_ PROVISIONS ON
THE OPERATION OF FORWARD AUCTION MARKET OF AGRO COMMODITIFS
{Decree of the Minister of Industry and Trade Ng. 650/MPP/Kep/10/2004 dated October 18, 2004)

THE MINISTER OF INDUSTRY AND TRADE,

Considering:

a.

that in the framework of supporting the acceleration
of econoimic growth in the industry and agro-trade
sectars, efforts to develop business climate condu-
¢ive to creation of efficient trade in agro commadities
are needed;

. that in relation to the matter in letter a, it is neces-

sary to develop forward auction market of agro com-
modities as a marketing instrument which is trans-

- parent, just and dignified by regulating the operation

In

of the auction market:

. that for the purposes, it is necessary to stipulate a

decree of the Minister of Industry and Trade;

view of;

. Law No. 22/1999 (BN No. 6361 pages 1A - 5A and so

an} on regional administration {Stakute Book of 1999
No. 60, Supplement to Statute Book No. 3839);

. Government Regulation No. 25/2000 (BN No. 6471

pages 19A - 20A and so on) on the authority of the
government and the authority of provinces as autono-
mous regions (Statute Book of 2000 No. 54, Supple-
ment to Statute Book No, 3952);

. Presidential Decree No. 228/M/2001 (BN No. 6650

pages 29A - 30A) on the establishment of the Mutual
Cooperation Cahinet;

Presidential Decree No. 102/2001 on the status, tasks,
functions, authority, organizationat structures and
working arrangements of ministries,;

. Presidential Decree No, 109/2001 on first-echelon

organizational units and tasks of ministries;

Decree of the Minister of Industry and Trade No. 86/
MPP/Kep/3/2001 on the organization and working ar-
ranoement of the Ministry of Industiy and Trade:

DECIDES:

To stipulate:

THE DECREE OF THE MINISTER OF INDUSTRY AN
TRADE CONCERNING PROVISIONS ON THE QPERATION
OF FORWARD AUCTION MARKET OF AGRO COMMOD!
TIES. '

CHAPTER T
GEMERAL PROVISION
Article 1
Referred to i this decree as:

Organizer of Forward Auction Market is business en-
tity or provincial/regental/municipal service in charge
of trade, which operates activitics of forward auction
market,

Forward Auction Market is a mean where buyers and
sellers met by using an auction system with forward
delivery,

Members of Farward Auction Market are moembers of
forward auction market of agro commaoditics secur-
ing approval from the organizer of forward auction
market.

. Clearing and Underwriling Institution i1s business en-

tity registering and underwriting the settlement of
{ransactions taking place on the forward auction mar-
ket

. Delivery Period is a period of delivery of goods used

as the basis in executing transactions on the forward
auction market, which, by the transaction for a pe-
ricd of selliement, means that the transacted con-
tracts must be realized in the perigd.

Sample is sample of commodities with cartain speci-
fication, which are offered on the forward auction
matket.

Guarantee Fund is a certain amount of money placed
bv members of forward auction market in clearing



and underwriting institution as guaranlee for seltie-
ment of trapsaction of every quantity of commodities
traded by anp auction system,

8. Auction Days are working days stipulated specially by
organizer of forward auction markel as days when
the auction activities are executed.

9. Working Days are days olher than Sunday and other
holidays stipulated by the goverrment,

10.Auction Hour is a period of time when auction trans-
aclions as stipulaled by organizer of forward auction
markel are execuled.

11.Commoditics are commadities already stiputated by
organizer of forward auction market as commoditics
traded on the forward auction m:rket,

12.Physical trade is physicui Wrade of commoditics by
auction system with the promptly physical delivery
{spot) and/or some time fater (forward).

13 .Delivery is delivery of commodities physically into the
power of any of the transacting parties as a canse-
quence of settlement of contract.

