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GOVERNMENT OF ZAMBIA

ACT

-No. 18 of 1979

Dats of Amsent: 12th April, 1979

An Act 10 provide for the establishment, constitution,
duties and powers of the Zambia Agricuitural Develop~
ment Bank for the purpose of providing financial
issistance to agricultural and fishing industries; and
to provide for matters connected with or incidental to
the foregoing.

['*
ENACTED by the Parliament of Zambin. Komotzam

PART 1
PRELIMINARY

1. This Act may be cited s the Zambia Agricultural w“"‘
Development Bank Act, 1979, and shall come into operation on  Socmenoe.
woch date as the Mini.lw may, by statutory order, appoinb. s

2. In this Act, unlees the context otherwise roquires- Interpeats-
thom

“ Bank " means the Zambis Agricultural Development
Bank established by section tAree;

* Board " means the Board of Directors established undesr
section fowr;

 Chairman ** means the Chairman of the Board ;
“ Genernl Manager ™ means the General Manager appointed

under anction len;
“ member ™ means s member of the Board and includes
t{:aChaimnn.
Thin Ask stmll oo futo woch date wa the Ministor mey, by

. sppotnt,



74

No. 18 of 1979) Zambia Agricvltural
Development Bonk

tion of

Heomovnl of

PART I

ERTABLISHMENT OF ZAMBIA AGRICULTURAL
Preveropser Bang

3. Thero in hereby established the Zambis Agricaltu sl
Devolopment Bank swhich shall bo o body corpomto with
perpetoal suceession and & common seal capable of suing
and of being sved in ita corporate name, and with powers, sub-
ject to the other provisions of this Act, to do all such other
acts and things no & body corporate may do by law, and as are
necessary for, or incidental to, the carrying ount of its duties
and functions vnder this Act,

4. (1) There shall be a Board of Directors which ahall be
rcaponaible for the policy and the administration of the affairs
and buosiness of the Bank.

(2) The Board shall consist of & Chairman and nine other
members,

(3) The Chairman and three other members shall be ap-
pointed by the Minister and the six other members shall be
appointed by the shareholders.

(4} Every mamber shall hold offics for & pm'inﬂ of thyon
years and aball be eligible for re-appointment.

5. Every member shall be entitled to such remuneration
an the Board may, with the approval of the Minister, deter-

TN,

6. (1) Notwithstanding anything contained in subeection
(4) of section four, the Minister or the shareholders, as the case

may be, may at any time remove from offios any member
appointed by the Minister or the sharehoiders respoctively...

() Tor inzapmeity;

(b) for meripns misbehaviour:

{¢) if ho becomes a director of any other banking or
money-lending institution;

{d) if he contravenes the provisions of section nine; or

(£) in the circmmstances set ont in Article 34 (2) of the
Constitution,

(2} A member shull coase to hold office-

{n) if ha diew;

(b) if he resigns by giving notice in writing to the Minister;

¢} if he is adju i

© ment for Lhimwgs ormmeqwr::tnw AT

{d) if he is adjodged to he of rmsound mind;
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(e} if he is abeent, without leave, from four consscutive
meetings of the Board, of which he has had notice.

7. (1) The Board shall from time to time meet for the “inetings
traneaction of business of the Bank at such places and such *d

times as the Chairman may decide, but not less than anoe in  of Board
weery thres months,

(2) The Cheirman may at any time call a special mesting
and shall call such a meeting if 8o requested in writing by at
least two members:

Provided that ten days' notice of & special meeting shall
be given unless the Chairman considers that the matter for
consideration is so urgent as to require a shorter period of
alive,

(3} At sny meeting of the Board one-half of the total
number of members shall constitute a quorum.

(4) Bubject to the provisions of subsection (3), the Board
may regulate its own procedure.

(5} All decigions of the Board shall be taken by means of a
resolutivn passed by & majority of the members present and
voting at & meeting and, in the event of an equality of votes,
the Chairman or other member presiding at the meeting shall
have s casting vote in addition to his deliberative vote.

{8) The Chairman shall preside at every meeting of tha
Board but in the shsence of the Chairman from any meeting
the members preser.t shall elect one of their number to act as
Chasoman.

(7} Any propossl cirenlsted smong the members of the
Board and agreed to in writing by one-half or more of the
members shall have the same foroe and effect as a resolution
passed at a duly constituted meeting of the Board and shall be
included in the minutes of the next meeting of the Board.,

8. The Bourd may appoint such number of sommitisew aa  Corenittens
it may deem necessary from amongst its members to whom jt of Boerd
may delogate any of its functions under this Act,

9. No member ahall tuke part in the discusion of or vote Cireans.
upon-— stancos i
pns s

(#) an spplication for » loan by any person who in a a7
debtor or creditor of such member;
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(b) an application for n loan by any person who is sn
employer or employee of such member; or

(¢} any other matter in which such member has dirovt or
indirect pecunisry intereet,

10. (1) The Minister shall, in consultation with the Board,
appoint 8 General Manager of the Bank at such remuneration
snd on such terms and conditions as the Board may determine.

{2) The General Manager shall be the Chiel Executive of the
Bank and shall perform such duties &3 may, from time tu Lime,
be prescribed by the Board with the approval of the Minister.

(3) The General Manager shall ba present at all meetings of
the Board unless his presenoce at any meeting has bem excused

by the Chairman or unlesa any matter in which he has direct
or indirect pocuniary interest is to be considered at such
meeting.

11. (1) The Board may, at such remuneration, and on such
termun and conditions as it deems fit, engage stafl for the
conduct of the business of the Bank.

