PROCEDURE AND REQUIREMENTS FOR EXTENSION
OF BUSINESS LICENSE FOR UTILIZATION
OF NATURAL FOREST TIMBER PRODUCTS IN PRODUCING FOREST
{Regulation of Minister of Finance No. P.52/Menhut-1I/2008, dated September 4, 2008}

WITH THE BLESSING OF THE ONE AND-ONLY GOD
MINISTER OF FORESTRY,

In view of;

1. Law No. 5 Tear 1990 conceming Preservation.of Bio-
logical Natural Resources and its:Existence (Statute
Book of RI Year Yaer 1990 No. 49, Supplement to Stat-
ute Baok of RI No. 3419);

Considering:
a. that Article 81 paragraph:(5) of Government Regu-

lation No. 6 Year 2007 in conjunction with Gov-
ernment Regulation No. 3 Year 2008 concerning
Forest System and Compilation of Forest Manage-
ment Program, and Forest Utilization states that
further provision on the procedure and require-
ments for extension of licence shali be governed
by the Minister;

b. that based on the consideration referred to above, itis

necessary to stipulate Regulation of the Minister on the
Procedure and Requirements for Extension of Business
License for Utilization of Natural Forest Timber Producits
in Producing Forest.
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Law No. 41 Year 1999 (8N No. 6412 pages 1A-6A
and so farth)conceming Forestry (5B of R Year 1999
No. 167, SSB of Rl No. 3888), as amendex] by Law No,
19 Year 2004 (BN No. 7140 pages 31B-32B} concerm-
ing Stipulation of Government Regulation in Lieu of Law
No. 1 Year 2004 (BN No. 7034 page 9B} carioarming
Amendment to Law No. 41 Year 1999 conceming For-
estry to become Law (SB of RI Year 2004 No. 86, SSB
of RI No. 4412);

. Law No. 32 Year 2004 (BN No. 7183 pages 1A-11A

and_ so forth) conceming Regional Government (SB
of RI Year 2004 No. 125, SSB of RI No, 4437), amended

sgveral, ., ..



10.

several times and lately amended by Law No. 12 Year
2008 (BN No. 7061 pages 118-188 and so forth) (SB of
R1 Year 2008 No. 59, SSB of RI No. 4844);
Govemment Requlation No. 27 Year 1999 (BN No. 6442
pages 104-124 } concerning Analysis of Environmen-
tal Impact {SB pf RI Year 1399 No. 59, SSB of RI No..
3838);

Gnvernment Regulatinn Nn. 44 Year 20104 concerning
Forestry Program {SB of RI Year 2004 No. 146, SSB of
RI No. 4452); '

Government Regulation No. 45 Year 2004 concerning
Forest Protection (SB of RI Year 2004 No. 147, SSB of
RI No. 4453);

Government Regulation No. 6 Year 2007 (BN No. 7529
pages 14-214 and so fort) concerning Forest Sys-
tem and Compilation of Forest Management Program,
and Utilization of Forest (SB of RI Year 2007 No. 22,
SSB of RI No. 4696), as amended by Government Regu-
lation No. 3 Year 2008 (BN No. 7630 pages 178-20B
and so forth) (SB of RI Year 2008 No. 16, SSB of RI No.
4814);

Govemment Regulation No. 38 Year 2007 (BN No. 7576
pages 18-6B) concerning Distribution of Administra-
tion Affairs between the Government, Regionai Gov-
emment of the Province, and Regionat Administration
of the Regency/Municipality (SB of RI Year 2007 No.
82, SSB of RI No. 4737);

Decree of President of the Republic of Indonesia No.
187/M Year 2004 (BN No. 7128 pages 30A-314)
concerning Establishment of Indonesia Bersatu Cabi-
net, as amended several times and latsly amernded by
Presidential Decree No. 31/P Year 2007;

Regulation of President of the Republic of Indonesia
No. 9 Year 2005 (BN No. 7182 pages 2A-23A ) con-
cerning Capacity, Duty, Function, Organizational Struc-
ture and Working Procedure of the State Ministry of
the Republic of Indonesia as amended several times
and lately amended by Presidential Regulation No. 20
Year 2008;
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11. Regulation of President of the Republic of Indonesia
No 10 Year 2005 (BN No. 88-12B and so forth) con-
cerning Origanizational Unit and Duty of Echelon I of
the State Ministry of the State of the Republic of Indo-
nesia as amended several times and lately amended
by Presidential Regulation No. 50 Year 2008;

