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i . 

THE CANADA YUKON OIL AND GAS ACCORD 

This Accord made the 

Between: 

day of ___ , 1993 

The Government of canada represented herein by the Minister of 
Indian Affairs and Northern Development (hereafter referred to as 
"Canada") 

and : 

The Government of Yukon, r epresented herein by the Minister of 
Economie Development (hereafter referred to as "Yukon"} 

(hereinafter jointly referred to as the "Parties" ) 

PREAMBLE 

The Parties have hereby reached this Accord on the transf er of 
the administrative and legislative powers and responsibilities in 
respect of the management of Oil and Gas resources in the Onshore 
and the determination of revenues from the exploitation of these 
resources, and respecting interim arrangements, treatment of 
Resource Revenues and a process for the finalization of shared 
management of Oil and Gas resources in the Offshore. 

Legislation implementing this Accord will be consistent with 
legislation implementing those treaties referred to under clause 
4 . 1 including legislation establishing wildlife, land management 
and environmental regimes. 

For greater certainty, nothing in this Accord shall be construed 
so as to abrogate or derogate from, nor identify or define, any 
existing aboriginal or treaty rights of the aboriginal peoples of 
canada under section 35 of the Constitution Act, 1982. 

1. PURPOSES OF THE ACCORD 

1 . 1 The purposes of the Accord are: 

(a) to transfer to Yukon the legislative authority in 
relation to the administration a·nd control of Onshore 
Oil and Gas resources including t he determination of 
Resource Revenues and management of northern 
benefits; 



(b) to provide that Yukon is a principal beneficiary of 
Resource Revenues from Oil and Gas resources in the 
Onshore and one of the beneficiaries of Resource 
Revenues from Oil and Gas resources in the Offshore, 
which latter revenues are subject to sharing with the 
Northwest Territories; 

(c) to provide for the immediate establishment of a Yukon 
Oil and Gas management regime in the Onshore which : 

1) respects aboriginal rights and which is 
consistent with the legislation implementing 
aboriginal land claims settlements in the 
Yukon Territory; 

2) provides for the protection of the 
environment; 

3) recognizes the importance of social and 
economic benefits to the communities of the 
Yukon Territory and; 

4) provides stability and fairness, reflects 
standards of resource management and 
conservation practices in Canada, and 
promotes confidence and predictability for 
industry; 

(d) to provide for an Onshore Oil and Gas legislative 
regime to be modeled after existing regimes in Canada 
and compatible with the Offshore regime; 

(e) to provide full and fair opportunity for residents, 
corporations and communities of the Yukon Territory 
and Canadians in general to compete for economic 
benefits arising from Oil and Gas activities. 

2. AREA OF APPLICATION 

2 .1. This Accord applies in respect of Oil and Gas 
resources in the Onshore and in the Offshore. 

3 .. DEFINITIONS 

3.1 "Beaufort Sea" means the geographical area defined as 
the Beaufort Sea by the International Hydrographie 
organization, as set out in Schedule A. 



3 . 2 

3.3 

3.4 

3.5 

3.6 

3.7 

3.8 

3 . 9 

3.10 

3 . 11 

"Beaufort Sea Resource Revenue Sharing Agreement" 
means an agreement between Yukon and the Government 
of the Northwest Territories for the sharing between 
the two territories of all Resource Revenues from the 
Beaufort Sea. 

"Benefits" means capital facilities, goods, services 
or employment opportunities required by Yukon to be 
provided by explorers, developers or producers in 
lieu of Oil and Gas Resource Revenues in the Onshore. 

11Federal Minister" means in relation to any provision 
the Minister designated by canada to implement that 
provision of this Accord. 

11 Federal Oil and Gas Legislation" means the Canada 
Petroleum Resources Act, the Canada Oil and Gas 
Operations Act in force on January 1, 1993 and any 
successor legislation whether contained in either of 
those Acts or in another Act . 

