
SECT10N Ill 

LEASE FOREST RULES 

PREAMBLE, 

ir. res;xmse w :..,e cornm3.lld.~ cf His MaJesty :ile i\J.ng dated 1979 1r1d ~ 9S:. to u,e Royal Gove"'men, 
oi Bhi.:t.an. J.rtd '.rt exercse ot' the p0,..,e, ~ont'err::..'.l by Se::::..ion :·,- or the 8humn barest :\c: ot l%Y. 
Royal Government of Bhut.an has framed follow\~g rules: 

i. SHORT TlTLE A:-..O COMMENCEME~T. 

Ll 

These rules shall come 1mo force 1mrnedi.ately, 

DEFri':rno~:s. 

l!nless \.Ile sub1ecs or cont.ext olherwise requires. ,n these ?.uies: 

a. ''Act" :11e.1ns The Bhula.l'l Foresi Act, \969. 

t;. ":...cJ.Se fores( me.ans .all degr::icted forests alienated '.ram :.he :-..-<1oonal ?ores(S :-or ;1 

fL.xt<l p1:ono,J. ,J[ ume to an :ndiv\dual, a _group of 1c1div1Cuals, or Goveli'it0e:1t 
;nsutuuons pnmari\y for L.1.e produdon of tri:.e :'odder. fuelwood, f.)rest 'Jase(. 
,ndustn.al nw matenals, medt-:1nal plMHS and 0tJ1er m.nor forest produces under the 
provis,on of t.hi.s rule, 

SELECTION OF DEGRADED I"-,-\.TIONAL FORESTS FOR LEASl:--iG. 

3.3 

Royal Government of Bhutan under the ;:irovis1on of Lt11s ru:\! shall apl)JlDL a S'P<:'.Ctal 
comm1ct.~ uCTder the cha.i;marisnip o{ Dasho Dior,gda m c;:icl\ ::)7.0['1.)'..nag to ~\e;::c 
?egr:,ded farestS for \';!;l.Srng LC lhe ifllerested wgel r;oup The Dl'11s1on.ai F0re$t 
Officer resµonsib!e for the D1smc: shall serve as c..'le rnembe~ sec:re:..ary of ;_hts 
committee. The composioon of this cornmme::: shall be de~1gnated by lh~ ~,t:m1scy 
of Agncult..1re rn ccnsult.al1on wilh the Ministry ol rtome Affa!.l's. 

Lhe se'1e::'..lon commit~ will :dencify and re.commec:d to lhe Royal Gove;11mem D( 

3h,J'.J.n su:ub!e nauonal forest !Or l~ing :o an ,me,esle:::\ pany :i.ccorwng to U\e 
guidelines provided 1n Schei'..1!e 1 of i.his .uie. D1v1s10rta.i ;Corest Officer :;hall 'x 
respormblt to l-orwan1 Lhe recommendauon o( the c::immltte:e lo I.he Departmi!rH ot­
?orests for final approval of RGOB. 

Tne- Department of F"oceStS $hall reVIew lhe recommendations. made by d.ifterent. 
ctis:rict cornmlltees to alienate selected n;J.uoncl foresls foe le..asing and shall s.eek 
ipprov;U f,om .he appropnate aulhorioes m RGOB. -:';Je Dcpar ... 'Llent of Fores:.; will 
noti(y to JI\ ~zonglch-ags about •..he final dec:sion '.)f RGOB. 7he respecuve 
L)iongkhag a.iid me. D1v1sional ?"or.!Sl Office s:-1ail make nec!!SS:lr'f arr:i.ng:ernents \.0 

implement u,e '.e;i..se forest scr,emes as ~r r.he prov1,;ion laid oul i.,7 Lh!'.i ru!e, 

3 .4 i\<3non.al Forests consisting of more Lhan 12 u-~s ;:,er Jere ot 16"' gmh vr more and/or 
more lhan 50 trees of le.s.s t.har. \6"' girth sh.l.11 r.ot be re!eJS.Cd lO 1.he :'armers. 



SOLlC!TATlOI'\ OF THE EXPRESSIOI'- OF L'i'TEREST TO ESTACUSH 
l.E.".SF FOREST. 

~.; In :.nose Dtsmct where RGOB pl:ins lO 1r:1plemtm lC-'.l.SC- forc:st ;:irogr::imme. :he 
Dzongk...7ag Office snall sol1c1t ~xpression of mte:-csl tram the 1me:-ested farmer;, 
w1iltn£ 1C1 ,.~::ml,~h ·,..,._1~ iCJrl'.~11 ·,t<'.nrtiinz 1r1 1ne tl'rr.i~ '"lnrl crirn1t:10n( J:11ri "nwl"I 11' 

t.h1~ ruk . 