12. Dedision of the Minister of Forestry and Plantation No.
602/Kpts-11/1998 in conjunction with No. 622/Kpts-11/
1999 (BN No. 6370 pages 1B-2B) conceming Analysis
of Environmental Impact of Forestty Development, En-
vironmental Management Effort and Environmental
Monitoring Effort of Forestry Development;

13. Regulation of the Minister of Forestry No. P.13/Menhut-
112005 concerting Orgdanization and Working Proce-
dure of the Department of Forestry, as amended sev-
eral times and lately amended by Regulation No. P.15/
Menhut-I1/2008.

DECIDES:

To stipulate :
REGULATION OF THE MINISTER OF FORESTRY ON PRO-
CEDURE AND REQUIREMENTS FOR EXTENSION OF
BUSINESS LICENSE FOR UTILIZATION OF NATURAL
FOREST TIMBER PRODUCTS IN PRODUCING FOREST
(IUPHHK-HA).

CHAPTER I
GENERAL PROVISION
Artide 1
What is meant in this Regulstion by:

1. Business License for Utilization of Natural Forest Tim-
ber Products in Producing Forest (TUPHHK-HA) shall be
business license for utilization of forest products in the
form of timber in producing natural forest by means of
harvest or logging, reforestation, maintenance and mar-
keting.

2. Extension of IUPHHK-HA shall be grant of extenslon to
holder of IUPHHK-HA which term has expired.

3. Business . ....
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3. Business License contribution for Forest Utilization CHAPTER IT
(HUPH) shall be levy charged on the holder of business PROCEDURE AND REQUIREMENTS
license for replacement of intrinsique value of the for- Article 2
est crop collected from the State-controlled forest. Extension of IUPHHK-HA may be requested by

4, Minister shali be Minister assigned the duty and respon-  the holder of permit which term has expired.
sibility in the forest sector.
S. Director General assigned the duty and responsibility in

the Management of Producing Forest. Article 3.......

6. Provindial Service Office shall be Service Office assigned ( To be continued }
the duty and responsibility in the forestry sector in the
provindal reagion.

7. Regency/Municipality Service Office shall be Sevice Of-
fice assigned the duty and responsibility in the forestry
sector in the regency/municipality region. ==( MA

L
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PROCEDURE AND REQUIREMENTS FOR EXTENSION OF BUSINESS LICENSE
FOR UTILIZATION OF NATURAL FOREST TIMBER PRODUCTS

IN PRODUCING FOREST
(Regulation of Minister of Finance No. P.52/Menhut-II/2008, dated September 4, 2008)
{Continued from Business News No. 7776 pages 28A-30A]

Article 3

(1) Application for extension of TUPHHI-HA must be sub-
mitted within two (2) years at the latest prior to expiry
of the license,

(2) Application for extension of IUPHHK-HA must be sup-
ported by the complete requirements and must be sub-
mitted by the hokler of permit to the Minister of For-
estry with copy to:

a. the Secretariat General;
b. the Director General;

. the Head of Forestry Planning Agency;

. the Govemnor;

the Regent/Mayor;

Head of Service Office of the Province; and

. Head of Service of the Regency/Municipality.

(2) The application for extension of IUPHHKH 1A submitbed
after the period referred to in paragraph (1) elapsed,
the Minister shall Issue a letter of rejection to the ap-
plication for extension of TUPHHK-HA and notification

of permit expiry.

c
d
e.
f
g

Article 4
(1) The requirements for application for extension of TUPHHK-
HA refeyred to in Article 3 paragraph (2) shall be:
a. Recommendation of the Governor that has obtained
technical consideration of the local Regent/Mayor;
b. Copy of Deed of Company Establishment and its
amandments;
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written evidence stating that the company has pakd

off its financial obligations in the forestyy sector

covering Forest Resource Commission (PSDH) and

Reforestration tind (DR) and other financial obli-

gations issued by the competent authority;

. financial report of the company holding TUPHHK-HA
for the last five (5} years that has been audited by
Public Acoguntant based on Statement of Financial
Actountancy No. 32 conceming Forestry Acooun-
tancy;

. map of the location requested on scale 1:50.000 or
1: 100.000; and
aero rozaic photagraphic map scale 1 ; 20.000 or
sateliite imagery resolution of misimum 30 {thirty)
meters covering the last two (2) years' result.