14. lrade braker s member of forward auction market,
which based on the provisions, entitles to receive man-
date: from the third partyfprincipal by obtaining ser-
vice fee. '

Article 2
The Futures Commodity Trade Supervisory Board,
hereinafter called Bappebti fosters, regulates and super-
vise the implementation of activitics of forward auction
markel of agro commaoditics,

Article 3
in executing the provision as meant in Article 2,
Bappebti s authorized:
a. to make further technical provisions and explanation
abouit the implementation of this decrec;

b. to approve organizer of forward auction market and
clearing and underwriting institutions;
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¢. todirect organizer of forward auction markel to take
necoessary measures if certain conditions are belicved
potential to make the implementation of forward auc-
tion market disorderly and irregular;

d. to moniter and evaluate activities of organizer of for-
ward auction market, clearing and underwriting insti-
tutions and market playors;

¢. o approve standard operating procedures stipulated
by organizer of forward auction market and clearing
and underwriting institutions;

{. 1o take necessary measures to prevent viokation of
this decree from inflicting loss on communitios.

Article 4
Every party organizing activities of (orward auc-
tion market of agro commoditics and clearing and un-
derwriting institutions are obliged o abide by the provi-
sions as requlated in this decree.

CHAPTER [I
INSTITUTION AND COMMITTEE
Article 5
Forward auclion market is established to orga-
nize transactions of commodities through an auction sys-
tem wilh forward délivery orderly, reasonable, efficiont
and transparent as well as just.

Article 6
The forward auction market can be organizod
by business entity or provincialfregentalymunicipal ser
vice in charge of trade, after securing approval from
Bappebti,

Article 7

{1)Every organizer of the forward auction market must
establish an organizational slructure minimally con
sisting of:
a. Chairman of Auction;
b. Transaction Operation Division;
c. Transaction Supervision and Setllement Divison;
d. Administration and Membership Division.

(2 The arganizer of the forward auction market as meant
in paragraph (1) is assigned and authorived:



a. to prepare facilities and infrastructure for the op-
aration of forward auction market;

b. to stipulate place and date of implementation,
specification of commeodities and auction session;

¢. to ovaluate and test qualification of candidates as
well as accept or reject the candidates to become

- members of the forward auction market;

d. to monitor price developments on the spot mar-
ket, together with clearing and underwriting insti-
tutions;

e. lo stipulate the amount of deposit of members
and operational cost of service for auction;

f. to supervisc the settlement of transaction contracts
of members occurring on the forward auction mar-
kel periodically and any time, if necessary;

g. totake necessary action to safeguard transactions
of forward auction market, including ¢ prevent
the possibilities of manipulation of price and qual-
ity of commodities;

h. to stipulate the mechanism of settlemant of com-

plaints and disputes in connection with transac-
tions of forward auction market;

i. to take measures to guarantee the implementa-
tion of mechanism of transactions of forward auc-
tion market; and

j. to sond record of data on daily transactions and
data on seltlement of transactions as wedl as trans-
action orders not yet matching to clearing and
underwriting institutions and Bappebti.

Article 8

(1)Organizers of forward auction market are abliged to

cooperate with clearing and underwriting institutions
to assure the settlement of transactions.

(2)The clearing and underwriting institutions as meant

in paragraph {1) must:
a. be business in the form of limited liability com-
pany and have secured approval from Bappebti;
b. have an organizationai structure minimally con-
sisting of the following divisions:
1. clearing and settlement;
2. nisk control;
3. information lechnology, accountancy and finan-
cial affairs; and
4. audit and compliance.
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Article 9
The clearing and undetwriting institutions have
the following tasks:
a. to ascertain that daily clearing operational activitics
are implemented in accordance with the provisions in
farce,

b. to stipulate requircments, accept or deny prospective
members of underwriting;

¢. to stipulate requirements for underwriting members;

d. to stipuiate guarantee fund, clearing service fee and
cost of underwriting of settiement of transactions;

e. to ask and obtain necessary information from arga-
nizers of forward auction market in connection with
transactions carried out by underwriting members;

f. to take measures to ensure the proper implementa-
tion of mechanism of clearing and underwriting of
transactions of forward auction market;

g. to take certain actions deemed necessary in connec-
tion with the faiture of underwriting members in main-
laining the financial requirements already stipuiated
or fulfilling maturing liabiiities to the clearing and un-
derwriting institutions;

h. to take actions that they consider feasible or neces-
sary to ascertain and upheld compiiance ta rules and
disciplinary provisions of the clearing and underwrit-
ing institutions; and

i. to undertake audit or ask other parties to audit, ex-
amine records of underwriting members any time and
organize: hearing with underwriting members in con-
nection with compliance of clearing members to rules
and disciplinary provisions of the clearing and under-
writing Institutions;

Artide 10
In order to help implement the forward auction
market, organizers of forward auclion market can estab-

lish:

a, commodity . .. ...



a. commeodity commilice;
h. auction and membership commitlee, and
C. Artrtration commitlec.

