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CHAPTER 114

PERPETUITIES

An Act to modify the law relating to the avoidance 3o/ /995
of future interests in property on grounds of /0%20%
remoteness.

[Commencement 14th February, 1995]
1. This Act may be cited as the Perpetuities Act. Short title.
2. Inthis Act— Interpretation.
“court” means the Supreme Court;

“disposition” includes the conferring of a power of
appointment and any other disposition of an
interest in or right over property, and references
to the interest disposed of shall be construed
accordingly;

“power of appointment” includes any discretionary
power to transfer a beneficial interest in
property without the furnishing of valuable
consideration;

“will” includes a codicil.

3. (1) Subject to subsections (2) and (3), a disposition Validity
of a non-vested interest in property becomes void if the dependentupon
interest disposed of fails to vest within the perpetuity period actual events.
as defined by section 6.

(2) Every disposition of a non-vested interest in
property shall be treated, until such time (if any) as it
becomes established that the vesting will not take place
within the perpetuity period, as if such disposition were not
subject to the rule against perpetuities; and its becoming so
established shall not affect the wvalidity of anything
previously done in relation to the interest disposed of by
way of advancement; application of intermediate income or
otherwise.

(3) Subsection (1) shall not apply —

(a) to charitable trusts;

(b) to the trusts of any fund registered under the 5of1967.
Superannuation and Other Trust Funds (Validation)
Act.
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When the
perpetuity period
begins to run.

Powers of
appointment.

(a)

(b)

(©)
(d)

(e)

5.

The perpetuity period begins to run —

in the case of an instrument infer vivos creating
interests in property, other than those created by
an instrument described in paragraph (b), at the
effective date of the instrument;

in the case of an instrument inter vivos creating
interests in property which are revocable or
amendable in the sole discretion of the grantor,
at the time at which such right of revocation or
amendment terminates;

in the case of interests in property created by
will, at the date of the death of the testator;

in the case of an interest created in exercise of a
general power of appointment, at the same date
as would be applicable if the instrument
exercising the general power were an instrument
creating interests in property in accordance with
paragraphs (a) and (b);

in the case of an interest created in the exercise
of a special power of appointment, at the date on
which the period began to run in respect of the
instrument creating such special power.

(1) For the purposes of the rule against

perpetuities, a power of appointment shall be treated as a
special power unless —

(2)

(b)

in the instrument creating the power it is
expressed to be exercisable by one person only;
and

it could, at all times during its currency when
that person is of full age and capacity, be
exercised by him so as immediately to transfer
to himself the whole of the interest governed by
the power without the consent of any other
person or compliance with any other condition,
not being a formal condition relating only to the
mode of the exercise of the power:

Provided that for the purpose of determining whether
a disposition made under a power of appointment
exercisable by will only is void for remoteness, the power
shall be treated as a general power where it could have
fallen to be so treated if exercisable by deed.
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(2) Where a disposition consists of the creation of —

(a) a general power of appointment, such power
becomes void if it does not become exercisable
within the perpetuity period;

(b) a special power of appointment, such power
becomes void in so far as it is not fully exercised
within the perpetuity period.

(3) Every disposition consisting of the creation of —

(a) a general power of appointment shall be treated,
until such time (if any) as it becomes established
that the power will not become exercisable
within the perpetuity period, as if the disposition
were not subject to the rule against perpetuities;

(b) a special power of appointment shall be treated,
until such time (if any) as it becomes established
that the power has not been fully exercised
within the period, as if the disposition were not
subject to the rule against perpetuities.

(4) Where an appointment is made in the exercise of
a general or a special power of appointment, such
appointment shall be treated, until such time, (if any) as it
becomes established that the vesting of the interest created
by such appointment will not take place or has not taken
place within the perpetuity period, as if such appointment
were not subject to the rule against perpetuities, and its
becoming so established shall not affect the validity of
anything previously done in relation to the interest created
by the appointment by way of advancement, application of
intermediate income or otherwise.

6. (1) Subject to subsections (2) and (4), and to
sections 7, 15(3) and 18, the perpetuity period shall be a
period measured by the lives of persons alive at the time
when the perpetuity period begins to run in respect of any
instrument creating interests in property (hereinafter called
the “measuring lives”) plus twenty-one years.

(2) Where an instrument by which any disposition is
made so provides, the perpetuity period applicable to the
disposition, instead of being any other period, shall be a
period equal to such number of years, not exceeding one
hundred and fifty, as is specified in the instrument:

The perpetuity
period.