(2) The Recommendation of the Governor referred to in
paragraph (1) letter a, in its implementation shall be
issued by the Head of Service Office of the Province on
behalf of the Governor.

(3) The technical consideration of the Regent/Mayor re-
ferred to in paragraph (1} letler a, in its implementa-
tion shail be issued by the Head of Service Office of
the Regency/Municipality on behalf of the Regent/
Mayor.

{4} Tf no recommendation is issued by the Governor within
28 (twenty-eight) working days as of received of the
copy of application for extension, recommendation of
the Governor shall ba deamed to have been issued



after the Director General of Forestry Production
Management on behalf of the Minister requesting
confumation from the Head of Service Office of the
Province.

CHAPTER I
PROCEDURE FOR ASSESSMENT
Articdle 5

(1) The requirements referred to In Article 4 shall be evalu-
ated by the Director General.

(2) The Director General shall delegate the evaluating ac-
tion referred to in paragraph (1) to the working unit of
Echelon I within the Directorate General of Producing
Forest Managerment based on the tupoksi (7).

(3) If the requirements referred to in Article 4 is incom-
plete, the Director Ganarat shafl notify this to the apphi-
cation to completely comply with the administrative re-
quirement within 60 (sbdy) calendar days,

{4) Failure to comply with the requirements referred to in
paragraph (3), the Director General shalf notify the
Minister on the rejection to the application for exten-
sion of TUPHHK-HA.

(5) If the requirements referred to in Article 4 is com-
plied with, any company not having PHAPL certifi-
cate yet or the PHAPL certificate it holds has ex-
pired, the Director General shall evaluate the per-
formance of the Utilization of Preserved Producing
Natural Forest (PHAPL).

(6) If the requirements referred to in Article 4 are com-
plied with, the company holding PHAPL certificate which
term is still valid, then no evaluation shall be neces-
sary on the performance of Utilization of Preserved
Procucing Natural Forest (PHAPL).
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Artide 6

(1) Performance evaluation on utilization of preserved
forest referred to in Article 5 paragraph (5}, shall
be madc based on the critetia and indicator of
Preserverd Natural Forest Management (PHAPL)
in accordance with the provision of the statutory
regulation and implemented by Capable LPI as
stipulated by the Minister which cost is charged to
the applicant.

(2) If the Capable LPI referred to in paragraph (1) is not
stipulated yet by the Minister, performance evaiuation
of the PHAPL referred to in Article 5 paragraph (5)
shal! be conducted by the Evaluating Team duly estab-
lished by the Director General.

(3) The Capabile LP1 referred to in paragraph (1) or Evalu-
ating Team referred to in paragraph {2) shall submir
the result of performance evaluétion to the Director
General.

Artidle 7

(1) Based on the result of ovaluation of LPI referred to in
Article 6 paragraph (3), or compliace with the require-
ments for company hokling PHAPL certificate as re-
ferred to in Article 5 paragraph (6), the Director Gen-
eral shall submit praposal for extension or rejection
for extenuon 1o the Minister.

{2) If no recommendation of the Governor referred to
in Article 4 paragraph (1) letter a is issued, the
Minister shall consider/review extension of the [i-
cense after the license holder performance has
been evaluated based on the authority as governed
in Article 4 paragraph (2) of Law No. 41 Year 1999
conceming Forestry.



Article 8

(1) The Minister may approve or raject the application for
extension of IUPHHK-HA with due observance of the
proposal of the Director General,

(2) If the Minister approves the application for extension
of the IUPHHK-HA referred to in paragraph (1), the
Director Gencral shall prepare letter of the Minister on
such provisional approval for extension of IUPHHK-HA
to the applicant with copy to the Director General and
Head of Forestry Planology Agency.

(3) Based on copy of the provisional approval referred to
in paragraph (2), the Director Gencral shall request
the Head of Forestry Planology Agency to prepare map
of the work area (Working Area/WA).