Arlicle 11
(1} The commaodity commitiee as meant in Article 10 let-
ler a is assighed to help the organizers of forward
auction market formulate standard specifications of
every commodity already and to be traded on the
forward auction market.

{2) The members of the commodity committee as meant
in paragraph (1) consist of practilioners understand-
ing the said commadily business.

[3YThe standard specifications of the commodity as
meant in paragraph (1) includc:
a. kind;
b. origin;
C. sive;
d. quality;
¢Losupervision;
. maximum deadlinge; and
6. place of delivery.

Article 12
{1yThe auction and membership committee as meant in
Article 10 letter b has the Lask of assisting in the auc-
tion operation, membership divisions as well as help-
ing scttle disputes arising from Lrading activities.

{2YThe members of Ahe aucion and mmembersnip covn-
mitlec as meant in paragraph (1) consist of members
of business communitics understanding Lhe sysiem,
operaticnal mechanism, ruled and membership of
forward auction market as well as the faw in force.

Article 13 _

The arbitration cornmittee as meanl in Articie 10
leller ¢ is assigned to help organizers of forward auction
market lacilitating the settlement of disputes between
members of forward auction market, which cannot be
seltled by deliberation and/or mediation/conciliation.

CHAPTER LT
MEMBERSHIP
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Arlicle 14

{IMembers of the forward auction market consist of:

a. farmers/producers;

b. farmer/business groups;

. Coonesatives,

d. traders,;

e, manufactures;

f. industries;

g. department stores;

h. exporters; or

i, Gatde brokers,

(2}In order Lo secure membership in the forward auction
markel, the following requiremaents must be fullilied:
a. Being individual Indonesian citizen, companies in
Lthe form of limited hability company, firms or na-
tional business entities in the form of statutory
body;

b, Domiciled or iocated in Indonesia;

c. Having good reputation and integrity in business;
and

d. Remitting membership guarantee with the amount
and procedures stipulai.ed by organizer of forward
auction market in a separate regulation.

{ 3)Besides fulfilling the requirements as meant in para-
graph (2), individual lrade brokers or business cnti-
tics must have axperts i the agro commodity trade
sector

Article t5
£19T0 orget W Seure mombersip in the forward auclon
rearket, apphcants must submit appiications to orga-
nizers of forward auchon market by using:

a. Form No. T and Form No. 1A as meant in Attach
ment 1 to this decree, in the case of the appli:
cants being cornpanics;

h. form No. 2 and Formt No. 2A as meant in Altach-
ment 1110 this decree, in the case of the apph
cants heing individuals.

{2YThe applicants as meant m paragraph {1), coming
from:

a. producing farmers (seller) must onclose recom

mendation (rom local regental;‘mumc}paﬁ agrice-

ture service;

b, tradas oL



b. traders, manufacturers, exporters (buyers} must
enclose recommendation from local regental/mu-
nicipal industry and trade service.

{3)The auction and membership commiltee examines
every application and stipulates day as well as date
of interview with the prospeclive members.

{4)The organizer of the forward auction markel conveys
approvat or rejection of member of forward auction
market Lo the applicants through a decision.

Article 16
(1)In the cose of applicants fulfilling the requirements,
organizers of forward auction market issues a deci-
sion on membership of the forward auction market
by using Yorm No. 3 as meant in Attachment 111 to
this decree,

(2)Applicants already receiving the membership decision
as meant in paragraph (1) are givert Membership Iden-
tity after the applicants sign statement of readiness
to abide by the provisions in force.

(3)Certificate of the membership identity of the forward
auction market as meant in paragraph {2} is effective
nationally as long as the relevant is active in activities
of forward auction market.

