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Council of Ministers
Law No. 1 of 2024
Amending Article (24) of the Decree-Law No. (68) of 1980 issuing the Commercial Law, and
Article (31) of Law No. (49) of 2016 concerning Public Tenders

- Having reviewed the Constitution,
- And the Decree-Law No. (68) of 1980 issuing the Commercial Law and its amendments,
- And Law No. (19) of 2000 regarding the support and encouragement of national labor to work in non-
governmental entities, amended by Law No. (32) of 2003,
- And Law No. (116) of 2013 concerning the encouragement of direct investment in the State of
Kuwait,
- And Law No. (1) of 2016 issuing the Companies Law and its amendments,
- And Law No. (49) of 2016 concerning Public Tenders, amended by Law No. (74) of 2019,
- The National Assembly has approved the following law text, which we have ratified, issued, and
enacted:
(Article One)

The text of Article (24) of the referred Decree-Law No. (68) of 1980 is hereby replaced with the
following:

Article (24)

"Notwithstanding the provisions of Article (23), Clause (1), a foreign company may establish a
branch in Kuwait and commence its operations therein without the need for a local agent."

(Article Two)

The text of Article (31) of Law No. (49) of 2016 is hereby replaced with the following:

Article (31)

"General Conditions in Contracting:
Subject to Law No. (1) of 2016 and Law No. (116) of 2013, and in accordance with relevant
international agreements, the following conditions are required for those submitting bids in public,
limited, or direct contract tenders:

First: To be an individual or a company - registered in the Commercial Register.

Second: To be registered in the register of suppliers or contractors or as per the nature of the tender
or direct contract.

In case the tender applicant is foreignh, the provisions of the first clause of this article, and the
provisions of Article (23) of the referred Decree-Law No. (68) of 1980 shall not apply."

(Article Three)

The Prime Minister and the ministers - each in their respective capacities - shall implement the
provisions of this law, which shall come into effect from the date of its publication in the Official
Gazette.

Emir of Kuwait

Meshal Al-Ahmad Al-Jaber Al-Sabah
Issued at Seif Palace on: 2nd Rajab 1445 H
Corresponding to: 14th January 2024 AD



Explanatory Memorandum
For Law No. 1 of 2024

Amending Article (24) of the Decree-Law No. (68) of 1980 issuing the Commercial Law and
Article (31) of Law No. (49) of 2016 concerning Public Tenders

In line with trends towards market liberalization and in response to economic activity changes, and
due to many observations raised about the requirement of a local agent for foreign companies to
open branches or conduct business in Kuwait, this law is enacted. Previously, the presence of a
local agent was justified as ensuring better and more secure contractual execution over an agent
concerned solely with profit without regard for the state or project quality. Moreover, the local agent
served as a national economic safeguard against foreign investor encroachment.

These justifications are no longer acceptable at a time when many countries allow foreign
companies to open branches and operate without a local agent, as opening the economy to all
investors is the state's direction to attract foreign investment.

Hence, this law is formulated. Article One amends Article (24) of Decree-Law No. (68) of 1980 by
abolishing the local agent requirement, allowing foreigh companies to establish branches in Kuwait
and operate directly without a local agent, deviating from the constraint in Article (23), Clause 1 of
the same law, which prohibits non-Kuwaitis from engaging in commerce unless partnered with a
Kuwaiti, with Kuwaiti capital not less than 51% of the joint venture's total capital.

Article Two amends Article (31) of Law (49) of 2016 concerning Public Tenders in two main aspects:
Firstly, abolishing the requirement that a tender applicant be Kuwaiti, where the current text
mandates a Kuwaiti individual or company as the norm, with foreign applicants as an exception,
whereas the amended text equates Kuwaiti and foreign applicants. Secondly, eliminating the
discretionary power granted to the contracting authority, which previously allowed limiting bids to
national or foreign companies.

These changes aim to open the market to all, fostering competition to offer the best products and
services to consumers at lower prices, positively reflecting on improving the quality and reducing
the costs of goods and services.



