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CHAPTER 225

PETROLEUM

8of 1991.
[5th July, 1991] Commencement
[1 10. 1991]
PART | S.1.1280of 1991.

Preliminary
[.-(1) ThisAct may becited asthePetroleum Act. Shorttitle.

(2) Itshall comeintoforceon such date asthe Minister may, by notice
published inthe Gazette, appoint.

2. InthisAct, andin any regulationsmadethereunder, unlessthecontext  Interpretation.
otherwiserequires-

“commercid discovery” meansadiscovery of petroleumwhich canbeexploited
commercialy in accordance with accepted practices in the international
petroleumindustry;

“contract” meansany agreement between the Government and acontractor
entered into pursuant to this Act for the conduct of petroleum operationsin
Bdize

“contractor” meansany personwithwhomthe Government entersinto acontract;
and includes hisagents, representativesand assigness,

“contract area’” meansageographica areawhichiscovered by acontract; and
includesthewholeof, or such part or partsof, theoriginal areaawardedto a
contractor and shall remain at thedigposal of such contractor fromtimetotime
pursuant to theterms of the contract;
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8 CAP. 225] Petroleum

“crudeoil” meanspetroleumwhichisinliquid state at thewel lhead or gasor
oil separator or whichisextracted from natural gas, including any ditillateor
condensate;

“devel opment and production period” shall be construed in accordance with
section 19;

“exploration period” shal be construed in accordancewith section 19;

“Inspector” meansthe Inspector of Petroleum appointed under section 4 of
thisAct;

“land” includesland beneath water;

“mineral” meansany substance, whether in solid, liquid or gaseousform,
occurring naturally in or on the earth, formed by, or subject to ageol ogical
process, but does not include-

(@ water, not being water takenfromaborehole, well, excavation
or natural saltpan for the extraction therefrom of asubstance
insolutionthereinand of commerciad vaue; or

(b) soil, not being taken fromthe earth for theextraction therefrom
of asubstance of commercia value contained therein or for
themanufacturetherefrom of aproduct of commercid vaue;

(© petroleum;

“Minister” meansthe Minister for thetime being responsiblefor petroleum
dfars

“naturd gas’ meansdl petroleumwhich at amospheric conditionsof temperature
and pressureisin agaseous state; and includeswet minera gas, wet gasand
residue gasremaining after the extraction, processing or separation of liquid
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petroleum from wet gas, aswell as non-petroleum gas or gases produced in
associationwithliquid or gaseous petroleum;

“occupier” inrelation to land, meansthe holder of alease, or locationticket, or
permit to occupy;

“owne” inrdationtoland, includesalessee;

“petroleum” meansall natural organic substances composed of carbon and
hydrogen; andincludescrudeoil and naturd gas, andal other minera substances,
products, by-products and derivatives that are found in conjunction with
petroleum;

“petroleum operations” means the operations related to the exploration,
development, extraction, production, field separation, transportation, storage,
saleor disposal of petroleum; but does not include any transportation or other
operations-

@ beyond the point of export; or

(i) inthe caseof petroleumwhichisprocessed within
Belize, beyond the point of entry into arefinery or
liquefaction or natural gastreatment plant;

“prescribed” means prescribed intheregulations, or pursuant tothetermsof a
contract, or asdetermined by the Minister, asthe case may be;

“Regigter” meansthe petroleum register maintained pursuant to section 6 of this
Act.

3.-(1) Theentireproperty inand control over dl petroleum and accompanying  Titleto
substances, inwhatever physica statelocated on or under theterritory of Belize  petroleum.
orinareasof theContinenta Shelf inwhichrightsof exploration and exploitation
areexercisableby Belizeare hereby vested exclusively inthe Government of
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10 CAP. 225] Petroleum

Bdize

(2) Notwithstanding the provisions of subsection (1), acontract may
providefor acontractor to acquire property in, title to, or control over any
petroleumwithin Belize.

(3) Subject to section 31, the provisionsof subsections (1) and (2) shall
have effect notwithstanding any rightswhich any person may possessin or
over thesoil on or under which petroleum isdiscovered.

PART 11
Administration

Inspector of 4. TheMinister may designateatechnicaly qudified public officer tobe
Petroleum. theInspector of Petroleumn for theadministration of thisAct.