"Formula Financing Agreement" means the Memorandum of 
Agreement in effect as of April 1, 1990 and dated the 
15th day of May, 1991 between Canada and Yukon, or 
any successor agreement governing the financial 
arrangements between Canada and the Yukon, that may 
replace the Formula Financing Agreement. 

11 Formula Financing Grant" has the meaning ascribed to 
it in the Formula Financing Agreement. 

11Gas" means natural gas and includes all substances 
other than oil, that are produced in association with 
natural gas but does not include coal-bed methane. 

"Initial Year Offset Revenue Base" means the final 
estimate of the 1993/94 Formula Financing Grant 
entitlement prior to any deduction pursuant to clause 
7.5. 

11Offshore" means the area underlying that part of the 
Beaufort Sea over which Canada, as of the date of 
this Accord, has the authority to legislate and the 
right to explore for or exploit Oil and Gas. 

"Oil" means, 

(i) crude oil regardless of gravity produced at 
the well-head in liquid form, and 



3.12 

3.13 

3.14 

(ii) any other hydrocarbons, except coal, gas, and 
coal-bed methane, but without limiting the 
generality of the foregoing includes 
hydrocarbons that may be extracted or 
recovered from deposits of oil sand, bitumen, 
bituminous sand, oil shale or from any other 
types of deposits on the surface or the 
subsurface. 

"Onshore" means lands in the Yukon Territory, 
including specifically that area landward of the line 
as portrayed on the map being Schedule B to this 
Accord. 

"Public Lands" means any land, anq._any interest in 
any land, in the Yukon Territory that belongs to or 
is vested in Her Majesty in right of Canada or of 
which the Government of Canada has power to dispose, 
and the term "public lands11 does not include lands 
that include oil and gas that are owned by a Yukon 
First Nation under a final land claims agreement. 

11Resource Revenues 11 means all Royalties, license 
fees, well-head taxes, levies, forfeited work 
expenditure deposits and non-refundable or forfeited 
rentals and cash bonus bids arising through the 
issuance and administration of Oil and Gas 
exploration and production rights pursuant to the 
applicable legislation, but does not include: 

(a) any other revenues accruing to Yukon through taxes or 
similar levies, even if those levels of revenues are 
influenced by resource development activity; 

(b) taxation revenue associated with Oil and Gas 
operations which, in a province, would normally 
accrue to Canada; 

(c) eligible investment royalty credits claimed; and 

(d) any aforementioned potential revenues charged or 
levied by the responsible government but not in fact 
received and determined by the responsible government 
to be uncollectible. 

3 . 15 "Royalty" or 11Royalties 11 means that share of the 
petroleum, or proceeds therefrom, reserved to Her 
Majesty the Queen from every right or interest issued 
in respect of Oil and Gas, in accordance with the 
applicable legislation, and payable by the holder of 
the right or interest. · 

3 . 16 "Transfer Date11 means the date on which 
administration and control of Onshore Oil and Gas is 



3.17 

transferred to Yukon. 

"Yukon Minister" means the Minister designated by 
Yukon to implement this Accord. 

4. ABORIGINAL RIGHTS 

4 . 1 For greater certainty, nothing in this Accord shall 
be construed so as to abrogate or derogate from, nor 
identify or define, any existing aboriginal or treaty 
rights of the aboriginal peoples of Canada under 
section 35 of the Constitution Act, 1982 . 

4.2 In the event of any inconsistency or conflict between 
legislation enacted pursuant to this Accord and the 
legislation implementing those treaties referred ta 
in clause 4 . 1, it shall be resolved in faveur of the 
legislation implementing those treaties . 

4.3 Legislation implementing this Accord will be 
consistent with legislation implementing those 
treaties referred to under clause 4.1 including 
legislation establishing wildlife, land management 
and environmental regimes . 