16 of 2004.
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Provided that this subsection shall not apply where
the disposition is made in exercise of a special power of
appointment, but where a period is specified under this
subsection in the instrument creating such special power,
that period shall apply in relation to any appointment
which is made in exercise of the power.

(3) For the purposes of subsection (1) and of
sections 3, 5(2) and 7 a person en ventre sa mere but
subsequently born alive shall be treated as a person who
was alive at the relevant time.

(4) Where no lives are applicable under subsection
(1) and no period of years is specified under subsection (2),

16 of 2004. the perpetuity period shall be a period of one hundred and
fifty years.

The measuring 7. (1) Subject to subsection (3), where the

lives. perpetuity period applicable to a disposition is that laid

down in section 6(1), the measuring lives shall be such of
the following persons as are alive and identifiable at the
time when the perpetuity period relevant to the disposition
begins to run —

(a) such persons as may be expressly selected in the
instrument making the disposition as being the
measuring lives for the purposes of the
disposition;

(b) the person or persons by whom the disposition
was made;

(c) any person to whom or in whose favour the
disposition was made, that is to say —

(1) in the case of a disposition to a class of
persons, any member or potential member
of the class;

(i1) in the case of an individual disposition to a
person taking only on certain conditions
being satisfied, any person as to whom
some of the conditions are satisfied and
the remainder may in time be satisfied,

(ii1) in the case of a disposition made in exercise
of a special power of appointment —

(A) the donee of the power;

(B) where such power is exercisable in
favour of members or a class, any
member or potential member of the
class; and
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(C) where such power is exercisable in
favour of one person only, that
person, or, where the object of the
power is ascertainable only on
certain conditions being satisfied,
any person as to whom some of the
conditions are satisfied and the others
may in time be satisfied,

(d) a person having a child or grandchild within
paragraph (c) or any of whose children or
grandchildren, if subsequently born, would, by
virtue of his or her descent, fall within that
paragraph;

(e) any person during whose life or upon whose
death, whether as an individual or as the
survivor of a group of persons, or on the failure
or determination of where prior interest the
disposition is expressly limited to take effect,
and any parent or grandparent of such person:

Provided that only those lives as are within paragraph
(a) shall be the measuring lives for the purposes of a
disposition if the settlor or testator so manifests his
intention.

(2) Where the question relates to the validity of a
general or special power of appointment or of an option the
measuring lives are the person or persons by whom the
disposition was made and the person or persons upon
whom such power or option is conferred.

(3) Where the ascertainment of the date of death of
the survivor of the measuring lives, whether because the
number is large or for any other reason is not reasonably
practicable, viewed from the date on which the perpetuity
period begins to run in respect of the disposition, the
measuring lives applicable to any disposition shall be
reduced, category by category, within subsection (1) by the
exclusion of all the lives in that category which makes such
ascertainment impracticable.

(4) Where an application is made to the court under
section 19 for a determination of the measuring lives
applicable to a disposition, the onus of establishing that the
lives in any particular category are ascertainable shall be
upon the party so asserting.

LRO 1/2006 STATUTE LAW OF THE BAHAMAS
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Reduction of age. 8. (1) Where the vesting of a disposition in favour
of any person or persons is postponed until the attainment
by such person or persons of an age in excess of twenty-
one years and it becomes apparent at any time that —

(a) the disposition, in respect of any one or more of
such persons would, apart from this section, vest
outside the perpetuity period; but

(b) it would not so vest if the specified age had been
twenty-one years,

the disposition shall be treated for all purposes as if,
instead of being limited by reference to the age in fact
specified it had been limited, in respect of the separate
interest or share of each such person or persons, by
reference to the age nearest that age which would, if
specified instead, have allowed the disposition to such
person to vest within the period.

(2) Subsection (1) shall be construed so as to allow
the age to be reduced only in respect of any person whose
interest would otherwise vest outside the perpetuity period;
and any such reduction in respect of a disposition in favour
of one such person shall not, by reason only of such
reduction, effect the reduction of the age of vesting in
respect of any other such person.

(3) Where in the case of any disposition different
ages exceeding twenty-one years are specified in relation
to different persons —

(a) the reference in paragraph (b) of subsection (1)
to the specified age shall be construed as a
reference to all the specified ages; and

(b) that subsection shall operate to reduce each such
age so far as is necessary, but not below the age
of twenty-one years, to allow the disposition to
vest within the period.