Performance of 5. Anything required or permitted by or under thisAct to bedoneby the
][l’]flgﬁ‘gggs Ingpector may bedoneby any public officer whoisaLithorized, either specificaly
' or generaly, inthat behaf inwriting by the Inspector and for the purposes of

thisAct that officer shall be deemed to bethe Inspector.

Petroleumregister.  6.-(1) Thelnspector shdl causeto bemaintained aregister which shal contain
thefollowinginformation:

(@ inrespect of each contract enteredinto, thenamesof dl persons
withwhom the contract ismade, thenamesof any assignee of
any rightsunder such contract and abrief description of the
duration of the exploration period, and of the contract area
for such contract;

(b) the contractor’ soffice addressin Belizeand the nameof its
resident representative a ong with acopy of the powersof
attorney establishing such representative sauthority to act on
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Petroleum [CAP.225 11

behalf of thecontractor;

(© indrumentsevidencing thetermination, revocation or expiration
of contract;

(d) amap of Belizeillustrating those areas currently under contract
andthosewhichremain availablefor awardin accordancewith
thisAct;

(e indrumentsevidencing-

0] the nature and extent of any areasrelinquished or
surrendered by acontractor;

(i) the establishment of acommercial discovery of
petroleum, the date of declaration thereof, the
delimitation of theareasinvolved and the duration of
the devel opment and production period; and

(i) thegrant of extensionsto the exploration period
pursuant to thetermsof the contract; and

() such other information asthe I nspector may determine.

(2) Regigrationshall not cureany defect inany document registered or
confer uponit any effect or validity which it would not otherwise have had.

7. Thelnspector shall, on application and upon payment of theprescribed  Inspection of
fee, allow inspection of theregister at dl reasonabletimesand shall, uponrequest,  "ed'ster
givecopiesor extractsfrom any entry in such register.
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12 CAP. 225] Petroleum

PART Il

Grant of Rights to Conduct
Petroleum Operations

Right to conduct ~ 8.-(1) TheGovernment reservestheright to carry out petroleum operations
petroleum either onitsown or by meansof contractswith any qualified person.
operations.
(2) No petroleum operationsshall be conducted in Belize by any person
other than the Government unless such person hasentered into acontract in
accordancewiththisAct:

Provided that the Minister, by instrument inwriting, may consent toaperson
conducting scientificinvestigationsfor the purpose of collectinginformationon
thegeol ogy and petroleum resources of Belize, subject to conditions specified
intheinstrument.

(3) Any personwho contravenes subsection (2) commitsan offenceand
shdll beliableon summary conviction-

(@ inthe case of anindividual, to afinenot exceeding five
thousand dollars ($5,000) or to imprisonment for aterm not
exceeding two (2) years, or to both such fineand period of
Imprisonment; or

(b) inthe case of abody corporate, to afine not exceeding ten
thousand dollars ($10,000).

Authority to 0. Subject to the provisions of this Act, the Minister may conduct
contract. negotiationsand enter into contracts:

Provided that the termsand conditionsembodied in such contractsshall
not be contrary to or incong stent with the provisionsof thisAct.
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10.  TheMinister, withthe prior approval of the Cabinet, may providefor — State

the Government’s participation, directly or indirectly, in someor al stagesof ~ participation.
the petroleum operationsand such participation may includetheright to participate
intherightsand obligations set out in acontract.

11.-(1) A contract shall only beentered into with personswho demonstratea  Qualificationsto
proven ability to contribute the necessary funds, assets, machinery, equipment, ~ contract.
toolsand technical expertise necessary for the effective performance of the

termsand conditions of the proposed contract.

(2) For the purpose of establishing the ability of aparticular person as
described in subsection (1), the Minister may require the submission of
documentation demondtrating theexpertiseand technicd,, financid and economic

capability of such person.

12.-(1) Except asanominee of the Government, no member, employeeor  Prohibitions.
representative of the Government or public service or any statutory body shall,

directly or indirectly, acquire or hold any right or interest under any contract

and any ingrument purporting to confer such right or interest on any such person

shdl benull and void.

(2) No person shall acquire by transfer, assignment or any other means
any right or interest under any contract which heis otherwise barred from
obtaining on hisown behaf under the provisionsof thisAct.

13.-(1) Except as otherwise provided in subsection (3), the selection of ~ Selectionof
contractors shall be carried out through public competitive bidding or such ~ contractors.
other competitive procedures as may bedetermined by the Minister.