.: ~ F;;i.rrners wdlwg \0 establlsh le,,.se forest shail ;ipply lhrough Gup1:vlandal LO Ja.,;ho 
r,u:,ngd:i. b)" r::impl-!tti"I.; r_,r,.,. ".'Op,'!'~ o( t.h~ :i.pplir:'.lr..1on f0r':"'1 _1s; S"?"!'•i"rl!-11 :n S.-h~dul<? 

:. of t..7is rule .. 

..:. .i r"oliowmg rnd1v1ctuals •,,>,11U tX! digible for ie:i.slng t.he forcsc \;ind: 

:'!Q.Uon;;,.b of 3hui.ar.: 
:·arm<!rs owr.1ng 1ess t.h::ir. '.'.5 acres of c1..dtr¥lted land. 

5 S£LECTION OF FAR.M£RS, L£ASE AGREEME~'T Ai",'D AWARD OF 
CERT!F!CA TE. 

5.1 Whs:n,:",er th<:! '"lwmtier ,~[ f:i.rmf;lrt 0xpr¢Ssmg .n\'!r'l'S\ :o ,e~Lablish le'.!~<! ir:;,r,e,;: f.ar 
ex~ '.he avai\;.\b\e resources~ ,;:wvv1Cle \!\cenU:-1e:, anC. 1b:'rlnica'i ~\Staner:: iwm U1e 
Jepa.nmem of ForesLS, )asho Dzongda shall form c1 cvmmittee to select r.;,e 
:i.ppropnalt :"MTTJers t.o lease t.he !J.nd. This commiu.ee snail consider foliaw1ng cnter:a 
wriUe $1(:lectmg t.he f::u-rner\: 

landless ctl.iz.ens; 
farmers ownlng less than 5 acres of pGnnanemly cultivated land: 
:;ur':1er~ f!e.::::1ding aO,i.a<:\\rH I.O t.h,:- foro1:st =:i. alien:11.e-j for l'!'.J.:.tns: 

pro!l"e.ssi ve farmers ca1;1ab\.e of demor\str:.itin<s \.r-e. i.echmQ.\J~ <::i( :.i~lc;w:.s):r)'/fuw. 
:·cresi:ry. 

5 ,:, 7h* rup::,niib\e D1visior • .al ror1;:u Offo::er ~nail fonvJ..rd r:.h~ Li•: ol f;r.rrri'!r:s agr'!'!d by 

:..he OtsiJlCt Committee ,:n.;_k 5.!] !O the Dzongk.hag :i.dmmis~auon :·or finai ;approval 
l0 enable him to er.LZr into le:i.se com.r:icc v...ith the '>-'!';lect.ed f:i.rmers. 

5 .3 Thi! DlvfoionJJ Forer,t Officer will demar-::ai:.e Ll-i,~ fore.si; requ'!;t~d b;1 rJi'! fa.rme~ ::.t1d 

Gnr.er 1:-v.o 3. lease agreement lS s--;,ecu-1e.d rn Schedule 3 of Lhis rule. Re :i1'lill ~mie a 
cemGc::n.e of le!l.Se holding :i.s sµcdfied rn Schedule 4 of 'chis rule :ind ~:rnd over tr,e 
[orest to me less~. A, nomiral ct1arge w1ll be kv1cd amouneng to l\u i0I- pe~ ac~e 
lrom lhe leiz;c;ee. 

6. PERIOD OF LEASE AGREEMENT. 

6.1 

6.3 

:'!t:1r.iooo.l Forest will nor be le~d for a ;,-;triod more t.h::i.11 '25 years. Mc•,.eve,r_ ii"~ 
Jesse: who wol.lld develop a le.3.Sed forest s.at.isfac(!m\y, RGOB m::iy ext.enc lhe le:1.se 
:or another term without any charges: 

The k;.~3.:-c Jhail ds:Yelop t.he leased forest within i.hree ye,:;r~ ;,fo;;r ~n'.enng :1to 
~ontrri.ct wllh DOF. If ~e/she fails to develop :.he le;J.S.;'.'.d bnd w1!.i't10 u".:s penoo I.he 
cont.tac, shall become aui.oma.1.ically null. 