4.4 Any transfer of authority to Yukon, pursuant to this 
Accord, is subject to _the condition that it not 
diminish the ability of Canada to negotiate and 
implement the terms of land claims agreements, 
including any terms dealing with the vesting or 
granting of title with Aboriginal Peoples provided 
that Canada shall first consult with Yukon if such· 
agreement would derogate from the interests or 
jurisdiction transferred to Yukon hereunder . 

4.5 In the period of negotiation or prier to ratification 
of a land claims agreement with Aboriginal Peoples, 
the Parties will consult with representatives of 
Aboriginal Peoples on all significant Oil and Gas 
decisions affecting lands within the Aboriginal 
Peoples traditional territory, as determined through 
the land claims negotiation process. 

S. INTERNATIONAL OBLIGATIONS 

5 . 1 Yukon will not enact any legislation or take 
administrative measures that are inconsistent with a 
bilateral or multinational international treaty, 
international convention or international agreement 
respecting taxation, tariffs or trade ta which Canada 
is or becomes a signatory and which has came into 
effect between the signing parties. 

5 . 2 Nothing in this Accord shall derogate from the 



authority of Canada to implement any such treaty, 
convention or agreement referenced in clause 5.1 
through legislation and any such legislation shall 
prevail over Yukon legislation to the extent of any 
inconsistency. 

5.3 Nothing in this Accord limits the powers of Canada 
with respect to energy emergencies, such as sudden 
domestic or imported oil supply shortfall. In 
addition, Canada may take any necessary measures to 
meet Canada's obligations under international 
agreements, including treaties, conventions 
and the International Energy Agency (IEA) oil sharing 
agreement, providing such measures are fair and 
equitable in relation to the other Oil and Gas 
producing regions of Canada. 

6 . TRANSFERRING ONSHQRE LEGISLATIVE AUTHORITY 

6.1 As soon as practicable, and no later than 18 months 
following the signing of this Accord, canada agrees 
to introduce and support as a government measure 
legislation necessary to amend the Yukon Act to 
transfer to Yukon the additional legislative powers 
necessary to undertake, through Yukon legislation, 
all aspects of the management and administration of 
Onshore Oil and Gas resources including for greater 
certainty: 

(a) exploration, development, production, conservation 
and management of Oil and Gas, including the rate of 
primary production therefrom; 

(b) the disposition and administration of Oil and Gas 
rights for which Yukon has administration and 
control; 

(c) determination of Resource Revenues and raising of 
money by any mode of taxation in respect of Oil and 
Gas resources; 

(d) intra-territorial pipelines, excepting insofar as 
such pipelines fall within the jurisdiction of the 
National Energy Board; 

(e) benefits programs applicable to Yukon residents and 
communities; and 

(f) regulation of the export from Yukon to another part 
of Canada of the primary production of Oil and Gas in 
Yukon provided such laws may not authorize or provide 
for discrimination in prices or in supplies exported 
to another part of canada, 



6 . 2 The legislation introduced by Canada pursuant to 
clause 6.1 will provide that the Federal Oil and Gas 
Legislation becomes non-applicable to Onshore Oil and 
Gas upon the transfer of its administration and 
control to Yukon. 

6.3 The legislation introduced by Canada pursuant to 
clause 6.1 shall contain amendments to the Yukon Act 
to authorize the Governor in Council to transfer to 
Yukon ·administration and control of the Oil and Gas 
in, on or under all Onshore Public Lands. Yukon will 
have the right to the beneficial use and proceeds of 
Oil and Gas so transferred. 

6.4 As soon as practicable following the passage of 
federal legislation to amend the Yukon Act, Yukon 
shall introduce and support legislation that is in 
accordance with this Accord. 