(2) TheMinister shall publishin the Gazette adescription of theareasfor
which bidsareto be solicited d ong with the proceduresand rulesrelaing to the
submission of suchbids.
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Several partiesto
contract.

Blocks.

Conditions of
contract.

(3) Notwithstanding the preceding subsections, the Minister may, with
theapproval of the Cabinet, select contractors other than through competitive
bidding proceduresin thefollowing cases-

(@ wherethetechnical or economic circumstancesmakeit
advisable; or

(b) where he determinesthat the circumstances so require.

14.-(1) If two or more companiesare partiesto the same contract, they shall
bejointly and severaly liablefor dl obligationsand liabilitiesresulting from
petroleum operationsor their activitiesrel ated thereto.

(2) Inevery casereferred toin subsection (1), the companiesshal, subject
to the prior written gpproval of the Minister, appoint oneof their number to be
an operator on behaf of theother or othersand no changein such gppointment
shall be madewithout the Minister’ sapproval asaforesaid.

15. For the purpose of thisAct, theterritory of Belize, or partsthereof,
shall bedivided into blocks, according to agrid system, in accordancewith
regulationsto be prescribed by the Minister.

PART IV
Type and Nature of Contracts

16.-(1) Subject to the other provisionsof thisAct and to any other condition
asmay be specifiedinacontract, acontractor shal beentitled for theduration
of such contract to the exclusiveright to carry out petroleum operationsina
contract areg; tofreely lift, dispose of and export the petroleumtowhich heis
entitled under such contract; and to such other rightsasare provided in such
contract.
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(2) Except asmay otherwisebe provided inacontract, the contractor shall
takeupon himsdf dl therisksinherent in petroleum operationsand shal commit
himsdlf to supply exclusively for hisaccount, thetechnol ogy, capita , equipment,
machinery and all other investmentsrequired for petroleum operationsinthe
contract area:

Provided that -

0] inthefulfillment of thisobligation the contractor shdl
not haverecourseto credit facilitiesavailablefrom
banksor other financid ingtitutions, companiesor
enterprisesoperatingin Belize; and

(i) inthe case of termination of acontract dueto non-
discovery of petroleum, the Government shall not be
obliged to make any reimbursement to the contractor
with respect to theinvestments made.

17. Each contract shall: Contents of
contract.

@ state the effective date and duration of the contract;
(b) describethe contract areaon the effective date of the contract;

(© set forth therightsand theinvestment and other obligationsof
the contractor;

(d) requirethe contractor to furnish, in aform and substance
satisfactory to the Minister, aletter of credit, bank guarantee,
bond or other instrument to securethefulfillment of theex-
ploration obligationsreferred toin section 18 (f);

(e providefor the sharing of revenues between the Government
and the contractor, and termsasto therecovery of expenditures
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Petroleum

(f)

()

(h)

made by the contractor, asapplicableto the particular contract;

establish proceduresfor the supervision and control of
petroleum operations by the I nspector;

establish proceduresfor determining theexistence of a
commercial discovery andfor delimitingtheareainvolved;

providefor such other mattersasarerequired by thisAct to
beincluded inacontract, or include such other provisions
(notincons stent with thisAct) asmay bemutual ly agreed by
the Minister and the contractor.

Obligations of 18.-(1) Inadditiontothe provisionsof section 17, every contract shal require
contractor. the contractor to undertake thefollowing obligations:

@)

()

©

(d)

THE SUBSTANTIVE LAWS OF BELIZE

toemploy andtrain nationa sof Belizein petroleum operations
tothefullest extent possiblewith aview to thereplacement of
foreign personnel assoon asmay bepracticable, suchtraining
and employment to be carried out in accordancewitha
programme approved by the Minister;

to maintain, and furnishto the I nspector, periodic reports,
records, returns, samplesand al boreholeand field data
concerning petroleum operations,

to keep current financia and cost accounting records of
petroleum operations, with pertinent recordsand vouchers,
during theterm of the contract, in accordancewith normal
accounting practicesintheinternational petroleumindustry;

to permit the Government or itsauthorized representatives
reasonableinspection and audit rightsover al petroleum
operationsand over dl records, reportsand returnsmaintained
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Petroleum [CAP.225 17

or submitted to the Inspector;