{(4)If Lhe certificate of the membership identity being lost
or damaging, the organizers of forward auction mar-
ket give substitute,

Article 17
Rights and obligations of members of the for-
ward auction market are as follows:
a. members of forward auction market entitle:

I. to obtain equal treatment and protection from or-
ganizers of forward auction market;

2.+ to obtain market information collected by organiz-
ers of forward auction market;

3. to receive mandate from their principals in the
country and abroad, in the case of members act-
ing as trade brokers; and

4. to appoint parties representing their companies o
pxpcte transactions on the forward auction mar-
ket
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b. members of forward auction markel are obliged:

1. to abide by and uphold discipline, code of conduct
as wiell 2s the provisions in force on the forward
auction market;

2. to undertaks orderly and r{fgular administration of

the executed transactions;

3. to meet financial obligation as members and re-
mit guarantee fund as underwriting members;

4. to give testimony in settlement of disputes arising
from, if organizers of forward auction market asks;
to hold responsibitity for negligence, mistake and
violation of the provisions in force on the forward
auction market; and
6. {o implement mandate in accordance with orders

of their principals, in the case of members acting

as trade brokers.

(%]

Article 18
The membership of the forward auction market
expires il
a. the relevant passes away, in the case of individuals;

b. the relevant is declared by organizers of the forward
auction market default;

c. the relevant resigns by a written statement;

d. the relevant is sentenced by the court for a crime that
the organizers consider potential to affect the for-
ward auvciion market; or

e. the relevant does not’ undertake activity of forward
auction market for one year,

Article 19
(13The deposit and guarantee’ maney of members are
returned if the membership expires on the basis of
the provision in Article 18.

(2) The return of the money as meant in paragraph (1) is
paid to the relevant or legitimate heirs in the case of
individual members passing away, after being sub-
tracted by liabilities becoming their responsibility.

CHAPTER [V
FINANCIAL OBLIGATION

Article . ...



Article 20
Every member of the Torward auction market is
obliged to pay:
a. Deposit of member and operational cost of service
for the forward auction market with the amount stipu-
lated by the organizers;

b. guarantee fund and clearing and underwriting ser-
vice fee with the amount stipulated by clearing and
underwriting institutions.

Article 21
{1)The deposit of member as meant in Article 20 letter a
is paid o the organizer of forward auction market
when the relevant is accepted as member and used
for fulfilling liabilities of members not yet scttied.

{2)The management of the deposit of members as meant
in paragraph (1) is done by organizers of the forward
auction market separately from assets of the orga-
nizers and saved at banks appeinted by the orga-
nizer.

Article 22
(1) The guarantee fund as meant in Article 20 letter bis
paid o the dearing and underwriting Institulions when
the transaction contracts arc regislered at the clear-
ing and underwriting instittitions to obtain underwrit-
ing facitities,

(2) The management of the guarantee fund as meant in
paragraph (1) is done by the clearing and underwrit-
ing instilutions separately from assets of the clearing
and underwriting institutions and saved at banks ap-
pointed by the clearing and underwriting institution.

CHAPTER V
MECHANISM OF TRANSACTION
Article 23
selling and buying bids on the forward auction
market are executed openly on the basis of samples and/
or specifications of quality.

Articie 24
(1)Every member of the forward auction market can:
a. take part directly as seller, buyer and/oy trade bro-
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ker with the provision that the relevant is stil com-
mitted to the provisions in force; and

b. authorize other parties to undertake transactions
on the forward auction market with the approval
of the organizer of the forward auction market.

(2)The grantor of authorily as meant in paragraph (1)
letter b is responsible fully for every action of the
proxy in executing transactions on the forward auc-
tion market.

Arlide 25
{1)Members of the forward auction markel register com-
modities to be auclioned to officers in accordance with
the form of registration provided for that, before the
auclion, not later than 3 (three) days before the auc-
tion.

(2)Specifications of commedities to be traded musl be
specified compietely and dearly in the provided form.

(3)If sellers/buyers attach samples of commaodities, the
samples must be conveyed simuitaneously upon the
registration as many as 2 {two) units. -

{41 The registration form already completed and signed
is conveyed to auction administration officer for ex-
amining and giving initial,

(5}In accordance of with the registration as meant in
paragraph (4), auction officer (operator) inserts data
on buying/selling bids into the electronic system of
the forward auctlion market.

{6)Auction administration officer examines registration
already inserted into the system in accordance with
serial numbers of registration.

{7)Auction is execuled on the basis of serial numbers
adjusted to the presence of auction members.

(8}In the casc of several registrations having the same
commoditios, kinds/quality and delivery month, the
auction chairman organize auction in lump sum for alt
registrations.

Article .. ...



Article 26
(1)The auction chairman mentions again price, unit,
quantity, kind, guality, origin of good and time and
place of delivery, packaging and buying and selling
bids, which are registered.