6 . 5 The legislation passed by Yukon in respect of onshore 
Oil and Gas shall: 

(a) provide for the issuance and administration of rights 
respecting the exploration for, production and 
transportation of Oil and Gas by a process that is 
fair and competitive; 

(b) provide for the regulation of activities and works 
relating to the exploration for, production and 

. transportation of Oil and Gas for the purpose of 
safety , protection of the environment and 
conservation of Oil and Gas in a manner that is 
generally consistent with standards established under 
Federal Oil and Gas Legislation; 

(c) provide for the establishment of an Oil and Gas 
management regime which recognizes the importance of 
social and economic benefits to Yukon communities of 
the Yukon Territory and fiscal and energy benefits to 
Yukon and canada as a whole; 

(d) provide for long- term development of Oil and Gas in 
Yukon for t he benefit of Canada as a whole and Yukon 
in particular; 



(e) provide a stable and fair management regime which 
will promote confidence and predictability for 
industry and for affected communities; 

(f) provide for an Oil and Gas legislative regime modeled 
after existing regimes in Canada and compatible with 
the Offshore Oil and Gas regime; 

(g) provide for full and fair opportunity of residents, 
corporations and communities of the Yukon Territory 
and Canadians in general to compete for economic 
benefits arising from Oil and Gas activities; and 

(h) provide for the management of Oil and Gas leases in 
the Onshore issued other than pursuant to the 
canadian Petroleum Resources Act, including 
specifically those leases referred to in Subsection 
114(4) of that Act . 

6 . 6 Upon passage of Yukon legislation in respect of Oil 
and Gas in the Onshore, Canada will transfer to Yukon 
administration and control of Oil and Gas in, on or 
under all Onshore Public Lands. 

7 . FINANCIAL PROVISIONS 

7.1 Base Funding Adjustment 

Canada agrees to provide a gross expenditure base 
adjustment under the Formula Financing Agreement of 
the sum of one million, one hundred thousand dollars 
($1,100,000), in support of administrative costs 
effective for the fiscal yeàr 1993/94 . This amount 
will be included in the gross expenditure base for 
that year and adjusted annually thereafter as set out 
in the Formula Financing Agreement. 

7.2 Transition Costs 

In addition, Canada will contribute payments of three 
hundred seventy five thousand dollars ($375,000) i n 
each of the fiscal periods 1993/94 and 1994/95 to 
compensate Yukon for transition costs that may be 
incurred in setting up an Oil and Gas administration . 

7.3 Infrastructure 

Nothing contained in this Accord shall be deemed to 
preclude the initiation and conclusion of 
arrangements relating to joint Canada/Yukon financing 
for devel opment of public infrastructure designed to 
further or promote Oil and Gas activity in the 
Onshore and Offshore. Consistent with national 



(b) 

7.5 

( a) 

interests and in recognition of financial benefits, 
such arrangements would be addressed on a project 
specific basis. 

Resource Revenue Entitlement 

Upon the Transfer Date, Canada will pay to Yukon an 
amount equivalent to all Resource Revenues from the 
Onshore accruing from April 1, 1993. Upon the 
Transfer Date, Yukon will be responsible for the 
collection, accounting and deposit of Onshore · 
Resource Revenues, to the credit of Yukon's 
consolidated revenue fund. 

Upon the later of the Transfer Date and the date of 
finalization of the Beaufort Sea Resource Revenue 
Sharing Agreement in a form acceptable to Canada, 
canada shall pay to Yukon an amount equivalent to 
Yukon's share, under that Agreement, of Resource 
Revenues from the Offshore accruing between April 1, 
1993 and that later date. Thereafter, Canada shall 
pay to Yukon an amount equivalent to Yukon's share, 
under that Agreement, of Resource Revenues from the 
Offshore in accordance with procedures to be 
determined by the Parties. 

Revenue Sharing/Offset Arrangements 

In respect of each fiscal year, begi-nning with 1993-
94, Canada shall deduçt from the Formula Financing 
Grant or its successors an amount equal to the sum 
of: 

(i) 60% of Resource Revenues Subject to Offset; 
and 

(ii) 5% of Resource Revenues Subject to Offset 
which are in excess of an amount equal to 5% 
of the Offset Revenue Base; and 

(iii) 

(iv) 

5% of Resource Revenues Subject to Offset in 
excess of an amount equal to 10% of the 
Offset Revenue Base; and 

5% of Resource Revenues Subject to Offset in 
excess of an amount equal to 15% of the 
Offset Revenue Base; and 



(v) 5% of Resource Revenues Subject to Offset 
in excess of an amount equal to 20% of the 
Offset Revenue Base; 

where Resource Revenues Subject to Offset may not 
exceed 25% of the Offset Revenue Base, and where 
Resource Revenues Subject to Offset and the Offset 
Revenue Base are for the fiscal year for which the 
deduction is being made. 