T;1,: D1Yniorial rorc~t Officer ~h:tll provid.: r1;1chn1co.l 1:n1~L::1r.s:e for ?rcpnring :\ 
simple ,;,1ork.ing ;:ila.1 •.a the lessee. Tne D1v1sion::il forest Offic:;-: shill also provide 
.iect::,z.o.ry i.echmCJ1 assmo.nce during t·:-ie proc~ss of 1.he e::;l:l.Qlis.1menc of 1e;is.e forest 
o.s .:i.nd '1,-•het1 needed. 



o .: The lessee ,h:ui ·::;c r,:$ponsiblc for Lhc rn:.iin-cn;uict! Jnd ;,roLC'cuon of I.hr. lr;l,;c rorc,t 
;rnJ sh;.i!l cvmply wiLh Lhc rules lt'ld rciuknion ot' lhc Dc;i:11ui1ct1L uf ?orC$l) ~lf<.:::tmi; 
11S protccuon, rn;).flngcmcnt and uulizalion. 

7, ACTIVITIES NOi ALLOWED Ii' LEASE FORES!, 

7. \ Following acl.ivilies shall not be allowed inside \Ile iwsc fore.st.: 

use Ule !and ln any munncr other Lhan ;:is prcscnbc.:.U m Lhc worl:ng pl::in; 
Sf'I\, m0111;pgl!'-, Cl" oti,¢,:"MiZ!! 1tl~n,:,(li the (c\r<'~!'. 

sub•lcosing; 
shifling c1.1luvauon or permanent cu\Livauon; 
minlng, hunung, and unaulhorii:ed rccrc~nionoJ J.Clivitics; 
lO build hou.i;ci.: or huu. fo, ?UrJ,Q&<:.i.: al.he, th;1n U\~ ~ro(r:t:-r.1,:,r, --~f t"s' I,:,'.\~'! [,:ic~n. 

3. ROYAL TIES AND BENEFIT S!IARI~G FROM THE LEASE FOREST. 

8.t All t.recs planted by I.he lessee in lhe lease lorcst sh;i.ll \x: rus f!Top-:ny. L.lrid rcri. 

amounting :o Nu. 50/. per ha. per year shall be charged by RGOB LO forest basc<l 
lndustrics leasing the forest land. This rent shall be paid by the \cssce before lhc cn<l 
oi the tust month of the year. However. no land rent will be charged to Lhoc.e small 
fo.rrneri:: lc;u;:ng \QSi; than 5 ha, of forest land, 

8.:2 The stnnding :.recs in Lhe leased forest before il was leased will rcmnm lO be the 
property of the DOF. Lessee will not have any nghls on these ttc:::s. DOF wlil 
di~p<JX lhc31:: :.rce:1 o.ccord\ng lO lhc prcvW1lng n.ilcs Md rZ'lg\Jk1.lion$ 3ffoc1irog 1imbcr 
sales. However, t.hcsc standing trec<i shall not 'x disposed um[\ the new planl..'.ll1011 i;l 

1.hc l~cd forest reochcs :m age of more 1ho.11 five years. 

G.J The D<::pu.n.rn(.nt of rorcst w\il nol lcvy ,1r1y m:.-o.!uc:; on (lny for¢Sl pro<lucc ,i Lhc:, 

arc consumed locally for household use. There will be no charges lor lhc \Cchn1c~l 
J.Ss1st.:1ncc or for any mcenuvcs provided to the \cssec 11rHkr 1he social forcsl.J';I 
scheme. 

9. UTILIZATION OF THE FOREST PRODUCE FROM THE LEASE FOREST. 

') 1 '7hc lessee sho.11 o.nply for a permit before hi.1.rVCSting forest produce 1·rom the kcL.,cil 
:orcst :rom ,he Ul'U. II he/she woutd like to sell the forest proctucc :o :r.c :ocJ.I 
,:idusLry or ,:xporl Oll\.Slde L/lc COUOLry, l.hC)' shall lpply for a )Cp:ltatc i,'(:fffil(. The 
:csscc wt!! have lO pay 1..hc rcgu!:lr royally of ::i.ll Lhc lorcsc prouuc:! accon.Jing to L.hc 
;ircvailing rules :rnd rcguluuon of Lhc Department of Forcs1. 1f he/she woul0 like liJ 
sci! or cxpon. i.'.'le forest produce. 

10. TRANSFER OF OWNERSlllfl RIGHTS. 

10.1 The lessee c.ui i.ransfcr lhe ownership righl of I.he lease forest aftcr the lapse of halt of 
Lhc lease period 10 :my indrvidual ;,rovidcd It Is not ag::1lns1. rule 5 above. ?riQr 
o.pprovo.l of the Divisional Forest o(ficcr shall be required OCforc Lranslcmng the 
ownership n~ht. 