(2)In the case of the repeated pronunciation as meant
in paragraph (1) containing mistakes, the affected par-
ties can ask for re-checking:

Article 27
(1) The price, unit, guantity, kind, quality, origin of goods,
time and place of delivery, packaging and buying and
selling bids mentioned by bidders are repeated again
by the auction chairman,

(2)If the repeated pronunciation by the auction chair-
man as meant in paragraph (1) containing mistake,
bidders can raise objection directly to the auction
chairman for rectification.

Articte 28
Based on gvery transaction, the auction chair-
man re-affirms the occurring transaction by mentioning
participant no of seller and buyer, price, commodity and
the quantity of the occurring transactions.

Article 29
In the case of the clectronic system not working
or facing other technical failure, organizers of forward
auction market can suspend the implementation of for-
ward auction market or continue it manuaily.

Article 30
Not later one hour after the transaction is de-
clared occurring, seller and buyer are obliged to sign
transaction contract by referring the example as meant
in Attachment IV to this decree and give it to the auction
organizer.

Article 31
{1)Auction organizer is obliged to register the transac-
tion contract of commedities as meant in Article 30 to
clearing and underwriting institution by giving up a
copy, not later than one working day after the trans-
aclion,
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{2)The copy of the transaclion contract as meant in para-
graph (1) has the same legal power as the original
one,

Article 32
(1)Auction day and hour are every working day or time
already stipulated by organizer of forward auction
market,

(2)Every auction is organized in 2 {two) sessions respec-
tively as follows:
~a. Morning Session  ; 09.00 - 12.00;
b. Afternoon Session : 13.00 - 16.00 or
¢. Other time in accordance with the need stipulated
by organizer of forward auction market.

Article 13
(1)The offered price is recorded and denominated in the
Rupiah.

(2)The price mentioned in transaction contract of com-
madities, including variation of price is based on varia-
tion of quality and cannot be changed by seller or
buyer until the settlement of transaction.

Article 34
(1)The delivery period of commodities in auction is weekly
and monthily or other period agreed.

(3)The delivery period of commodities as meant in para-
graph (1) is maximally 6 (5ix) months to come.

‘Article 35
(1)Commodities, which can be transacted on the for-
ward auction market are not limited.

(2)Specifications of quality of the transacted commodi-
ties are specified in writing and part inseparable from
the transacting contract.

Article 36
The delivery can be done in warehouses of scller
or buyer or place agreed by the sefler and buyer.

Article 37
Auction is executed as follows:

a.auctien, ... .



&. auction is led by auction ¢chairman or allernate auc-
tion chairman, assisted by auction officers;

b. the auction chairman opens auction officially;

¢. hased on the registration data appearing in screen,
the auction chairman ascertains sellers ar buyers about.
commaodities, kinds/quality, origin of goods, time and
place of delivery, quantity and price to be ransacied,;

d. after the auction chairman disclosed the data as meant
in fetter ¢, auction participants can submit the ex-
pected buying or selling bids by mentioning the price
and quantity, quality, time and place of delivery etc;

e. auclion participants are not permitted to mention the
price ardd quantity of transaction before the auction
chairman completed the disclosure of the data as
meant in letter ¢;

f. the auction chairman opens opporlunity in three times
count, if the buying and selling bids nol matching,
the auction chairman mentine transaction nil trans-
action and later can apen next opportunily;

g. the auction chairman mentions transaction occurs il
selters and buyers reach agreement on all \ransacted
matters;

h. the auction chairman must open opportunity for sell
ers and buyers to bargain so as to resuit in the best
Lransaction; and

i. every transaclion occurs, scilers and buyers are
obliged 10 sign transaction contract.

Article 38
(1)Every selling or buying price and quantity occurring
on Lhe forward auction market is recorded by auction
officer {operator) by the available computer system.

(2)COrganizers of forward auction market are obliged to
keep the record as mecanl in paragraph (1} for 10
{ten) years at the minimum.,

Article 39
Organizers of forward auction market are obliged:
a. to convey confirmation about selling - buying trans-
action of commaditics already occurring on the for-
ward auction markef to seflers and buyers; and

b. to convey information on rights and obligations of
every buyer and seller ta transaclion not yet settled.
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Article 40
Cvery seller and buyer is obliged to report the
realization of settlemant of transaction to organizers of
the forward auction market.,

Article 41
{(1)after the auction ¥s closed, auction officer promplly
makes transaction report on the basis of data ob-
Lained when the auction takes place.