(b) For fiscal year 1993/94, the Offset Revenue Base 
referred to in 7.5(a) shal~ be equal to the Initial 
Year Offset Revenue Base. 

(c) For fiscal years 1994/1995 and thereafter, the Offset 
Revenue Base shall be computed by multiplying the 
Offset Revenue Base for the previous fiscal year by 
1.0 plus the annual rate of change in the consumer 
price index nationally for that year on a calendar 
year basis as published by Statistics Canada. 

(d) Resource Revenues Subject to Offset in a fiscal year 
pursuant to 7.5(a) shall be the greater of: 

(i) the sum of Resource Revenues for that fiscal 
year less $3 million dollars ($3,000,000); 
and 

(ii) zero dollars. 

(e) Canada shall reimburse Yukon the value of any 
Investment Royalty Credit claimed against Yukon 
Resource Revenues from bath the Onshore and Offshore. 
Such reimbursement shall be added to the.Resource 
Revenues in clause 7.5(d) (i). ' 

7.6 Formula Financing 

(a) Resource Revenues, including investment royalty 
credit reimbursements, earnings thereon, and the tax 
bases· associated with these revenues shall not be 
included in calculations under the Formula Financing 
Agreement and its successor agreements. 

(b) Treatment of revenues other than Resource Revenues 
associated with Oil and Gas activity and the 
stabilization of Resource Revenues will be addressed 
by way of Formula Financing Agreement discussions . 



7.7 Benefits Provision 

After consultation with Yukon, those Benefits which 
are deemed by Canada to be inconsistent with similar 
practices elsewhere in Canada and which excessively 
reduce Resource Revenues which would otherwise accrue 
ta Yukon, will be quantified by Canada and treated as 
Resource Revenues and subject to offset under clause 
7.5 . 

7.8 Review Provision 

(a) Beginning on or after the earlier of April 1 , 2004 
and April 1 of the first fiscal year in which 
Resourc'e Revenues Subject to Offset exceed 25% of the 
Offset Revenue Base for that fisca l year, Canada may, 
following a joint review by the parties, make 
amendments to Sections 7 . 5(a) and 7.5(d) provided 
that any such amendments be consistent with the 1988 
Northern Accord Agreement In Principle. For greater 
certainty, such amendments may include offset rates 
and sharing rates to be applied to Revenues Subject 
to Offset in excess of 25% of the Offset Revenue 
Base. 

(b) Any such amendments may be applied retroactively to 
the earlier of April 1, 2004 and April 1 of the 'first 
fiscal year in which Resource Revenues Subject to 
Offset exceed 25% of the Offset Revenue Base for that 
year. 

(c) Any such amendment shall be effective for a period of 
ten years from its effective date or as otherwise 
agreed to between the Parties. 

8. CONTINUED INTERESTS 

8 .1 Every valid Oil and Gas right, title or .interest in 
the Onshore issued prior to the Transfer Date shall, 
after the Transfer Date: 

(a) continue in full force and effect until its expiry or 
surrender or until the inter est holder and Yukon 
agree otherwise; and 

(b) be governed and administered pursuant to applicable 
Yukon Oil and Gas legislation except that the Yukon 
legislation shall not diminish the terms and 
conditions of the right, title or interest. 

8.2 For the purposes of clause 8.1, " right, title or 
interest11 includes successor rights, renewals, 
replacements and transfers; and " successor rights" 
are those rights which an .interest holder is 



entitled, by law, to receive in succession to the 
extant right . 