10.2 The Divisional Forest Officer 5hall enter into a new agreement wnh tnc new lessee 
o . .nd a new ccrufo:::.i.e will be aw::i.rdcd to him. 

ll. PENALTY FOR BREACHING TIIE AGR££MENT AND DA~IAGEo TO 
TIIE FOREST PRODUCE. INSIDE THE L£ASE FOREST. 

i l l Rnyn! Griv,~mmr:ril of Bhul::lt\ rescr.·cs lh,~ ,;ght tn hrr:"O'. 11--w lr .. '1,r. timtr'1t'.l 1f th,; 

lessee d()(:S Mt ¢Om ply wnh Lhe condtuons of the tC.'.lse ngreement. 



, l "'\"":1c le::.::.et ,11.:.II ilQl \:le a\\oweO 'lO uuhze 1.he \Orest r;,rOOuc~ m ;i. way u1;:.c may 'oe 
dat:·:me1iw.l 10 L!te :;.:id ;;,.nQ •.,,,:Her re.source oi' U'\e lar.d. IC-aSed. £:-.r.ep1 !Or hilrYe:;;un1, c{ 

ful.'.'-lwooc and t"octder from lhtnnmg. and. I.he removal of minor :ores: ;,roduce 3.f'ld c.isn 
crop, lessee w!l[ nol be allowed to use i.hc produce commr.rually xfor~. 1..'1e ;jpse of 
\\"~ 'fellrS o\ the \~e a:greerne!'i',. H \Joe l'!-Sse.e is \o;;.nd t-,o,rv~c,ung •Sw, pt;G1,c;t 
;:.,remo.t\.ltely c1g:i.,n::;. :.hi:; rule, hehhe w1U be pun,:ihcd DCCOrdrns to Jllb-r.iic l:'.'.. t 

l ;,; Any cLtmages, th.cit. haz:1rds LO trees planted under lease fores[ progr:immc shall be 
rcponed ·.mm~1:.,,•,.c\y ta •Jw. neares~ R..:.nge Offic~- of IJ,e Dq:::i.nme"-t r-,( ~·,m:s .. Toe 
cu.:,ec; ;:,[ offen,:;e:i oi thcli o.nd d..1m"-gc.:$ m th,;; i~ forU( ..,..J\ 1:-~: .:-quill!:,- tl"Wt~ ..1.s 

reg1Jla.r tor,~st off-;nses commttted in :he n.iwon.'.l.i for,;;s; am: shall '::,e pun1s,1ed 
:iccord.ing to the 3huJ.J.n Forest Ac:., 1969. 

'-.101'11T0fl.l'NG AND CVALUAT10N. 

Jusno Dzongd.a. reserves the right of monit0nng lhe 1cuvmes of Ll'1e iessee :ns1de lhe 
\<!aS.~ fores~. l( tus evaluaw.on ceve::i.ls breacti.rng ot the lerrns- and carr.di.Uan uM.er ·~,(>. 
I~ fore;i;t rulei, he can immcdi.atcly Cdf1C-cl tm: I~ ag1i:,.,;rm:,11. All me µ,1:ip•::n.1c5 

sL:1ncling lns1de :.he lease forest will be nauonaliz.ed and \lie: 1essee w no c;1Se can 
.;laun an:, compen.sauon. 

\::,: Th;;. D1v1.11101Hll for;;.si. Offic.;r shall .submit "n cvalu.ltion rcpon LO ~nc Da5ho 

Dzong,ia :tnd the D~par.menr o( Foresl.S descnbtng E.he $l.4tus of the lease forest 
programme in hts Div1.S1on al r.ne end of each c.aleno.ar year in a fonnat tss1.1e,;J b~ U'le 
()epan:nem of rQres:..s. 



SCHEDULE I 

[Pcrtainlng 10 rule 3.21 

GUIDELINES FOR THE SELECTION OF THE LEASE FOREST 

The forest to be ::i.lieno.lcd for \c::islng sh~l be dose lO I.he fo.m1ing populauon. 

Tlir< f,::,,l'<;t hnrl ,hn,ild nt'lr h!!vf" ~ny ,::-:-,nterwc,r<;y ~00111 hnrl nwni'r-~h,r l! ~hri,!lrl nm F"!, 

rc:\11,;1ous rarest o, lhc property of a monk body. 