(4) The Head of Forestry Planology Agency shall submit
the map of work area referred to in paragraph (3) to
the Diector General within 30 (thirty) working days.

(5) If the Minister rejects the application for extension of
TUPHHK-HA referred to in paragraph (1), the Director
General shall prepare draft letter of the Minister con-
taining rejection to the application for extension of
TUPHHK-HA dan nofification of the expiry of the license.

CHAPTER IV
ISSUE OF DECISION FOR EXTENSION OF IUPHHI-HA
Article 9

(1) Based on the Map of Work Area referved to in Artide 8
paragraph (4), the Director General shall prepare draft
of Degision of the Minister on Extension to IUPHHK-HA
to the Secretary General within 15 (fifteen) working
days.

(2) Based on the draft of Dexision of the Minister refierred
to in paragraph (1), the Secretary General shalt for-
ward it to the Minister within seven (7) working days.
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{3) The Minister shall issue Decision on Extension of the
TUPHHK-HA within ten {10) working deys.

(4) Extension to IUPHHK-HA shall be valid for maximum 55
{fifty-five) years effective as of expiry of the IUPHHK-
HAMHPH.

CHAPTER V
ISSUE OF INSTRUCTION LETTER FOR PAYMENT
OF BUSINESS LICENSE CONTRIBUTION FOR FOREST
UTILIZATION (SPP-TIUPH)
Article 10

(1) As soon as copy of the original Decision of the Minister
on Extension to TUPHHK-HA refermed to in Artide 9 para-
graph (3) is received by the Director General as Col-
lecting Official shall issue Instruction Letter for Pay-
ment of overdue Contribution for Business Lioensefor
Forest Utilization (SPP-TTUPH).

(2) The applying company for extension of TUPHHICHA shall
be obliged to deliver proof of submission of copy of the
original or photocy that has been legalized by the Re-
ceiving Bank Bank to the Directar General.

{3) The provision on the procedure for impaosition, collec-
tion, and payment of ITUPH referred to in paragraph
(1) shall be in acoordance with the prevailing statutory
regulation.

Article 11

If the stipulated time has elapsed, the holder of
Extended TUPHHK-HA as Obligatory Taxpayer fails to pay/
settie the overdue SPP-ITUPH referred to in Artide 10 para-
graph (1), Dedision of the Minister on Extended TUPHHK-HA
shall not be delivered/withdrawn back by the Minister and
the Minister shall issue notification letter on the expiry of
the license.



CHAPTER VI
TRANSTTIONAL PROVISION
Artikce 12
By the time this Regulation comes to force:

a. Submission of unevaluated application for extension
of IUPHHK-HA/HPH shall be further processed by re-
ferring to this Regulation;

b. Stbmission of application for exténsion of TUPHHK-HA/
HPH that has obtained provision approval for exten-
sion of IUPHHK shall be further processett by issue of
the map of work area;

¢. Submission of application for extension of IUPHHK-HA/
HPH that has obtained maop of work arca (Working Area/
WA) and the area of IUPHHK-HA/HPH has been stpu-
lated, shall be further processed by issue of Decision
of the Minister of Forestry on Extension of IUPHHK-HA.

CHAPTER VII
CLOSING PROVISION
Article 13

With this Regulation comes to force, Dedision of
the Minister of Forestry No. 6885/Kpts-11/2002 (BN No. 6845
pages 9B-10B) conceming Procedure and Requirements
for Extension of Business License for Utilization of Timber
Forest Crap shall be dedared null and void.
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Article 14
This Regulation of the Minister of Forestry takes
effect on the date it is stipulated.

For public cognizance, this Regulation shall be
announced by placing it in the State Gazette of the Repub-
lic of Indonesia.

Stipulated in Jakarta
On September 4, 2008
MINISTER OF FORESTRY,
Sgd.

H. M.S. KABAN

Enacted in Jakarta
On September 15, 2008
MINISTER OF LAW AND HUMAN RIGHTS
OF THE REPUBLIC OF INDONESIA
Sgd.
ANDI MATTALATTA

STATE GAZETTE OF THE STATE OF REPUBLIC OF
INDONESIA YEAR 2008 NUMBER 44

==(MA)=