(e to purchase Belizean goodsand services, if, intermsof price,
qudity and availability, such goodsand servicesarewithin
such marginsof competitivenesswithimported goodsand
servicesasmay beagreed in the contract;

() to expend not | essthan aspecified amount of money and carry
out not lessthan aspecified minimumwork programmeinthe
contract areaduring the expl oration period;

(9) to present annually to the Inspector, completework
programmes and budgetsfor petroleum operationsto be
conducted for each year of the contract;

(h) to reportimmediately to the Minister any discovery of
petroleum, and supply asamplethereof to thelnspector within
areasonabletime after the date of such discovery;

() inthe case of acommercia discovery of petroleum, to delimit
theareainvolved, devel op thediscovery and commence
productionwith duediligence;

) to appoint, in caseswherethe contractor isapersonwhois
not resdent in Belize or whose head officeiselsewherethanin
Bdlize, arepresentativeand in hisabsence areplacement there-
fore, withthefollowing powers.

@ during the exploration period, full powersto accept
serviceof documentsor noticesunder thisAct on
behalf of the contractor;

(i) during the devel opment and production period, full
powersto represent the contractor indl mattersreating
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Term of contract.

to petroleum operations, including theobligations
imposed by thisAct; and

(k) if sorequested by the Minister, to supply to the Government
out of any petroleumto which heisentitled pursuant tothe
contract such quantity of petroleum asmay berequiredto
meet therequirementsof Belizefor internal consumption:

Provided that the quantity of petroleum to be so supplied by
any contractor shall be determined on abasisthat doesnot
discriminateagaing any individua contractor andthet theprice
therefor shall befair and reasonable.

(2) A contractor shall al'so berequired to maintain suchinsuranceasa
prudent operator would obtainin the circumstances.

(3) Any personwho contravenesparagraph (d) of subsection (1) commits
an offence of an offenceand shdl beliableon summary convictiontoafinenot
exceeding onethousand dollars ($1,000).

19.-(1) Theterm of acontract shall bedivided into an exploration period and
development and production period.

(2) Theexploration period shall not exceed eight yearsin duration:
Provided that under exceptional circumstances such duration may be
extended for such period and upon such terms and conditions as may be

specifiedinacontract.

(3) Wherenocommercid discovery ismadeduring an exploration period,
the contract shall terminate on the expiration of the exploration period.

(4) Where a commercia discovery is made, the development and
production period relating to such discovery, which shall not exceed twenty-
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five(25) yearsin duration, shal thereupon commence.

20.-(1) Every contract shal providefor therelinquishment of part or partsof ~ Relinquishment
the contract areaa such timeor timesandin such manner asshall beprescribed  and surrender.
therein:

Provided that the obligation to relinquish part or parts of the contract area
shall not apply to any part of the contract area encompassing the area of a
commercia discovery.

(2) A contractor may a any timesurrender tothe Government, inthemanner
prescribed, any part or all of the contract area; provided, however, that such
surrender shal not affect any liability incurred by the contractor beforethedate
on which the surrender ismade, or the rights of the government under the
instrumentsreferredtoin section 17 (d).

21. Except with the prior written approval of the Minister, no contractor  Transfers and
shall assign, encumber or transfer any contract, or any rightsor obligations ~ assignments.
arising out of acontract; and any such transfer, assignment or encumbrance

shdl benull and void.

22. Every contract shall stipul atethetermsand conditionsuponwhichthe  Termination.
contract may beterminated by the Minister or the contractor and the effects of
suchtermination.

23. Except asmay otherwise be provided in acontract, each contractor  Duty to
shall at all timesindemnify the Government and all members, employees, indemnify.
representatives and agents of the Government, the public service and statutory
bodiesagainst al and any claimsmadeby third partiesin respect of any injury,

damage or loss caused by an act or omission of the contractor, hiscontractors,
hissubcontractorsor hisagents, employeesor representativesin the course of

the conduct of petroleum operations.
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Conservation and  24.-(1) A contractor shall ensurethat all petroleum operationsare carried out
work practices. in accordancewiththisAct, the regul ations and the provisions of the contract,
and with generally accepted practicesintheinternational petroleum industry.