(2) The Board may delegate any of the powers contained in
subsaction (1) to the Genersl Manager,

12. The Board shall, with the approval of the Minister,
provid) pensions or other terminal benefita for the staff of the
Bank »1 o may establish and administer any scheme or fund
forfsu(i: purpoees and make contributions to any such acheme
oF Fuxy

13. Any funds wet maide for the purposes mentioned in
section fwelve may be invested by the Bank in such manner
as the Board deors fit.

FART 11X
Carrrar

14. (1) Bubject to the provisions of subsection (2}, the
authorised capital of the Bank shall be soventy-five million
kwacha (K75,000,000) divided into seventy-five million shuves of
K1 par value which shall be allotted in such manmes s the
Minister may determine. :
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(2) The authorised capital may be incressed by » resolution
of the Board with the approval of the Minister,

(3) The Board may ailot additional shares resulting from the
increase of the authorised capital pursuant to the provisions
of subsection (2) to such persons, whether resident in Zambia
or olsewhere, as the Minister may approve.

{4) Tha autharissd eapital of the Rank and any additional
shares resulting from any increase thereof shall be divided
into sach clagaos of shares with such rights ss the Board
may determine.

FART IV
Puwps axp Bosiwsas or e Baws

15. (1) The funds of the Bank shall consist of such sums of
™" ettt
m-g) a8 may be received by the Bank under sections
Jouriteen and sixieen;
(b) as the Bank may scquire by means of grants or raise
hy menne of loana;
{¢) asmay be appropriated for it by Parlisment ; and
(#) aa may accrne to it in the course of ite business,
{(2) No charge or lien shall be created upon the funds of the

16, The Bank shall, with the approval of the Minister
bm;pmnible for finanoe, have power to raiss sdditional funds

(3} obtainiug overdrafts from other banks;

(b) receiving momneys on deposit ;

(¢) any other metbhod of which the Minister responsible
for finance may approve,

17, The funds of the Bank shall be appiied towards—

(a) the payment of salarien, foen, remuneration, allowssicen
and expenses due and payabie to the me.nbers of the
Board and the staff of the Bank;

() tho repayment of sums raised by way of loan by the
Bank and the payment of interest thereon ;

(c) the provision of long, medinm and short-term loans for
agricultural snd fishing projects;
the ontt of rates, rent, taxes, insurance premiums,

@ incli::d{:; the expenses of maintenanoe of nevets
which may become vested in the Bank:

{¢) the payment of such dividends sas the Boerd may
approve;

{f) wach capital expenditure as the Board may spprove;

(g) such contributions to charitable or bemwvolent
organisations as the Board may suthorise;

Funds of
Bank

Powwr to
adiditioual

of e o

Bank
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{4) the lending of money to members of staff of the Bank
for the pnrchase of motor vehicles or houses for
personal secupation

{#) any other expenses necessary for or {ncidental to the
buniness of the Bank authorised under this Act,

18.  The buginess of the Bank shall be-m
(2} to provide loans or any other form of eredit factities
o any person, company, statutory corporation,
local authotity, association, co-operative society, the
Government or any other institution approved by
the Board for any agrisultural or fishing project;

() to do all other matters and things incidental to or
connevted with the foregoing.

PART V
Loaxa axp SECURITIES
19. A loan made under saction eighleen may be pranted
on any of the folluwing sevucilime
(@) » mortgage on unerhausted improvements on land
within Zambis us provided in the Land (Conversion
of Titles) Act;
(b) stop order on crops or bank accounts;
{¢) bills of salo or agricultural charges crentod wudet the
Agricultural Credits Act; or
(d} any other security prescribed hy the Board.
20. An application for a loan shall be made in such manner
and ix such form as the Board may determine.
25, No !nan shall be granted-—
{a) to any member or his spouse or, save as provided in
parageaph () of section serenteen, any member of
#taff of the Bank; or

() to any other person in excess of moy samount fixed by
the Board.

22, The Bank shall maintain a reserves fund ss provided
in section ¢ighleen of the Banking Act.

23. The Board may invest all or any part of the funds of
;hn;-Bmk not immedistely required for the purpowss of this
ok
BART VI
Accouxrs ann Avpre

24.. The financial year of the Bank shall begin on the 1t
Jannary, and end on the 31st December of each yoar.
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25. (1} The Board shall cause to be kept and maintained
proper books of account and rscords of all the transactions of
the Bank and such books of accounts and records shall be kept
at the principal place of business of the Bank.

(2) The accounta of the Bank for each financial year shall
be andited by a person who publicly carries on the profession
of sccountant in Zambia sand who shall be appointed auditor
by the shareholders.

{3) For the purposes of audit, the auvditor shall at all
reasonable times have access to all books and records relating
to the assets, linbilities, income and exponeliture of the Bank.

26. (1) The Board shall, not later than six montha after
the end of each financial year, submit to the Minister and the
sharcholders a report of its operations including a statement of
acoounts for that year duly certified Uy twe suditur.

{2) The Minister shall, nof later than nine months afler
the end of each financial year cause the annual report and
statemont of acconnts referred to in subsection (1) to bhe
published in the Guzette and laid before Parliament,

PART VII
MiscrLraxrous

7. (1) The corsnon seal of the Bank shall be such as may
he determined by the Board, and the affixing of the seal shall
he sutheatieatod by the signatures of the Chairman and any
other two members as the Board may appoint.

{2) Any documen’ purporting to be & document execrtod
or issued under the scal of the Bank authenticated aa aforesaid
shall ko reosived in o, idesse and shall, unless the contrary is
proved, be deemed to be dusv executed.

(3) Any cheque drawn by the Bank shall be signed by sach

officers of the Bank, not being less than two in number, as
the Board may dewignate.

8. The Board may, with the approval of the Minister by
statutory instrument, make regulations for the better carrying
into effoct of the provisions of this Act.
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