9 • INTERIM ARRANGEMENTS - ONSHORE 

For the purposes of this section, "Interim Period11 means 
that period of time between the signing of this Accord and 
the Transfer Date ; and "Decision" means a decision 
respecting the Onshore made under a discretionary power 
granted to the Federal Minister by th~ Federal Oil and Gas 
Legislation. Only Decisions relating to Onshore Oil and Gas, 
excluding those within the jurisdiction of the National 
Energy Board , shall be referred to the Onshore Committee. 

9.1 An interim joint Canada - Yukon Onshore committee, 
" the Onshore Committee11 , shall be established after 
the signing of the Accord. Ministers · shall each 
appoint a representative to the Onshore Committee. 

9.2 The Onshore Committee shall review and expeditiously 
make written recommendations which need not be joint 
respecting Decisions. The Onshore Committee shall be 
required to make its recommendations not later than 
30 days after an issue cornes before it. Where both 
Ministers agree the Federal Ministers may immediately 
take the final decision . Where the Ministers do not 
agree within 15 days of the recommendations, the 
Federal Minister may immediately take the final 
decision subject only thereafter to a further 15 day 
period for conside-ration of the decision by the Yukon 
Minister before the decision becomes effective. 

9.3 For greater certainty, if the Onshore Committee fails 
to make its recommendations within 30 days after an 
issue cornes before it, then the Federal Minister may 
immediately take a final decision subject only to a 
further 30 day period for consideration of the 
decision by the Yukon Minister before the decision 
becomes effective. 

9.4 Upon the Transfer Date the Onshore committee shall 
cease to exist. 

9.5 Officials of canada involved in the administration of 
Federal Oil and Gas Legi slation shall, in the Interim 
Period, involve Yukon to the extent possible in that 
administration and will cooperate and consult with 
Yukon with a view to facilitating implementation of 
the Accord and coordinating policies affecting 
matters in the Onshore . 

10. INTERIM ARRANGEMENTS - OFFSHORE 

For the purposes of this . section, "Interim Period" means 



that period of time between the signing of this Accord and 
the coming into force of any Agreement or legislation 
implementing offshore shared management; and "Decision" 
means a decision respecting the Offshore made under a 
discretionary power granted to the Federal Minister by the 
Federal Oil and Gas Legislation. Only Decisions relating to 
Offshore Oil and Gas, excluding those within the 
jurisdiction of the National Energy Board, shall be referred 
to the Offshore Cornmittee. The Federal Oil and Gas 
Legislation, as amended frorn tirne to time, shall continue to 
apply to the Offshore. 

10.1 

10.2 

10 . 3 

10.4 

10.5 

Canada will consult with Yukon prier to the 
introduction of any arnendrnents to Federal Oil and Gas 
Legislation which may regulate the exploration, 
development or production of Oil and Gas resources in 
the Offshore, and any regulations pursuant to said 
legislation. 

An interim joint Federal/Territorial Offshore 
Committee "the Offshore Committee" shall be 
established after the signing of the Accord. 
Ministers shall each appoint a representative to the 
Offshore Committee. 

The Offshore Cornmittee shal l review and expeditiously 
make written recommendations, which need not be 
joint, to the Federal Minister not later than 30 days 
after an issue cornes before it. Upon receipt of the 
recommendations, or in the absence of recornmendations 
within the 30 day period, the Federal Minister rnay 
immediately take the final decision. 

Following the Interirn Period, the Offshore committee 
shall cease to exist. 

In the Interim Period officials of canada involved in 
the administration of Federal Oil and Gas Legislation 
shall cooperate and consult with Yukon with a view to 
facilitating implementation of the Accord and 
coordinating policies affecting matters in the 
Offshore. 

11. FINALIZATION OF OFFSHORE MANAGEMENT 

11.1 

11.2 

Within three years following the Transfer Date, the 
Parties agree to commence negotiations for the 
finalization of shared Offshore administrative and 
legislative responsibilities and revenue sharing for 
Oil and Gas management in the Offshore. 

