PREAMBLE,

SECTION 1T

LEASE FOREST RULES

i response W e commands of His Majesty e King dated 1979 and 1535 w e Royal Govervneng
of Bhytan, and in exsreise of the power conferrad by Secuon 27 ot the Bhuwn Forest Act of 1909,
Raoval Goverament of Bhutan hag framed following rules:

L SHORT TITLE AND COMMENCEMENT,

Ll

1
.

Toese rules can be called the Lense Forsst Rules, 1990

These rules snall come into force iramediately,

< DEFINITIONS,

Unless the supject or couiext otherwise requires, 1o these Rules:
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"Ac means The Bhutan Forest Act, 1969,

"Lease Forsst” means all degraded forests alienated from the Nauonal Forests for 3
flxed period af dme wo an ndivideal, a group of ndividuals, or Government
mstitutions pamarily for the producton of wse fodder, fuelwood, forest Dased
industrial raw materials, medicinal plants and other minor forest produces ander the
pravigion of this rule.

5 SELECTION OF DEGRADED NATIONAL FORESTS FOR LEASING.

Roval Government of Bhutan under the provision of tus rule shall appoint 3 el
commidze under the chairmansnip of Dasho Drzongda n each Dronkhag o ssies
degraded farests for leasing © the interasied @rget roup. The Divisional rorest
Officer resnonsinle for the Diswrict shall serve as the member secreiary of s
somunites. The compasidan of this commitess shail be designatad by the Minissy
of Agriculture in consuliation with the Ministry of Horme Affaws.

The selecton commines will idendfv and recommend w© the Roval Govemment of
Bhotan suiabie natonal forest for l2asing 10 a0 ineresied party according (o e
guidelines pravided in Schedule 1 of this rule. Divisional Forest Officer shall e
rasponsibla 1o forward the recommendaton of the committes o e Department of
Forests for final approval of RGOB.

The Deparmment of Forests shall review the recommendations made by different
diswmict committees 1o alisnate sslected nauonal forests for leasing and shall ssek
appeoval from the apgroprase authodoes m RGOEB, The Depariment of Forasis will
notfy 10 all Dzongkhags about the final decision of RGOB. The mmipecuve
Lrzongknay and the Divigional Forest Gffice shall make necessay arangements w
implement the lease forest schemes as per e provision laid out i tis ruie,

Nawonal Forests consisting of more than 12 wees per acre of 16" ginh or more andfor
more than 50 uees of less than 167 girth shall not be reieased 0 the Tarmers,
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SOLICITATION GF THE LXPRESSION QF INTEREST
LEASE FOREST.

12

TO ESTABLISH

In thase Disunet where RGOB nlans w impiement lease forest programme, the
Dzongkhag Office snall solicw 2xpression of interest fram the incerested farmers

witling 1oy edizbligh iease foreds ancoeding n the wreme and coadeione i Aown o
this e,

Farmers wiiling o establish leass forest snail apply through GupMandal v Dashe
[“iw_'nngria by r*.-:,\mpbnmg TERe NP of tha app]ir_‘:;r_u:m Ferper A g*;mr.iﬁefl in Qehadyle
- of this rule.

Following wdividuals +i be sligible for leasing the Joreso land:

nauonals of Bhgian
farmers owriung less Whan 25 acres of cultivated land.

SELECTION OF FARMERS, LEASE AGREEMENT AND AWARD OF
CERTIFICATE.

by

i
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Whenguer the nymbar of farmers 2xpressing intrest o 2snablish lgase foeey far
exgeads the avaiable (eiources 0 provide ncenives and eenmea assisance rom Ge
Jepartment of rorests, Dasho Dzoongda shall form a commitgs 1w select e
appropriaie Tarmers o lease the land. This committes shall cansider foliowing erueria
wrile selacting the faaners:

- landless eiizens,
farmers owning less than 3 acres of permaneady cultivated land;
farmers reiding adiacent w the oot aren alinnaed for leasing:

progressive {armess capable of demonstrating the redoaques of agoinrury{farm
iorestry,

The responsible Divisional Forest Offiser ghail forward the e of fuemers agresd by
the Dismict Committee {rule 5.1) w0 the Dzongkhag adminisiauon for final approvat
W enable him 10 enter Into Jease contrace with ths selecied furmers.

The Divigional Forest Offizer will damarcars the {neast requested by the farmer and
20ietT into 2 lease agreement as specified in Seheduie 3 of this rule, He shall issue a
ceruficate of lease bolding as snecilied in Schedule 4 of this rule a6d nand over the

forest 1o the lessze. A nomiral charge will be levied amouneng o No 10/ per acre
fram the lassee.

