








() Government Share in Philippine Gaming Corporation
(PAGCOR). Ten percent {10%) of the Naticnal Government’s
share from the income of the PAGCOR, as provided for in
Presidential Decree No. 1869, as amended: Provided, That the
share earmarked for the Universal Health Care Act under
Sec. 37(b) of Republic Act No. 11223 shall not in any manner
be diminished: Provided, further, That the above funding from
PAGCOR will be for a period of five (8) years. Other
government-owned gaming operaters and/or regulators shall
also contribute ten percent (10%) of their revenues from
gaming operations. Within thirty (30) davs from the effectivity
of the Implementing Rules and Regulations, the Governance
Commission for GOCCs (GC@G) shall submit the list of
government-owned gaming operators and/or regulators that
should remit to the MIC. The list shall be updated annually,
or as often as necessary. The remittance of revenues of gaming
operators and/or regulators shall be for five (5) years.

PAGCOR and other government-owned gaming operators
and/or regulators shall remit the National Government’s share
to the Bureau of the Treasury (BTr). Thereafter, the BTr shall
immediately release and transfer the portion intended for the
MIF to the MIC, subject to the usual budgeting, accounting,
and auditing rules and regulations.

(¢ Department of Finance - Privatization and
Management Office (DOF-PMO).

@ Properties, real and personal, identified by the
Privatization Council. The real and personal properties to be
identified by the Privatization Council to be contributed to the
MIC shall be directly related to its mandate. The properties
to be contributed to the M1C shall be appraised at their fair
market value at the time of their transfer. The title, as well
as all rights and obligations pertaining thereto, shall be
transferred to the MIC: Prouvided, That the MIC shall in no
case be held liable for outstanding tax liabilities of the
properties; and

(i) Proceeds from the privatization of government assets,
the amount of which shall be determined by the Privatization
Council consistent with the fiscal program of the government,
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() Other sources, such as royalties and/or special
assessments based on the fiscal regime to be implemented by
the National Government.

The Founding GFIs and the National Government may,
upon recommendation of the Advisory Bedy, and without
prejudice to additional subscription and payment, use its stock
dividends from its unappropriated retained earnings in the
MIC, to subscribe and pay for the balance of the authorized
capital stock.

The government agencies and GOCCs providing for the
social security and public health insurance of government
employees, private sector workers and employees, and other
sectors and subsectors such as, but not Hmited to, the SSS,
GSIS, PhilHealth, Pag-IBIG Fund, OWWA, and PVAO
Pension Fund shall be absolutely prohibited, whether
mandatory or voluntary, to contribute to the capitalization of
the MIC.

SEC. 7. Increase in Copitalization. — The Board, upon the
recommendation of the Advisory Body, shall request Congress
for legislation to increase the capitalization of the MIC up to
such an amount, as may be necessary to attain the objectives
of this Act.

The increase in the authorized capital stock may be
subscribed and paid for by the Founding GFIs and/or the
National Government from the unappropriated retained
earnings of the MIC: Provided, That payment for subscription
by the National Government of the inerease in authorized
capital stock, other than those subscribed and paid from its
share in the unappropriated retained earnings, shall be
appropriated by Congress.

SEC. 8. Corporate Powers. — The MIC is hereby
authorized to adopt, alter, and use a corporate seal which shall
be judicially noticed; to enter into contracts; to lease or own
real and personal property, and to sell or otherwise dispose
of the same; to sue and be sued: and otherwise to do and
perform any and all things that may be necessary or proper
to carry out the purposes of this Act.




The MIC may acquire and hold such assets and incur
such habilities in connection with its operations authorized by
the provisions of this Act, or as are essential to the proper
conduct of such operations.

The MIC may compromise or release, in whole or in part,
any claim of or settled Lability to the MIC, under such terms
and conditions as may be prescribed by the Board, upon
favorable recommendation of the Advisory Body, to protect the
interests of the MIC and the integrity of the MIF: Provided,
That in no event shall the MIC compromise or release any
claim or liability in excess of the amount as prescribed under
relevant laws, rules and regulations.