Heshall -

@

()

©

(d)

©

(f)

@

(h)

()

THE SUBSTANTIVE LAWS OF BELIZE

carry out petroleum operationsusingthemost reliable, modern
and efficient techniques,

take stepsto obtain themaximum efficient level of production,
determined in accordancewith thetermsand conditions of
the contract, compatiblewith the nature and extent of the
petroleum reservoirsdiscovered,

control theflow and prevent thewaste or escape of petroleum,
water, drilling fluids, or any mixturethereof;

generally adopt the necessary measurefor the protection of
flora, faunaand other natural resources,

avoid thepollution or contamination of water, atmospheric or
terredtrid,;

maintainin good conditionand repair dl structures, equipment
and other property used in petroleum operations,

carry out petroleum operationsin aproper, ssfeand
workmanlikemanner;

taked| stlepsnecessary to securethe safety, hedthand wefare
of personsengaged in petroleum operations,

upon thetermination of the contract, carry out all clean-up
operations and render the contract areasafe; and
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() at any timewhen so requested by the Minister, completely
remove any structure or facility, which has ceased to be used.

(2) Theproceduresfor thegpplication and enforcement of such conservation
andwork practicesshall be prescribed intheregul ationsand may be devel oped
inthecontract.

PART V
Areas of Operation and Surface Rights

25.  TheMinister may declarecertain areasof Belizetobeclosedtosome  Areas closed to
or all petroleum operations: petroleum
oper ations.

Provided that-

0] such closure shal bewithout pregjudiceto existing
rightsto conduct petroleum operationsin theareas
concerned; and

(i) the Minister may permit petroleum operationsto be
carried out therein, subject to such termsand conditions
ashemay determine.

26.-(1) A contractor shall not exercise any of hisrightsunder apetroleum  Restricted areas.
contract-

@ except with thewritten consent of the Minister in respect of -

()] any land set gpart for any public purpose (other than
for petroleum operations);

(i) any land dedicated asaplace of buria or whichisa
placeof religioussignificance;
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Petroleum

()

©

(d)

THE SUBSTANTIVE LAWS OF BELIZE

except with thewritten consent of theowner or lawful occupier
thereof:

Provided that wherethe consent of theowner or lawful occupier
iswithheld, if theMinister, on an gpplication by the contractor,
and after hearing both the parties, issatisfied that such consent
isbeing unreasonably withheld, may by Order, direct theowner
or lawful occupier todlow the contractor to conduct petroleum
operationson theland on such termsand conditionsand within
such periodsasmay be specified inthe Order:

Provided further that wherethereisadoubt or dispute
regarding the ownership of any land whichisthe subject of a
petroleum contract, and whereit isimpracticableto establish
theowner or lawful occupier of suchland, the Minister may,
on application by the contractor and after publishing such
applicationintwo successiveissues of the Gazette and at
leastintwo newspaperscirculating in Belize, and after hearing
any objectionsin responseto such application, alow the
contractor to conduct petroleum operationson such conditions
ashemay think fit;

inrespect of any land reserved for the purposesof any railway
track, or whichiswithinfifty meters(or such greater distance
asmay be prescribed) of theboundariesof any land sore-
served, except with thewritten consent of therailway admini-
dration;

inrespect of any land within, or withintwo hundred meters
(or such greater distance asmay be prescribed) of the
boundariesof, any township, except with thewritten consent
of theloca authority having control over thetownship; or
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(e inrespect of any land comprising astreet or road reserve as
defined inthe Public Roads Act, or aerodrome, except with  cap232.
thewritten consent of the Minister or other authority having
control thereof;

() inrespect of any ancient monumentsor antiquity asdefinedin
the Ancient Monumentsand AntiquitiesAct without theconsent  CAP.330.
of theMinister or other authority having control thereof.

(2) Any consent under subsection (1) (a), (c), (d), (e) or (f) may begiven
unconditionally or subject to such conditionsasare specified intheinstrument
of consent.

(3) For the purposes of subsection (1) (a), “public purpose’” means a
purpose prescribed as such by the Minister.