3. The: faresl to be\~ shall be a deg~Ccd forest degenerated due LO Lhc uncomrolkd use or Lhe 
1·nrr>_<;t rf':<;t'lurt:e-5: hy the k:c~1l communt11,~<; fnr nH'R.ting lhf'.!r t1'" ... 1ly h:i.stc nehl.~ 

?-.s (.u as possible, forest arc.:is sha1\ not t-.e selec1cd frorn consolidated n:scr,e-d foresLs. ?::i.rches 
J.djacen, t0 Lhe villages shoukl receive ll.rst pnonty. 



SCHEDULE 2 

[Pertaining to rule 4.2) 

APPLICATION FORM EXPRESSING INTEREST TO ESTABLISH 
LEASE FOREST 

Seing de~Lmus of le.'l.Smg Government land for the puI"(')('l;:."'. ,..,[ devdaping fore-.sr.s th.rough reforestation 
m ac::)rdance w1lh r.he work pl.an prepared with lhl! hclp,oE me.Department of Forests. subJect t0 the 
prov1S1ons or" lhe BhuLlrn Forest Act and lhe L.'.!J.SC Fore.st R\.lles, I hereby request lhe al\ounem of lhe 
following forest are,1 10 me. ?art.iculars of lhe forest area of my interest are g1ven below: 

1. ::>e:.cnpuon of '..he forest for \easing: 

ViUage , 

g. ~.stimated area : 

h. Number and k;ind of standing.trees. 

Kind of lore.st produclS pla.Nled for pmductiott 

3. Treesp::cies preferred 

4. P,;riod of l=x npplicd 

5. Soi.;.rces o( 5eeds and other planting rnalerials.. 

d.. Description of the Forest : 

w 

s 

L F'orest Dematc;;uion--: Yes/ No 

h«:tare.s/ac:res (sk.etcll map au;;r.he-.dj 

l..istaa3ched/oota~bcrl 

fuclwcod I fodder/ 
rnu.lt.ipurp,o,;:o\\ / 01,ha:S 

U.-u.ua.::hed 



b, to be markclC:ll. 

Nome of t.hc L.:sscc 

Signolurc 
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SCHEDLLE: 3 

('Rc:loted .o Rw1c 5.3] 

LE:ASr. AGKEEvlL'd FUR ESTABLISHING LEASE FOREST 

:;,011 o( ______________ :'c'..siCcirig at------------~ Village :,i 

Slack 1;1 D1st.n 

age.ct - ____ years. would like LO esmblisi1 __________ hecwes/acres oi' 

3lock in _____ _ 

10 :::orr.ply wtU\ :..~.e fol:o•,1,.rng terms and ,;;:ondiuons under tn(s l~e agreement. 

,.:1ll :101 jo ::w:, :i.ct.:v1lieS olhe~ than wh:H :s o.llowed by the Le3.Se Fore::;t 
pmm,,11g:i.ceC1 ::,y me ...Jeriari.rne:1l or r'orestS. 

l ·,-iil :.m be uwo1·.-e,:1 mm:· :icr tr.at Q.lm:iges or aegr:1ae Lhe sd.Jolning natlonal forests . 

.! l wtll 1mmeC.1ately h:md O\t t.he f(Jrest lc.1,serj lO me Mter the prese..'1l term expi.res. I 'N'.U 
d::un: :\ir :moth,)r are.;:i for ieo.:,.e Lt rJ1e ?<C'iCt1l l~::. 1s r/X renewed for i).rl0\f\(;,r •,er 

5 I w\.;l l('\llJ:J.(.C :le:ct j(:'.JVJLICS (0 l::$c!iblis~ ie.J.Se :ore$( lCCO(d.ing LO the agreed UPon p!ans w11:1 
~ne ye.:ir a.r";er I.he le.:!Se agreement 1s s1gne::i. 

6. I \1/111 comoly wi~1 the :~hnicaJ. :1Ss1sunc! and other guiaaneecxteM.M: by the Departme-:1 

roreSL'\ from llmt lO :.me. 

I '"-·1li not c:J...rTy •::JUL :,11.i(Ll.r,!); ~alllv3.tion 0r permJ.r,ent cultivauon inside t.he l1:asc lorest. 

8. l '>vii! nor :::;mLT:.;C: houses or .lllY ot.h,;.cr pe;n1o.neril suuct.t.J.re inside lhe lease fore.st. 

9. ; w;;t ;1m remove s:::::it:ered st.anding tt~s h;;i,nde-:1 over to me. 