(2} The transaction report as meant in paragraph (1) con-
sists of 2 {two) sessions, namcly morning and after-
NOON 5E550NS.

(3)The transaclion report as meant in paragraph (2) is
multiplicd for distribution to every member intending
to know and dissemination through mass, printed and
clectronic media.

Article 42
{he chairman of auction is obliged to report
events thal he sces and ascertain during the auclion to
his supoerior.

Article 43
Organizers of forward auction markel are obtliged:

a. to reporl in writing the implementation and results of
auction to Bappebti not fater than one day after the
implementation of the auction;

h. to report the realization of sclling - buying transac-
tion, be it the setliement of delivery of commoditics
and purchasc at the end of every month; and

¢. to report defaull as soon as possible to Bappehti.

CHAPIER Vi
EMERGENCY CONDITION AND FORCE MAJEURE
Article 44
(1YIn an emergency condilion making auction unable to
mplement, aucdon organizers can take necessary
setttement steps.

(2)The emergency condition as meant in paragraph (1)
5
a. practices which can influence the operation of (he
forward auclion market Lhal. make (rade unable to
realize in an orderly mannos and transparently;

b. situation , . . . .



b, stuation causing the delivery of commodities to
be postponed; or

¢, commodity price moving toward unreasonable level
or uncontroltably.

Article 45
{1}in force majeyure condition making auction urable to
realize, auction organizers can take settlement mea-
sures deemed necessary,

{2)The Torce majeure condition as meant in paragraph
(2} includes fiood, earthquate, war and country in state

of danger.

Article 46

In the case of the occurrence of the conditions

as meant in Articles 44 and 45, the settlement steps can

be:

a. postponing settlement of contract and/or extending
the date of delivery andfor payment menticned in
contract to a specified period;

b. permitting the replacement of maturing commodities
and contracts with the same commodities of the dif-
ferent kind and/or quality or other related commodi-

ties;
C. suspending activilies of forward auction market; or

d. providing directives for members so as to be able to
overcome the condilign as well as taking other secu-
rity measures that the organizers of forward auction
market consider able to overcome the condition.

CHAPTER VII
SETTLEMENT OF DISPUTE
Article 47
{ 1YEvery dispute arising from the implementation of sell-
ing and buying transactions on the forward auction
market 1s sellled first through deliberation to reach

COnsensils.

(?)Tn the case of the deliberation to reach consensus as
meant In paragraph (1) being not achieved, parties
use instruments of mediation or concifiation provided
by organizers of the forward auction market.
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Article 48
{1)If the effort as meant in Article 47 failed, the dispute
must be settled through arbitration by establishing
an arbitration committee.,

{(2)The arbitration committee as meant in paragraph (1)
i5 established by organizers of the forward auction
markel.

(3)The arbitration committec as meant in paragraph (2)
preparcs a lisl of arbiters who will become member
of the arbitration panel,

Articte 49
Requirements for the arbiters are as follows:
a. understanding system and operational mechanism of
forward auclion market; and

b. understanding commodity affairs and settlement of
their transactions.

Article 50
{1)The number of every arbitration panel is odd, at least
threc arbilers with the provision that the respective
partics in dispute choose one and the two elected
arbiters choose the third arbiter as the chairman.

(2}In the case of in five days, the two arbiters nol yet
agreeing 1o choose the third arbiter as the chairman,
organizer of forward auclion market entitle to appoint
the third arbiter.

(3)In the case of any of the partics not appointing an
arbiter, the relevant is deemed entrusting the appoint-
ment of arbiter to organizer of the forward auction
market.

{4}Unless the relevant parties appoint arbiter, the orga-
nizer of the forward auction markel appoints 3 (three)
arbiters and any of them is appointed to become the
chairman.

{5)In the case of any of Lthe parties raising objection to
one arbiter or more as meant in paragraph (4}, the
relevant is obliged to disclose the reason and if the
reason is acceplable, the organizer of the lorward
auction market entitles Lo appoint other arbiter.

Article . .. ..



Article 51
(1) Yhe arbitration committee stipulates time and place
of arbitration.