27.-(1) Subject totheprovisionsof thisAct or thetermsand conditionsof any ~ Surfacerights
contract, and any other law which prohibits, regulatesor restrictstheentryinto  and _
any areaof Belize, the contractor may enter into, occupy and carry out activities  compensation.
necessary for the conduct of petroleum operationsin the contract areaand

whilst engaged therein may:

@ within the contract area, erect temporary or permanent houses,
buildings, engines, machinery, plant and other works, and
acquireinthe prescribed manner suchrightsof way, easements
and other rights of accessasmay be necessary for the proper
execution of petroleum operations;

(b) take and usewater for domestic use and for the purpose of
petroleum operations,

(© congtruct, maintain and operated| such airfields, roads, bridges,
communication system and conveniencesasmay benecessary;
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(d) lay water pipesand makewater courses and ponds, dams
and reservoirs, lay drainsand sewersand construct and
maintain sewagedisposal plants; and

) subject to the prior approval of the Minister-

(i) construct, reconstruct, alter and operate pipdlines,
pumping stationsand other necessary facilitiesin-
cidenta thereto; and

(ii) operate and maintain at any placewithin Belizesuch
other facilitiesand works asmay be necessary for
carrying out petroleum operations.

(2) Therightsconferred by subsection (1) shall be exercised reasonably
so asnot to affect adversely theinterests of any owner or lawful occupier of
theland onwhich suchrightsare exercised and shall not be exercised to any
greater extent than is necessitated by the reasonabl e and proper conduct of
the operations concerned.

(3) Wherethe contract areaincludes publicland or land whichisowned
by or vested in the Government, such land shall, subject to the other provisons
of thisAct and the contract, be at the disposal of the contractor to the extent
required for petroleum operations by virtue of the existence of the contract.

(4) Theacquisition of rights-of-way, easementsor other rights of access
by the contractor over land outside the boundaries of the contract areafor the
purpose of petroleum operations shall be made in accordance with the
regul ations made hereunder and any other applicablelaw.

(5) Any anddl rightsacquired or conferred pursuant to thissection shall
automatically expirewhen the contract towhich they relateisterminated.
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(6) Subject to this Act, where, in the course of conducting petroleum
operations pursuant to acontract, therightsof the owner or lawful occupier of
any land are disturbed or damageto any crops, trees, buildings, stock, works
or other property thereon iscaused, the contractor isliableto pay theowner or
lawful occupier fair and reasonable compensation in respect of thedisturbance
or damage according to therespectiverightsor interestsof theowner or lawful
occupier concerned. Theamount of compensation payable shall be determined
by agreement betweenthe partiesor if the partiesare unableto reach agreement
or theagreed compensationisnot paid, thematter may betreated in accordance
withtheArbitration Act. CAR 1.
(7) Wherethe Minister considersthat any land isrequired to securethe
development or utilization of the petroleum resourcesof Belize, hemay direct
that the land be compul sorily acquired under the Land Acquisition (Public  cap 184.
Purposes) Act.

(8) A person exercising any right under acontract, shal, if required to do
so by any lawful occupier of theland, produce evidencethat heisacontractor,
or an agent or employee of acontractor under acontract, and if hefaillstodo so
hemay betreated asatrespasser.

(9) Any personwho, without reasonabl e excuse, obstructs, molests, hinders
or preventsacontractor, inor from the doing of any act which that contractor is
authorized to do by this Act, commitsan offence; and isliable on summary
convictiontoafinenot exceeding five hundred dollars ($500.) or toimprisonment
for a term not exceeding six months, or to both such fine and term of
imprisonment.

28.-(1) Without prejudicetotheprovisionsof subsection (1) of section 16,the  Other minerals.
Government shall havetheright to grant to persons, other than acontractor,

licences pursuant to the Mines and Minerals Act for the prospecting and  CAP 226.
explorationfor, and mining of, substances other than petroleumwithinthe contract

area. Insuch event, the contractor shall afford safe passagefor thelicenseeto

that portion of the contract areain which such licensee proposesto carry out its
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Income Tax.

CAP.55.

Employee

taxation.

CAP 55.

Royalty.

operationsandinthe event of adifficulty or dispute between the contractor
and thelicensee asto their respectiverightsin the contract area, the matter
shall bereferred to the Minister whose decision thereon shall befindl.

(2) If any archeologica objects, fossilsor mineralsof economicinterest
or capable of development are discovered by acontractor during the course
of petroleum operations, the contractor shall forthwith report such discovery
and shall supply, inthecaseof adiscovery of mineras, asamplethereof tothe

Inspector.

PART VI
Government Revenues

29. A contractor, hiscontractorsand subcontractorsshal beliablefor the
payment of incometax inaccordance with thelncomeand Business Tax Act,
asamended, with respect to income derived from petroleum operations.

