possession and ownership rights for 
Liepaya Ocean Going Fishing Fleet Base in accordance with the Joint 
Venture Agreement. 

3. The parties agree that, in addition to the provisions of Paragraph 
l(a) of the Joint Venture Agreement that the monies obtained based upon 
the values of the vessels described in the Joint Venture Agreement will 
also be directed to pay for fees, costs and expenses for the construction 
of new vessels for Liepaya Ocean Going Fishing Fleet Base. 



enter into this amendment and bind the parties to all the obligations 
set forth herein and with respect to Liepaya Ocean-Going Fishing Fleet 
Base that its Director has the ~u~hority to bind the Republic of Latvia 

-to all the obligations setr-:~.;;__~~~ Amendment. 

Dated this _day of Febr~~r_y·· 1992. ~~ .,\. ~--.. .... 
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5 FU<<_:_ ... ,:::-~ t: · : --------------1"-~--V a 1 er y Trukhin \·' C\~. .. _._ .· 
Di rector .. ~.:~·.::--=:~·,. :. ·- : i,'_. 
Liepaya Ocean-Going Fish in ~ -~_ef!·t ::.. ·. · ?.// 
Base (La.tstar Fisheries> ~,:::::::r:· 
Ministry of Maritime Affairs 
Rep~~lic c= Latvia 



VISSAVIENTB.-\S RIETUMU BASEINA 
ZIVJU ROPNIECTBAS APV!ENlBA 

Latvijas zlvju nipniecibas 
raiobnas apvieniba 

OKEANA ZVEJAS FLOTES 
LIEP.J.JAS BAZE 

229i00, Liepii)i , CeJtnleku ieli 2. Tilr . 2-60-27 
Nor . rek. nr . 000382901 R_upnltcibas celtniecibas bankas 

Li,pi )as nodali 

BCECOI03HOE 
Pbl60nPOMblW.1EHHOE 06bE.CT.HHEHHE 

3AnA.!1.HOro 6ACCEAHA (3AnPbl6A) 

JlaTIHACKOe npOHJBOACTBeHHOe 06btAHHtHHe 
pw6eoil npOMWWAeHHOCTH ( Jlarp1,16npoM) 

JIHEnAACKASI EA3A 
OKEAH~fl-lECKOfO 
PblEHOfO cl>JIOTA 

229700, r. n■enu, y:i . Ue.,THHexy, 2. Te.,c4,oH 2-60-27. 
Pac'I. CUT ■ n11enaACXDM OTAeJIORHK npowcrpoAISaKXa 
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