SEC. 9. Functions of the Maharlika Investment
Corporation. — In carrying out its aobjectives and functions,
the MIC shall:

(a) BEstablish a diversified portfolic of investments in the
local and global financial markets and in other assets that
promote the objectives of the Fund;

(b) Manage and invest the initial and future
contributions to the Fund in accordance with this Act;

(¢) Accept and manage investment mandates whose
investment purpose is to Increase income for development goals;

(d) Develop and foster skills in finance, economics, risk
mitigation, good governance, and other related areas, consistent
with the capacity and capabilities build-up of human resources
in the industry; and

(¢) Implement international best practices in investing
and managing assets in accordance with the Santiago
Principles and other internationally-accepted standards and
principles of transparency and accountability.

SEC. 10. Issuance of Bonds. — The MIC may issue all
kinds of bonds, debentures, and securities, and/or the renewal
or refunding thereof (hereinafter called “Bonds”), within
and/or outside the Philippines, at such terms, rates, and
conditions as the Board of Directors may determine, subject
to compliance with the provisions of applicable law, and rules
and regulations promulgated by the Monetary Board.
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The MIC shall provide for appropriate reserves for the
redemption or retirement of the Bonds. These Bonds and other
obligations shall be redeemable at the option of the MIC at
or before maturity and in such manner as may be stipulated
therein and shall bear such rate of interest as may be fixed
by the MIC.

Such obligations shall be secured by the assets under the
management of the MIC, including the stocks, bonds,
debentures, and other securities purchased or held by it under
the provisions of this Act. These bonds and debentures may
be long-term, medium, or short-term, with fixed interest rate
or floating interest rate.

In no instance shall the Philippine government guarantee
any Bonds issued by the MIC.

SEC. 11. Adminisirative and Operational Expenses of the
Maharlika Investment Corporation. — The Board of the MIC
18 authorized to disburse from the Fund such amounts as may
be necessary for administrative and operaling expenses, the
total of which shall not exceed two percent {(2%) of funds
managed: Provided, That the Board of Directors shall set
annual targets to reduce operating and administrative expenses
as a share of funds managed: Prouvided, further, That the
foregoing ceiling shall decrease as the size of the Fund
increases based on industry practice.

ARTICLE III
MAHARLIKA INVESTMENT FUND

SEC. 12. Establishment of the Maharlika Investment
Fund. — There 1s hereby created a Maharlika Investment Fund
(MIF), a Fund that adheres to the principles of good
governance, transparency, and accountability. The Fund shall
mitially be sourced from the capitalization of the MIC, as
provided for in this Act; the investible funds of select GFls
and from contributions of the National Government, as well
as other sources of funds, as provided in this Act: Provided,
That other GFIs and GOCCs may invest into the MIF, subject
to their respective investment and risk management strategies,
and approval of their respective boards: Provided, further,
That government agencies and GOCCs providing for the social
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security and public health insurance of government employees,
private sector workers and employees, and other sectors and
subsectors such as, but not limited to, the SSS, GSIS,
PhilHealth, Pag-1BIG Fund, OWWA, and PVAO Pension
Fund, shall be absolutely prohibited, whether mandatory or
voluntary, to invest in the MIF: Prouvided, furthermore, That
the investments from LBP, DBP, and other GFIs shall not
exceed twenty-five percent (25%) of their net worth.

Additional investments may likewise be sourced from
investments of reputable private and State-owned financial
institutions and corporations in the form and under the terms
and conditions that the Board of Directors may prescribe.

The Fund shall be used to invest on a strategic and
commercial basis in a manner designed to promote fiscal
stability for economic development, and strengthen the
top-performing GFIs through additional investment platforms
that wil help attain the National Government's priority plans.