PERIOD OF LEASE AGREEMENT,.
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Mationad Forest wiil not be leased for o paried move than 13 vears. Mewever, if 2
lessas who would develop a leased forest sausfaciorily, RGOB may exiand the lease
for another term withoul any charges:

The lossas shall develup dhe leased forest within (hree ysars alfigr anienng 0w
congact with DOF, If hefshe fails w develop e leasad land within g perod the
contract shall became automaucally null

The Divisional Torest Qfficer shall peovide technical assisanga for preparing a
simple working plan 0 the lessee, The Divisional Forest Offics shall alse peowide
DECASIANY WOTTCH) assstance dunng e process of e ssablisnment of lease lorest
a8 and when nesded.
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10.

by The lesses shail oo rospoasibic tor the maaenanes and praweacon of the lease [orese

and shall comply with the rules and regulation of the Denariment of Porests alfenting
1S protechon, managemaent and unhzauon,

ACTIVITIES NOT ALLOWED IN LEASE FOREST,
7.1 Follawing aciiviues shall not be allowed inside the icase forest

use the land in any wanner other than as preseriped in the working plan;

grll, margage, or othererige alianate the {orest

- sub-leasing:

- shilting cultivation or permanent cuilivagon;

- mining, bunung, and unauthonzed recreational astiviies;

te build houses or huts for purposes othae than the proweion of e leags (oeag,

ROYALTIES AND BENEFIT SHARING FROM THE LEANE FOREST.
3. Al trees plamied by the lesser in the loase focvest ghall be hue groperty, Land reng
amounting 0 Nu, S0/- per ha. per year shall be charged by RGOB 10 forest based
industries leasing the forest land. This cent shall be paid by the lesses belom the end

of the {irgt month of the year. However, ao land rent will be charged to those small
farmers Izasing loss than § ha. of forest land.

The standing woes in the teased forest belore it was leased will remain 10 be the
property of \he DDOF, Lessce will not have any rights on these wees. DOF wiit
dlapose these weed aceording ta the provailing rules and rogulations alfecting mbor
sales, However, these standing trees shall not be disposed untl the new planation in
the leased forest reaches an age of more than five years.

The Department of Porost will not vy any mraltics on any focest producs o they
arc consumed locally [or houschnld use. There will be no charges for the wehnical

asststance or for any incendives provided to the lessee under the social foresury
scheme,

UTILIZATION QF THE FOREST PRODUCE FROM THE LEASE FOREST.
2.1 The lessee shall anply {or a permit befors harvesting forest produee rom the Iased
orest {rom ihe LRO, I hefshe would like W0 sell the forest prodoce 0 08 iogdl
ngushry of 2xport aaside (e counay, they shall apply for a sepacate permit, The
iossce will have o pay the regular rovaity of all the [orest produce acconding o the

arevailing rules and regulaton of the Department of Foeest il hefshe would ke ©
seil or expor e lorest produce.

TRANSFER OF OWNERSHIP RIGHTS.

10.1  The lesses can wansler the ownership right of the fcase forest after the lapse of halt of
the lease period 0 any individual provided 16 s not aganst rule 3 above, Prior
approval of the Divisional Forest officer shall be required before wansicrrng the
awnership right.

10.2

The Divisional Forest Officer shall enter into a new agreement with the new lessec
and a new cerulicaws will be awarded w him.

PENALTY FOR BREACHING THE AGREEMENT AND DAMAGES TO
THE FOREST PRODUCE INSIDE THE LEASE FOREST.

il Rnynal Goavermment of Bhutan ragarves the right to hresk the lense sonreact il the
lessee docs not comply with the condilons of the lease agreement.



The lesies snall not be allowed 10 vulize the forest prodgos o way WL may e
dewrnental w e gaill and weawsr vosowrse of te land igased, Excent for harvestng of
fuelwoed and fodder from thinming, and the removal of minor forest producs and cagn
crop, lessen will not be allowed 19 use the produce commercally defors te apse of
five years of the lease agreemen. 10 the lesses 15 found harvesung bhe prodess
premuoturely agtinsc thig eule, hedshe will ba putished scoording w aub-ruie 121

Any darnages, thell, hazards 0 ess planied under lease forest programme shall be
reporesd amimediaely W the nearest Range Gihce of e Depermment of Fotes. The
enses of offensez of theit and damages in the jeascd foreac il be squally roated as
regular forest offenses cammined in e nagonal {orest and shall Se pumisned
actording o the Ihuwan Forest Act, 1969,

SMOMITOIRING AMND EVYALUATION,

Loy
Fap—t

Dasho Dzongda reserves the dght of moniwring the a2uvies of e izssee nade the
leased forase, [ his evaluaton reveals breaching of the tenms and conditing under nis
ags forest rules, he can immediately cancel e loass agresmen. All die propsiucs

sanding inside the leage forest will be natonalized and the iesses n no case can
slaim any campensation.

