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MEMORANDUM OF UNDERSTANDING
BETWEEN
THE GOVERNMENT OF THE REPUBLIC OF LEBANON
AND
THE GOVERNMENT OF THE UNITED STATES OF AMERICA
For
THE USAID LEBANON OIL SPILL CLEANUP PROJECT

Article 1 — Purpose

1.1 The purpose of this Memorandum of Understanding (MOU) by and between the
Government of the Republic of Lebanon (GOL), represented by the Ministry of
Environment (MOE), and the Government of the United States of Amernica
(USG), acting through the United States Agency for Intemational Development
(USAID), is to sct forth the agreement of the GOL and the USG (collectively, the
“Parties™) to cooperate on assistance provided by USAID for the Project.

Article 2- The Project

2.1 The Project will include the clean-up of an oil spill on the Lebanese coast at 18
sites. Eleven of the sites requested by the MOE and agreed to by USAID were
taken from the MOE List of Surveyed Sites Impacted by the Oil Spill ~ Lebanon
and are located from South Gravel Beach (N34°06°04.89", E35°39’02.46”) to
Chekka (N34°19°31.81", E35%°43°20.45”). These sites include commercial/fishing
ports, historic areas including the oldest port city in the world, and stretches of
public beach. In addition to the 11 sites from the MOE List, USAID has identified
7 other sites in the area which were impacted by the oil spill and will therefore be
include in the Project for a total of 18 clean-up sites. The list of the 18 oil spill
clean-up sites is attached to this MOU.

2.2 All funding for the Project will be provided by USAID to a U.S. private sector oil
spill contractor, Seacor Environmental Services (SES). SES is being directly
engaged by USAID under contract and is scheduled to carry out the oil spill clean
up by November 31, 2006, and will be subject to the terms and conditions of the
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operative contract. The GOL will not be a party to, or have any liability, under
any such contract. The U.S. contractor is expected to train and employ local
fishermen and/or other labor, as well as local contractors for the majority of the
workforce.

The Project does not include further clean-up work in the event that any of the

sites may become re-contaminated once the clean-up of the sites as specified in
Article 2.1 has been completed.

Article 3 - Roles and Responsibilities of the Parties

3.1

32

To ensure the success of the Project, USAID and the MOE will carry out specific
roles and responsibilities listed in this MOU.

USAID, acting through the U.S. contractor (and its subcontractors), will:

a) Perform all pre-clean up studies, assessments, and surveys necessary to
mobilize and commence the clean-up work;

b) Carry out the clean-up work in a timely manner using standards of quality and
best practices suitable for the urgent need of the clean-up;

c) Provide the MOE with updates on work progress through daily reports;

d) Use all best efforts to clean-up the oil spill on the shores of the coasiline
defined under Article 2.1 above to the maximum extent possible given the
seasonal rains/storms and other prevailing weather conditions. Recovery of
submerged oil is not in the scope of the clean-up although a best effort will be
made for recovery by the U.S. contractor if the submerged oil can be reach
from land;

e) Terminate the work at the sites specified in Article 2.1 once the oil spill at the
sites has been cleaned-up, or terminate the work if further clean-up:

1. is likely to be ineffective;
2. is likely to cause unacceptable additional damage to environmental,
archeological, or economic resources;
3. efforts are out of proportion to the amount of remaining oil; and
4. costs are exceeding the likely benefits;
f) Notify MOE of site(s) which are ready to be accepted by USAID per the
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h)

above criteria;

Transport, in water tight non-spill containers, all oil contaminated waste
generated from clean-up operations by the U.S. contractor, to storage site(s)
designated by MOE;

Carry out clean-up of archeological heritage sites as identified and in
accordance with standards and procedures approved by the Ministry of
Culture, in agreement with the MOE, and under the guidahce of the Ministry
of Culture and the Ministry of Environment.

MOE will:

a)

b)

d)

€)

Designate MOE representatives to be involved with the Project

implementation, who will; . .

1. facilitate close communications with, and obtain the cooperation and
approval of all concemed GOL Ministries and other GOL agencies as
well as affected municipalities, for all Project activities of the U.S.
contractor and its subcontractors, and

2. facilitate coordination among all donors financing or working on related
activities;

Ensure that the U.S. contractor and its subcontractors have full and

unhindered access to all Project work sites;

Designate the storage site(s) to receive all oil contaminated waste by

November 15, 2006; in the event that storage site(s) are not designated by

that date, the Project will automatically be deemed to exclude disposal of oil

contaminated waste located at the clean-up site(s) after the clean-up work
has been compieted;

Fully handle all post-clean up disposal issues, it being acknowledged by the

MOE that USAID, the U.S. contractor, and its local sub-contractors have no

responsibility for post-clean up disposal once the oil contaminated waste has

been either transported to the designated storage site(s) as identified by the

MOE or left at the clean-up sites if the MOE has not designated the storage

site(s) per Article 3.3 ¢) abaove;

Arrange exemptions for all Value-Added Taxes (VAT) related to goods and

services for Project implementation;

Arrange exemption from any and all national and local customs duties and

fees on all materials, supplies, equipment and vehicles purchased for the
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Project;

g) Maintain or cause to be maintained, as appropriate, records adequate to show
use and receipt of Project facilities. Such records shall be maintained for a
period of three (3) years after this assistance has been furnished. MOE shall
afford representatives of USAID, or their designees, the opportunity at all

reasonable times to inspect the site(s) of such assistance and records relating
to the provision of such assistance.

Article 4 — General Provisions

4.1 This MOU shall enter into full force upon signature by all Parties. This MOU may
be amended or modified by the mutual written agreement by the duly authorized
representatives of both Parties.

4.2  Either Party may terminate or suspend this memorandum by giving 10 (ten) days
written notice. Termination of this MOU will terminate all responsibilities of the
Parties on and after the date of termination, provided, however, that the terms and
conditions of this MOU shall remain in full force and effect until orderly

termination by USAID of Project activities being undertaken by the U.S.
contractor and its subcontractors.

4.3 Neither Party obligates or commits, or promises to obligate or commit, any
funding to any Party of this MOU or any other party by signing this MOU.
Nevertheless, it is the intention of the Parties, subject to availability of their

respective funding for this purpose, to carry out, in good faith, their roles and
responsibilities as described in this MOU.

44 USAID will directly pay the U.S. contractor which will implement the program of
the clean up activities as outlined in Article 2.1 above, and specified in USAID
letter addressed to the MOE on October 2, 2006.

45 The Parties to this MOU will ensure that no organization or individual
participating in the Project will seek, accept, or get promises directly or indirectly
for themselves or for another party for, a gift or benefit which or could be
construed as an illegal or corrupt practice under any applicable law.
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IN WITNESS WHEREOQF, the Parties, acting through their duly authorized
representative, have caused this MOU to be signed in their names below.

Yaacoub E} Sarraf
Minister, Ministry of Environment

Date:

GOVERNMENT OF THE UNITED STATES OF AMERICA

Raouf Youssef
Mission Director, USAID/Lebanon
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