Gift to a class. 9. Where, subject to section 8, in the case of a gift
to a class, the interest of one or more members of the class
vests during the perpetuity period, but either —

(a) it becomes established that the interests of
another or other members will not vest within
the perpetuity period; or

(b) the interests of such other member or members
do not vest within such period,
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the person or persons described in paragraphs (a) and (b)
shall be deemed for all the purposes of the disposition to be
excluded from the class.

10. Where a disposition is limited by reference to
the time of death of the survivor of a person in being at the
commencement of the perpetuity period and any spouse of
that person, and that time has not arrived at the end of the
perpetuity period, the disposition shall be treated for all
purposes as if it had instead been limited by reference to
the time immediately before the end of that period.

11. (1) Any rule of the common law to the effect
that an interest is invalid by reason only of the fact that it is
ulterior to and dependent upon a prior interest which is
void for perpetuity is hereby abolished.

(2) The vesting of such ulterior interest shall not be
prevented from being accelerated on the failure of the prior
interest by reason only that the prior interest fails to vest
within the perpetuity period.

12. (1) Where any question arises —
(a) respecting the rule against perpetuities;
(b) in relation to the closing of a class;

(c) as to the time at which payments may be made
from a trust;

(d) in relation to the termination of a trust or a
period of accumulation; or

(e) for any other like reason,

as to the ability of a person to have a child at some future
time, then subject to subsection (2), it shall conclusively be
presumed that a male is capable of procreating a child at
the age of fourteen years or over, but not under that age,
not after death, and that a female can conceive, and
subsequently bear a child at the age of twelve years but not
under that age or over the age of fifty-five years.

(2) In the case of a living person evidence may be
given to show that such person, although within the ages
laid down in subsection (1) is incapable of procreating or
conceiving a child at the time in question.

(3) Where any such question is decided by treating a
person as unable to reproduce at a particular time and he or
she does so, the court may make such order as it thinks

Condition
relating to death
of surviving
spouse.

Ulterior and
dependent
limitations.

Presumption and
evidence to the
age of
procreation.
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Cy-prés at
conclusion of
perpetuity
period.

Administrative
powers of
trustees.

Options relating
to land.

fit for placing the persons interested in the property which
is the subject of such decision, so far as may be just, in the
position such persons would have held if the question had
not been so decided.

(4) The foregoing provisions of this section (except
subsection (2)) shall apply in relation to the possibility that
a person will become the parent of a child by adoption,
legitimation or other means as they apply to his or her
ability at that time to procreate or conceive a child.

13. (1) Where it has become apparent that, apart
from the provisions of this section, any disposition would
be void solely on the ground that it infringes the rule
against perpetuities, and where the general intention
originally governing the disposition can be ascertained in
accordance with the normal principles of interpretation of
instruments and the rules of evidence, the disposition may,
on application to the court by an interested person, be
varied so as to give effect as far as possible to the general
intention of the settlor or testator within the limits of the
rule against perpetuities.

(2) Subsection (1) shall not apply where the
disposition of the property has been the subject of a valid
compromise.

14. The rule against perpetuities shall not operate to
invalidate a power conferred on trustees or other persons to
sell, lease, exchange or otherwise dispose of any property
for full consideration, or to do any other act in the
administration (as opposed to the distribution) of any
property, and shall not prevent the payment to trustees or
other persons of reasonable remuneration for their services.

15. (1) The rule against perpetuities shall not apply
to a disposition consisting of the conferring of an option to
acquire for valuable consideration an interest reversionary
(whether directly or indirectly) on the term of a lease if —

(a) the option is exercisable only by the lessee or his
successors in title; and
(b) it causes to be exercisable at or before the

expiration of one year following the determination
of the lease.

STATUTE LAW OF THE BAHAMAS LRO 1/2006
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(2) Subsection (1) shall apply in relation to an
agreement for a lease as it applies in relation to a lease, and
“lessee” shall be construed accordingly.

(3) Subject to subsection (4), in the case of a
disposition consisting of the conferring of an option to
acquire for valuable consideration any interest in land, the
perpetuity period under the rule against perpetuities shall
be twenty-one years, and section 6 of this Act shall not
apply.

(4) Subsection (3) shall not apply to a right of pre-
emption conferred on a public body in respect of land used
or to be used for religious purposes where the right
becomes exercisable only if the land ceases to be used for
such purposes.