30.  Theincomeof individualswho are employed by contractors, their
contractors and subcontractors, or who hire their services out to such
organi zations, shall be subject to payment of incometax in accordancewith
thelncomeand Business Tax Act.

31.-(1) TheMinister shall requireacontractor to pay to the Government a
royalty, incash or inkind, at the option of the Government, upon thevalue or
volume, asthe case may be, of crude oil produced and saved in the contract
areaafter deducting theamount of crudeoil used and consumed inthe conduct
of petroleum operations.

(2) TheMinister may requireacontractor to pay to the Government a
royalty based onthegrossva ue or volume, asthe case may be, of natural gas
produced, saved and sold from the contract areaafter deducting the amount
of natural gas used and consumed in the conduct of petroleum operations.
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(3) Theroyalty rate, and method of determination and payment shall be
prescribed in each contract.

(4) Theowner of any privateland beneath which apetroleumreservoiris
located shall receivefrom the Government five per centumof theroyaty payable
inrespect of any petroleum won therefrom, wherethe petroleumrightsin respect
of such land would but for the passing of the Petroleum (Production) Act, 1937, CAPR184.
andthisAct, bevestedinhim. RE. 1980-1990.

(5) Where apetroleum reservoir extends beyond the boundaries of any
public or privateland, production from such reservoir shall, for the purposesof
subsection (4), be allocated to the lands concerned in the manner prescribed
and payments under subsection (4) shall be madein accordance with such
alocation.

32. Every contract shdl requirethe contractor to makeannua surfacerental  Surfacerentals.
paymentsin respect of the contract area, and theamount and manner of payment
of such surfacerentalsshall be prescribed intheregulations.

33. Provisonmay bemadeintheregulationsor inacontract for thepayment  Other fees,
by thecontractor of fees, chargesor other leviestothe Governmentin connection  charges and
with thecarrying out of petroleum operations pursuant to thisAct. levies.

34.-(1) A contractor shall begranted upon gpproval by theMinister of Finance,  Exemptions.
exemptionsfrom customsduties, leviesor imposts as may be prescribed by

any other law, on theexportation of petroleumwhich such contractor isentitled

to export pursuant to hiscontract.

(2) A contractor, hiscontractorsand subcontractorsmay begranted, upon
approva by theMinister respongblefor the administration thereon, relief from
thefallowing:

@ any tax or customsduties payable on theimportation and
subsequent exportation of machinery, equipment, materiasand
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Immunity of
public officers.

other itemsrequired for petroleum operations;

(b) any tax or customs duties payable on theimportation and
subsequent exportation of reasonable quantitiesof household
goodsand persona effectsby non-Belizean employeesof
such contractor, hiscontractorsand subcontractors; and

(©) such other taxes, impogts, leviesand dutiesposed within Bdlize
except for incometax as provided for in section 29.

PART VII
General Provisions
35. No action or other proceedingsshall lieor beinstituted against any
public officer for or in respect of any act or thing done or omitted to bedone

ingood faithintheexerciseor purported exercise of hisfunctionsunder this
Act.

Prohibition of 36.-(1) No person shall, without the consent in writing given by or on behalf
gi”gl'gstj'r‘;”o‘;r of the Minister, publish or discloseto any person, otherwisethanin the course
information to of duties, the contents of any document, communication or information
unauthorised whatsoever, which relatesto, and which has cometo hisknowledgein the
persons. courseof, hisdutiesunder thisAct.

(2) No person having information which to his knowledge has been
published or disclosed in contravention of subsection (1) shall publish or
communicate such information to any other person.

(3) Any person who contravenesthis section commits an offence and
shall beliable on summary conviction to afine not exceeding one thousand
dollars($1,000) or toimprisonment for aterm not exceeding oneyear, or to
both such fine and term of imprisonment.
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37.  Contractsmay providefor arbitration of disputesarising thereunder  Disputes.
between the Government and the contractor in accordancewith the provisions

of the Arbitration Act or with rulesissued and administered by recognized  CAP 125.
international bodies.

38.-(1))Whereany contract isentered into and it is subsequently foundthat ~ Revocation.
such contract isentered into asaresult of any false or fraudul ent representation

or in consegquence of any incorrect information, the Minister may givewritten

noticeto the contractor requiring himto show causewithin aspecified timewhy

such contract should not berevoked.