The initial legislative regime for shared Oil and Gas 
management Offshore will be within the framework of 



the Canada Petroleum Resources Act (CPRA) and the 
Canada Oil and Gas Operations Act (COGOA). 

12 . INDEMNIFICATION 

12.2 

12.3 

Yukon shall indemnify and save harmless Canada from 
and against and be responsible for all claims, 
demands, actions, suits or other legal proceedings by 
whomever made or brought against Canada by reason of 
or arising out of any acts or omissions of Yukon, its 
employees, servants , agents and contractors in 
respect of the operation of the Onshore Oil and Gas 
regime after the Transfer Date. 

Effective upon the Transfer Date, Canada shall 
indemnify and save harmless Yukon from and against 
and be responsible for all claims, demands, actions, 
suits, or other legal proceedings by whomever made or 
brought against Yukon by reason of or arising out of 
any acts or omissions of Canada, its employees, 
servants, agents, and contractors in respect of the 
operation of the Onshore Oil and Gas regime prior to 
the Transfer Date . 

Canada or Yukon, as the case may be, agrees to 
consult with the other prier to negotiating, settling 
or compromising any claims under this section. 

13. RECORDS AND INFORMATION 

13.1 

13.2 

13.3 

During the respective Interim Periods, information or 
documentation provided for the purposes of Federal 
Oil and Gas Legislation for the Onshore and Offshore 
shall be disclosed to Yukon for the effective 
administration of this Accord. 

Subject to the Privacy Act (R.S.C. 1985,c. p-21) and 
Public Archives Act (R.S.C. 1985,c. p-27), on the 
Transfer Date, Canada will duplicate and transfer to 
Yukon all files and records (hard copy and electronic 
records and any other data storage media in Canada's 
custody) related soleiy to the administration of 
Federal Oil and Gas Legislation and will provide a 
copy of relevant portions of all other files and 
records related in part to the administration of 
Federal Oil and Gas Legislation. 

Yukon shall not disclose privileged information or 
documentation without the consent in writing of the 
person who originally provided it to Canada. 

14 . GOVERNMENT CONSULTATIONS 

14.1 Canada recognizes Yukon as having the status of an 



Oil and Gas producing jurisdiction . When Canada 
negotiates or consults with the governments of the 
producing provinces regarding national policies in 
all rnatters affecting Oil and Gas resources in the 
Onshore and Offshore, Yukon shall be a full 
participant in such meetings. 

15. RATIFICATION 

15.1 Exceptas otherwise provided herein, this Accord 
shall be effective and in force upon ratification by 
the legislative Assembly of Yukon of the Oil and Gas 
legislation referred to in sections 6 . 4 and 6.5. 

1°6. CONTINUING FEDERAL RESPONSIBILITIES 

16.1 

16 .2 

16.3 

Any transfer of legislative authority pursuant to 
this accord shall not impair nor diminish the 
capacity of the Government of Canada to fulfil its 
mandate with respect to national security, 
environmental and other federal responsibilities, 
both in the Onshore and Offshore. This may include 
but is not limited to, the creation of national 
parks, defense installations, coast guard 
installations, and airports, which may necessitate 
the inclusion of oil and gas. 

Yukon shall not issue rights or permit any activity 
respecting the exploration for, production or 
transportation of Oil and Gas in on or under such 
lands, including lands that are subsequently 
designated by the Governor in Council, provided 
however, that lands shall not be so designated unless 
such rights or activities would be incompatible or 
interfere with Canada's use of said lands. 

canada will, to the extent reasonably possible, 
exercise its continuing management of Public Lands in 
the Yukon Territory in a manner consistent with this 
Accor d. 



16.4 Canada further agrees to continue operation of the 
ISPG core facility in Calgary without cost to Yukon. 
However, Canada is under no obligation to Yukon for 
the continued operation of the facility and reserves 
the right to discontinue its operation at any time 
without incurring any liability to Yukon, financial 
or otherwise . 