(2)Every application for settiement through arbitration
is submitted to the arbitration committee and sub-
Jected 1o administrative cost with the amount stipu-
fated by the arbitration committec.

(3)In the administrative cost as meant in paragraph (2)
bcing already paid, the arbitration committce must
promptly convey actions of the application to the op-
posite parly to be responded not later than 10 (ten)
waorking days by mentioning arbiter clected by the party.

Article 52
(1)Every application for scttlement of dispute must be
submilted in writing to the arbitration committee nol
later than 7 (seven) days after medialion or concilia-
tion failed.

{2)The arbitration committee examines the complete-
ncss of documents of application for settlement of
dispute as meant in paragraph (1),

{3)1f the documents as meant in paragraph (2) have been
complete wholly, the arbitration committee gives up
the documents of application for settlement of dis-
pute to the arbitration panel for further processing.

Article 53
Arbitration decision is final and binding and ap-
peal cannot be requested.

_ Article 54
Every member of the forward auction market is
deemed already knowing and must be abide by as well
as obeys ail regulations in force in connection with the
operation af the forward auclion market, including their
technicat rules.

CHAPTER VIII
VIOLATION AND SANCTION
Article 55
{1 Yviolations by members of the forward auction markel
are classified into light and sertous violations.
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(2)The light violations as meant in paragraph (1} are:
a. actions not according 0 common norms in the
tracle;
h. undertaking aclivitios tending to tarnish dignity or
image of the forward auction market; or
¢. violating administration offective on thoe forward
auction market,

(3)The serious violations as meant in paragraph (1) are;

a. consaously in group to execute transaction already
agreed previously,

b. making or reporting lalse or fictitious transaction;

¢. extorting or trying to extort other members of the
forward auction market or their principais:

d. manipulating price or trying to manipulate price to
corner the market;

¢ intentionally conveying untrue writlen statement
or information to the organiver of forward auction
markel or other agencies related 1o the forward
auction market;

f. consciously disseminating false report on condi-
tion of stacks of commaodities or markel condition
influencing or potential to influence a commodity
on the forward auction market;

g. buying or selling a commadity with a view of mak-
ing buying or selling transaction chaotic on the
forward auction market; or

h, committing light violation more than two times.

Article 56
Procedures Tor determining the occurrence of
violation arc as follows:
a. organizers of the forward auction market and/or ather
“appeinted parlies examine case ascertained or aflea -
edly violaling the provisions in force on the forward
auclion market on the basis of self initiative and/or
report from interesling parties.

b. Inthe case of direclive that viclation has occurred, the
organizers of forward auction market further investi-
gale members commitling the violation by means of:
1. summoning lthe member and/or cther mplicated
members;

2. examining bookkeeping/records;

3. asking necessary documents related o the prob:
lent; aned

4. submilting questions.
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¢. making account of results of examination as matters of
decision making by the organizer of the forward auction
market.

Article 57
{1)Viclations categorized as fight violation are subjected to
written warning maxirnally bwice,

{2)In the case of the members of forward auction market
not obeying the wrilten warning as meant in paragraph
{1}, the relevant is subjected fo sanction of freezing of
membership for 6 (six) months and/or a fine of Rp
5,000,000 (five millian rupiahs) at the maximum.

(310 the case of violations being categorized as serious vio-
lations, every violation s subjected to sanclion of termi:
nation by revoking membership identity and/or a fine of
Rp 25,000,000 (twenty five million) at the maximum.

Article 58
Provisions on the impaosition of sanction as meant in
Article 57 are regulated by a decision of the organizer of the
forward auction market.

Article 59
The imposition of sanction of wrilten warning, freez-
ing of membership, revocation of membership identily and
fine as meant in Article 58 is done by the organizer of the
forward auction market,

CHAPTER 1X
TRAMSITIONAL PROVISION
Article 60
With the enforcement of this decree, all pro-
visions regulating aclivilies of the forward auction
market are declared null and void.

CHAPTER X
CONCILUSTON
Arlicle 61
The decree comes into foree as from the date
af stipulation.

For public cognizance, the docree shall be
placed by placing it in State Gazette of the Republic
of Indonesia,

Stipulated in Jakarla
On October 18,2004
THE MINISTER OF INDUSTRY AND TRADE
Sqgd
RINI M SUMARNCG SOEWANDI

Cdditor's Note :
- The attachments are not obtained.