16. Where a disposition infer vivos would fall to be
treated as void for remoteness if the rights and duties
thereunder were capable of transmission to persons other
than the original parties and had been so transmitted, it
shall be treated as void as between the person by whom it
was made and the person to whom or in whose favour it
was made or any successor of his, and no remedy shall lie
in contract or otherwise for giving effect to it on making
restitution for its lack of effect.

17. (1) In the case of —

(a) apossibility of reverter on the determination of a
determinable fee simple; or

(b) a possibility of a resulting trust on the
determination of any other determinable interest in
property,

the rule against perpetuities shall apply in relation to the
provision causing the interest to be determinable as it
would apply if that provision were expressed in the form of
a condition subsequent giving rise, on breach thereof, to a
right of re-entry or an equivalent right in the case of
property other than land, and where the provision falls to
be treated as void for remoteness the determinable interest
shall become an absolute interest.

(2) Where a disposition is subject to any such
provision, or to any such condition subsequent, or to any
exception or reservation, the disposition shall be

Avoidance of
contractual and
other rights in
cases of
remoteness.

Possibilities of
reverter,
conditions
subsequent,
exceptions and
reservations.
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Non-charitable
purpose trusts.

16 of 2004.

16 of 2004.

Application to
the court for
directions.

treated for the purposes of this Act as including a separate
disposition of any rights arising by virtue of the provision,
condition subsequent, exception or reservation.

18. (1) Nothing in this Act shall affect the operation
of any rule of law rendering void, for reasons other than
failure to comply with the rule against perpetuities, certain
dispositions under which property is to be applied for
purposes which are not charitable or for the benefit of
corporations which are not charities.

(2) Any such trust, if valid under the general law
apart from the rule against perpetuities, shall be valid for a
period of one hundred and fifty years only.

(3) Any such trust which is in existence at the date
of the commencement of this Act shall continue for either
the period for which it would continue if this Act had not
been passed, or for a period of one hundred and fifty years
from the date of the commencement of this Act, whichever
period is the shorter.

19. An executor or a trustee of any property or any
person interested therein, or in the validity or invalidity of
an interest in that property may apply to the court for the
opinion, advice or direction of the court with respect to the
following matters —

(a) the construction of the will or trust instrument;

(b) a determination of the persons who are
measuring lives for the purposes of the
disposition;

(c) whether a person who is a measuring life shall
be presumed dead,

(d) whether, prior to the determination of the
perpetuity period governing the disposition, any
interest shall be treated as incapable of vesting
during that period;

(e) at the conclusion of the perpetuity period, for the
variation of the terms of the will or trust
instrument in accordance with section 13;

(f) any other matter on which such application
could properly be made to the court according to
current practice as if this Act had not been
passed.

STATUTE LAW OF THE BAHAMAS LRO 1/2006



PERPETUITIES

[CH.114 — 13

20. (1) Subject to subsection (2), the provisions of Application of
this Act shall apply in relation to instruments in respect of Act
which, in accordance with section 4, the perpetuity period
begins to run after the commencement of this Act, and in
the case of an instrument made in the exercise of a special
power of appointment shall apply, in accordance with
section 4(e), only where the instrument creating the power
takes effect after such commencement.

2)
(a)

(b)

(c)

(d)

)

Section 5(1) shall apply to instruments coming
into effect both before and after the
commencement of this Act to determine, for the
purpose of the application of the rule against
perpetuities, the distinction between general and
special powers of appointment;

section 14 shall apply for the purpose of
enabling a power to be exercised at any time
after the commencement of this Act
notwithstanding that the power is conferred by
an instrument which took effect before that
commencement;

section 12(1)(b), (c), (d) and (e) shall apply to
instruments coming into effect both before and
after the commencement of this Act, but shall
not apply so as to affect any questions which
have been determined, by litigation or
compromise or otherwise, before the
commencement of this Act;

section 18 shall apply so as to terminate, after a
period of one hundred and fifty years, non-
charitable purpose trusts, whether created before
or after the commencement of this Act.

This Act shall apply in relation to a disposition

made otherwise than by an instrument as if the disposition
had been contained in an instrument taking effect when the
disposition was made.

(4)

This Act binds the Crown.

16 of 2004.

LRO 1/2006

STATUTE LAW OF THE BAHAMAS




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /SyntheticBoldness 1.00
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