(2) Whereany contractor isin breach of any materia provisonof thisAct,
or of theregulations, or of hiscontract, the Minister may givewritten noticeto
the contractor requiring him to show cause within aspecified timewhy his
contract should not be revoked.

(3) If the contractor failsto comply with anotice given pursuant to sub-
section (1) or (2) withinthetime specified or if the cause shown be deemed
inadequate, such contract may berevoked by the Minister.

(4) Notice of such revocation shall be entered upon the register and a
copy of such notice shall be sent to the contractor at hisregistered addressin
Bdize

39.-(1) Therevocation of acontract pursuant to section 38 shall entail the  Effect of
immediate cessation of all rightsand privilegesconferred onthe contractor by ~ revocation.
virtue of such contract, the devol ution to the Government of the contract area

and theautomatic forfeiture of any guarantees submitted by the contractor to
securethefulfilment of the obligationsundertaken.

(2) Revocation under section 38 shall not in any way affect theliability of
any person concerned arising out of such breach before such revocation, and
shall not beabar to any lega proceedingsrelating thereto.
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Regulations. 40.-(1) The Minister may makeregulationsfor the better carrying out of the
provisionsand purposesof thisAct.

(2) Inparticular, but without limiting the generality of subsection (1), the
regulationsmay include provisionfor or with respect to-

@

()

©

(d)

©

(f)

@

THE SUBSTANTIVE LAWS OF BELIZE

theestablishment of agrid syssemand thedivisonand
subdivision of theterritory towhich thisAct applies;

information to be submitted by the applicantsand thecriteria
for selection or regjection of applications;

petroleum operationsand the carrying on of related operations,
and for those purposesthe execution of works, the methods
which may or may not be used and the duties of specified
personsin relation to petroleum operations,

theexerciseof rightsand thedutiesto be performed including
work obligations,

thesubmission of all data, records, reports and accounts by
contractors,

thedrilling, spacing, locating, completing, producing,
equi pping, suspending or abandoning of wellsor other
works,

thecircumstancesin whichfees, chargesor leviesmay be
charged, the amount thereof and thetime and manner of
payment thereof.
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41.-(1) Thetrangitional provisionsand savingsshall besuch asarespecifiedin - Transitiona

the Schedule. provisions and
savings.
(2) The Petroleum (Production) Act, 1937, is hereby repealed and any i‘:‘i‘gf
subsidiary legidation made under the Act so repeal ed ishereby revoked: RE. 19801990,

Provided that notwithstanding such reped and revocationany suchsubsdiary
legidation may be continued to such extent asmay be prescribed.

SCHEDULE
[Section41]
TRANSITIONAL PROVISIONSAND SAVINGS
1. Inthis Schedule- Definitions.
“the commencement” meansthe date on which this Act comesinto operation;

“therepealed Act” meansthe Petroleum (Production) Act, 1937, repedledby  CAP 184,
section43. R.E. 1980-1990.

2. Except insofar asthe context or subject matter otherwiseindicatesor  General savings.
requires, nothing in this Schedule affects-

@ anything duly doneor commenced to bedoneunder therepeded
Act;

(b) any liability incurred under therepealed Act;

(© any penalty, forfeitureor punishment incurred in respect of any
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offence committed against any provision of therepealed Act;
or

(d) any investigation, inquiry, lega proceedingsor remedy inrespect
of any suchliability, pendty, forfeitureor punishment, and any
suchinvestigation may be continued or enforced, and any such
penalty, forfeiture or punishment may beimposed and en-
forced, asif thisAct had not been enacted.

Licences under 3. A licencegranted under therepealed Act that isin forceimmediately

repealed Act. before the commencement shall continuein forcein accordance with the
provisionsthereof for the unexpired term (as at the commencement) of the
licenceand the provisionsof therepealed Act shall apply to such licenceasif
therepealed Act wereinforceand this Act had not been enacted:

Provided that the Mini ster may, at therequest of thelicensee, at any time
terminatethelicence granted under therepealed Act and enter into acontract
under the provisionsof thisAct.

Power to make 4. The Minister may, by rules under this paragraph, make whatever
rules. provisions seemto him to be necessary or desirable for asmooth transition
fromarrangementsunder thereped ed Act to thearrangementsunder thisAct.
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