SEC. 13. Objective of the Maharlika Investment
Fund. — The objective of the MIF is to promote socloeconomic
development. This will be achieved by making strategic and
profitable investments in key sectors to preserve and enhance
long-term value of the Fund; to obtain the optimal absolute
return and achievable financial gains on its investments; and
to satisfy the requirements of ligquidity, safety/security, and
vield in order to ensure profitability. In pooling the investible
funds from the GFIs, and channeling them to diversified
financial assets and development projects, the MIC's activities
shall contribute to a prudent and transparent management of
the government resources.

ARTICLE IV
INVESTMENTS

SEC. 14. Allowable Investments. — Subject to strict
compliance with the Investment and Risk Management
Guidelines, the Board of Directors of the MIC may engage in
the following investments:

(a) Cash, foreign currencies, metals, and other tradeable
commodities;
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(b) Fixed income instruments issued by sovereigns,
quast-sovereigns and supranationals;

(¢ Domestic and foreign corporate bonds;

(d) Listed or unlisted equities, whether common,
preferred, or hybrids;

(@) Islamic investments, such as Sukuk bonds;

® dJoint ventures or co-investments, mergers and
acquisitions;

(& Mutual and exchange-traded funds invested in
underlying assets;

() Real estate and infrastructure projects: Provided,
That investments in infrastructure projects shall be directed
towards the fulfillment of national priorities such as the
national infrastructure program of the Department of Public
Works and Highways (DPWH) and other infrastructure
agencies, the inclusive innovation industry strategy of the
Department of Trade and Industry (DTI), and the public
investment programs of the National Economic and
Development Authority (NEDA);

(1) Programs and projects on health, education, research
and innovation, and other such investments that contribute
to sustainable development;

() Loans and guarantees to, or participation into joint
ventures or consortiums with Filipino and foreign investors,
whether in the majority or minority position in commercial,
industrial, mining, agricultural, housing, energy, and other
enterprises, which may be necessary or contributory to the
economic development of the country, or important to the
public interest; and

(k) Other investments with sustainable and
developmental 1mpact aligned with Section 17 of this Act, as
may be approved by the Board.

Investments in real estate, including agro-industrial
estates and economic zones, estate lnfrastructure and other
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development projects, whether alone or in partnership with
other corporate entities, shall be limited to high-impact projects
as approved by the appropriate approving body, to ensure that
these are in line with the sociceconomic development program
of the government.

The Board of Directors of the MIC shall likewise ensure
that all allowable investments as provided in this section are
in accordance with the principle of sustainability.

SEC. 15. Forms of Joint Ventures and Co-Investments.
— In line with Section 14(f) of this Act, the Board shall
prescribe the form, as well as the terms and conditions, of
the joint venture and/or co-investment, subject to pertinent
laws, rules and regulations: Provided, That the Board and
management of the MIC shall ensure that all transactions
with private and other State-owned entities in a joint venture
or co-investment are not prejudicial to the interest of the
government and complies with the principles under the last
paragraph of Section 12 of this Act.

To ensure transparency and accountability, the MIC shall
regularly publish the terms and conditions of the
arrangement, 1n the form and manner as determined by the
Board, as well as all financial statements and reports relative
to the operations of the joint venture and/or co-investment on
its website, which shall be immediately updated and made
easily accessible to the public.

SEC. 16. Prohibited Investments. — In no case shall the
MIC, in whatever manner or devise, invest in areas that are
explicitly prohibited under existing laws and conventions to
which the Philippines is a party.

SEC. 17. Investment Policy. — The Board of Directors
shall formulate written policies in relation to the following
matters:

(a) Directions on the acceptable balance between risk and
return of the overall portfolio;

() Investment policies, including policies that promote
environmental, social, and governance (ESG) principles,
mandates, strategies, and guidelines on financing infrastructure
projects and other investments;
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(&0 Risk management for the investments, including
prudential standards and concentration limits, to aveid undue
risk concentration from excessive exposures:

(d} Standards for assessing the investment performance;

(&) Matters relating to international best practices for
institutional investments;

& Matters specific to rules and regulations where
investments are domiciled;

(g) Procedural framework and cooperation among
investors, including fund commitments, co-investments, voting
requirements, exit mechanisms, and other matters pertaining
to the pooling of funds and the management thereof;

(h) Matters relating to the procedure for assessing,
deploying, and liqudating investments;

@} Disclosure and transparency mechamsms to oversee
compliance by various departments of the MIC with the
standards, procedures and policies set by the Board;

() Aside from the potential earnings, the Board shali
take into account risks other than economic, such as climate
risks and those that are reported under rules and regulations
of government agencies requiring ESG reporting as well as
resource valuation studies and natural capital accounting in
making investment decisions; and

(k) All other matters needed to be discussed to guarantee
compliance with the objectives of the MIF.