17. ENVIRONMENTAL REVIEW 

17 .1 The Environmental Assessment and Review Process 
(EARP) Guidelines Order and successor federal 
environmental legislation including the Canadian 
Environmental Assessment Act will continue to be 
applicable to any Yukon Oil and Gas regulatory board 
and Yukon department administering or regulating Oil 
and Gas to the extent an equivalent environmental 
assessrnent and review regime is not applied by other 
legislation. 

18. OTHER AGREEMENTS 

18.1 The Parties may jointly review this agreement or any 
terms thereof at the conclusion of five years from 
the Transfer Date or at such other intervals as may 
be agreed upon. Such reviews will consider the 
purposes stated in the 1988 Northern Accord 
Agreement-in- Principle and wil l take into account 
similar agreements existing at that time between 
Canada and the Northwest Territories and the 
differences in the relevant needs and circumstances 
between the two territories. 

19. NON-PREJUDICE 

19 . 1 

19.2 

Nothing in this Accord shall be construed so as to 
prejudice the ability of the Government of the 
Northwest Territories and Canada to enter into an Oil 
and Gas Accord . 

The Beaufort Sea line referenced in clause A of the 
Yukon/Northwest Territories Memorandum Of Agreement 
(Beaufort Sea) dated May 15, 1991 may be recognized 
for the purposes of negotiating the Beaufort Sea 
Revenue Sharing Agreement to be concluded between the 
Yukon and the Government of the Northwest 
Territories . 

For greater certainty, the aforementioned line is 
pertinent with respect to Canada only for the sharing 
of Beaufort Sea Resource Revenues between Yukon and 
the Government of the Northwest Territories . As 
such, this line does not constitute a precedent or 
boundary line for any oth~r purpose; nor does it 



19 . 3 

predetermine the form of Offshore shared 
responsibilities to be negotiated at a future date. 

The Parties agree that the form of shared Offshore 
administrati ve and legislative responsibilities fo~ 
Oil and Gas management is in no respect predetermined 
by the Yukon/Northwest Territories Memorandum of 
Agreement (Beaufort Sea). 



Signed, sealed and delivered by Canada this 28 day of May 1993 . 

Thomas Siddon 
Minister of the 
Department of Indian 
Affairs and Northern 
Development 

s igned, sealed and delivered by Yukon this 28 day of May 1993 . 

n Ostashek 
ernment Leader 

of Yukon 



SCHEDULE A 

DEFINITION OF BEAUFORT SEA 

The limits of the Beaufort · sea , situated off the northern coast 
of Alaska and Canada, and bounded on the East by Prince Patrick 
and Banks Islands , are the following: 

on the No rthwest 

Aline joining Point Barrow (71°24 ' N - 156°2B ' W), the northern 
e xtremi ty of Alask a , northeastward t o Lands End (a point at 
76°20 ' N - 122°35 1 W), on the northwestern coast of Prince Patrick 
Island. 

on the East 

Frorn Lands End southward, along the western coast of Prince 
Patrick Island , to Griffiths Point (76°05 1 30 11 'N - 123°01 ' W) , the 
western extr ernity of thi s island; thence a line joining Griffiths 
Point southward to cape Prince Alfred (74°20 ' 30" N - 124°46 'W), 
t he northwestern extremi ty of Banks Island; thence from Cape 
Prince Alfred southward, along the western coast of this island , 
to Cape Kellett (71°58 ' N - 126°0l'W), the western extremity 
t hereof; and thence a line joining Cape Kellett southwestward to 
cape Bathurst (70°34 1 30 11 N - 128°02 ' W), on the northern coast of · 
Canada. 

On the Sout h 

From Cape Bathurst westward , along the northern coasts of canada 
and Al aska, to Point Barrow (71°24 ' N - 156°28 ' W) , the northern 
extremity of Alaska. 
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