Too Wivasional Porase OFfGer shall submit an ovaluation rouore 10 he Dasho
Dzongda and the Department of Foresws describing the swatws of the lease farest

progragume 0 e Division ac the ead of sach calendar vear in a formag 15sued by the
Deparyneat of Foresis.
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SCHEDULE X

eriaining 10 rule 3.21

GUIDELINES FOR THE SELECTION OF THE LEASE FOREST

The forest 1o be alienated for leasing ghall be close w the farming populatioa.

The farect 1aad should not have any saatenversy ahont and nwnn.rr:hip Tt zhenaled nor he s
rehigipus {orest of the property of @ monk body.

The forest 10 be leased shall be a degraced forest degenerated due W the uncoauolied use of the
foeeat cesources by the local communitieg for meatng theie daily basic needs.

A3 (agr as possible, forest areas shall nocte selecied from consolidaed reserved forests. Parches
adjacent o the villages should recgive st priority.



SCHEDULE 2

[Peaaining to rule 421

APPLICATION FORM EXPRESSING INTEREST TO ESTABLISH

LEASE FOREST

Dagho Drongda,

Drongkhag,

asho,

bl 4 A5, #3050 b e oot

Being desirous of lzasing Government land for the pomposs of developing foresis through rafarestation
m acsordance with the work plan prepaced widh the help of the Deparunent of Borests, subject © the
provisions of the Bhutan Forest Act and the Leaase Forest Ruoles, [ hareby requesi the alioument of the
following forest area 1o me. Partculars of the {orest ama of my interest are riven below:

1.

-

3.
4,

5.

Descripuon of the forest for leasing:

A

-~
e

2
e

£,

h.

THermer

Village

LAOCU0N

mstungred area ;

»umber and kind of standing tress.

Kind of {orest products ptanned far producuoit

Tmespecics proferred

Pariod of lease applicd

Sources of seads and other plantng materials.

£

Rlock:

Description of the Forsat

.

W

rorest Demarcagon: Yes / No
heclaras/acres (skewch map atas hed)
Listamached/poranashed

fhelwoaod / fodder £
multpurpose / s

s Listamached



§, Souwes ol lunding

'}' 'Wﬂ wse of loreyg prouuee

a4 dunesue Lotsumpion,

b, @ be markewed.

Mame of the Lassce

Adidrcss N

Slgnanee

Daue



SCHEDULE 3

(Related to Ruie 3.3)

LEASE AGREEMENT FOR ESTABLISHING LEASE FOREST

I, , randson of

301 of residing at Village ar
Block 1n District,

aged _ vears, would like 10 esuablisn

. ____.. ___ hectares/acres ol
"Lease rorast” @ produce alited forest respurces in 1he nauonal forest leocared at

vittage at the Slock n Disuies the
nouncary of wiich are on the zasi on the west
oD e soutn

on the portn. [ agree
to comply with the foliowing erms and conditions under this lease agresmenc

TERMS AND CONDITIONS

e I wiil not do any  acuvities other than what s ailowed by the Leas

e Farest Rules
promulgaed by (g Deparunent of FOorasts.

. Twill not encroach lorsst iand cutside 2sablished boundary of leass forest handed gver o me

3. Lwiif not be nvolved i any act that gamages or degrads the adjoining natonal forasis.

.
- 1
. L

will immediately hand over the forest leased 1o me after the present lerm expires. [ wij] not
clam for anodher area {or lease I the grasentl2asa 1§ a0t wnewed [or anoler term,

L

I will iniuae feid acuvives o astablish lease lorest according o the agreed upon plans within
Jng year afier the (ease agraement 1s signed,

5. I will comply with the 12chnical assistance and other guidance exmwnded by e Department of
Forests from ume 10 ame.

H I w1l not carry cut shuftng cultivadon or permanent culivation inside the leasc {orest.

3. [wiil act soaswuct houses or any other permanent siructure insice e lease farest.

9. » wiil not remove scattered standing wees handed over Lo me.

10. I il not mongags the iease forest.