In the formulation of its investment policies, the Board
of Directors shall be guided by the principle that priority must
be given to investing in government infrastructure and other
developmental projects which would yield the highest return
on investment coupled with the developmental impact of lower
cost of living and lower cost of basic commeodities, as well as
in those investments that incorporate ESG considerations and
sustainable practices. The Board of Directors shall ensure that
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policies formulated are consistent with the objectives of the
Fund, and the same shall be subject to periodic review.

All investment policies approved by the Board of the MIC
shall be posted on its website which shall be immediately
updated and be made easily accessible to the public.

SEC. 18. Limitations and Safeguards on the Maoharlitka
[nvestment Fund. — The management of the MIF shall be
subject to a set of investment policies, guidelines, and risk
management limits and procedures, as approved by the Board
of Directors, upon due consideration of the recommendations
of the Advisory Body. Investment and risk management
strategies of the MIC shall be in line with the policies and
objectives hereunder stated to ensure the long-term wviability
of the Fund.

Investment and risk management plans, strategies and
activities of the MIC, involving the MIF. shall be disclosed and
published on its website that will be immediately updated and
made easily accessible to the public.

No guarantee involving financial liability arising from
any action of the MIC shall be binding upon the Philippine
government without obtaining the written authority of the
proper authorities under existing laws.

SEC. 19. Fees and Charges on the Establishment of the
Maharlika Investment Fund. — Third-party fees and all
charges incurred in connection with the establishment and
effective management of the MIF, such as custody fees,
transaction fees, clearing fees, and management fees payable
to external fund managers, shall be charged against the MIF,
in accordance with the applicable policies on fund
dishursements.

ARTICLE V
GOVERNANCE

SEC. 20. Board of Directors. — There shall be nine (9)
members of the Board of Directors composed as follows:

(a) The Secretary of Finance shall sit as the Chairperson
in an ex officio capacity;
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(t) President and Chief Executive Officer (PCEQ) of the
MIC as Vice-Chairperson;

(c) President and CEO of the LBP;
{(d) President and CEO of the DBP;
(e) Two (2) Regular Directors; and

(ff Three (3) Independent Directors from the private
sector.

Provided, That, in case of 2 merger, consolidation,
abolition, or dissolution of any of the Founding GFIs, the seat
in the Board of the absorbed, dissolved, or abolished GFI shall
be filled by the next highest ranking officer of the GFI
who has assumed the rights of the absorbed, dissolved, or
abolished GFI.

The Regular Directors shall be citizens of the Philippines,
at least thirty-ive (35) yvears of age, and must be of good moral
standing and reputation, of recognized probity and
independence, and have substantial experience and expertise
in any of the following: {a) corporate governance and
administration, (b) investment in financial assets, and
(¢) management of investments in the glob: and local
markets. The Regular Directors shall be appowted by the
President of the Philippines upon recommendation of the
Advisory Body for a term of three (3) years. In case of removal
or resignation, the appointment to any vacancy shall only be
for the unexpired term of the predecessor. The appointment
of a Regular Director to fill such vacancy shall be in
accordance with the manner provided for regular nomination,
shortlisting and appointment of Regular Directors.

The Regular Directors shall serve in the Board full-time,
and shall not hold any other public office during their tenure.
Neither will the Regular Dhrectors have or possess any private
financial and business interest while in office. In this regard,
Regular Directors shall be required to resign from, and divest
themselves of any and all interests in any private institution
that would put them in conflict with the interests of the MIC
before assumption to their office.

































