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Rural Development Bank Regulation 1967

MADE under the Rural Development Bank Act 1965.

Dated 200 .

PART I. - PRELIMINARY.
1. INTERPRETATION.
In this Regulation, unless the contrary intention appears—

“authorized dealer in the short-term money market” means a person—



(a) who, in accordance with arrangements made between the Central Bank and the person,
deals in securities issued by the Government and, for that purpose, borrows money for short
periods; and

(b) whom the Central Bank declares, in writing, to be an authorized dealer in the short-term
money market;

“branch”, in relation to a bank, includes the head office of the bank.

PART II. - FORMS.
2. DECLARATION OF SECRECY.
A declaration of secrecy for the purposes of Section 14 of the Act shall be in Form 1.
3. FINANCIAL STATEMENTS.

(1) Subject to Subsection (2), for the purposes of Section 32(1)(b) of the Act the prescribed
form is Form 2.

(2) The Board is not required to include in a financial statement furnished under Section 32 of
the Act an item included in Form 2 if no amount is applicable to the item.

4. APPLICATIONS FOR FURTHER LOANS.

An application for a further loan under Division V1.3 of the Act shall be in Form 3, and shall
contain the particulars specified in that form.

PART III. - GENERAL PROVISIONS.
5. OFFICE HOURS.

Branches and agencies of the Rural Development Bank shall be open for transaction of
business on such days, and during such hours, as the Bank determines.

6. INFORMATION TO BE FURNISHED BY CUSTOMERS.

The Rural Development Bank may require a person who wishes to transact banking business
with the Bank to furnish to the Bank particulars of his name, address and occupation and such
other particulars as, in the opinion of the Bank, are necessary to enable the Bank to conduct
the business properly.

7. DUTY OF BANK TO INQUIRE AS TO OPERATIONS ON ACCOUNTS.

The Rural Development Bank shall not be under any liability by reason of its failure to
ascertain that the method in accordance with which a firm, company, society, local authority,
club or other body of persons desires to operate on an account, to deal with a security or to
transact any other business with the Bank is in accordance with any deed, articles, rules or
other instrument of the firm, company, society, local authority, club or body.

8. POWERS OF ATTORNEY, ETC.



When any business is to be transacted with the Rural Development Bank under a power of
attorney, probate of a will or letters of administration of an estate, the Bank may require—

(a) the original power of attorney, probate or letters of administration to be produced to the
Bank; and

(b) a copy of the power of attorney, probate or letters of administration to be lodged with the
Bank.

9. SECRECY.

An officer, agent or other person carrying on any business of the Rural Development Bank
must not—

(a) permit a person to have access to, or furnish to a person copies of, or extracts from, books
or papers belonging to, or in the possession of, the Bank; or

(b) furnish to a person information relating to the business of the Bank, other than information
furnished to or on the order of a customer of the Bank in respect of his own matters,

except by direction or authority of the Bank or under compulsion or obligation of law.
Penalty: A fine not exceeding K100.00.

PART IV. - SPECIAL PROVISIONS RELATING TO EX-SERVICEMEN’S CREDIT
LOANS.

10. PROCEDURE AT MEETINGS OF THE BOARD.

Meetings of the Board for the purposes of Part VI of the Act shall be held in camera, and all
information given at such a meeting is, except for the purposes of that Part, confidential.

11. INTEREST ON LOANS.

(1) Subject to Subsections (2) and (3), interest on a loan to which Part VI of the Act applies is
payable at the rate of 3.75% per annum.

(2) Interest on arrears of principal or interest is payable at the rate of 4.75% per annum instead
of the interest prescribed by Subsection (1).

(3) Where the amount of a loan or loans made to any one person, whether at the same time or
at different times exceeds in total K50,000.00, the rate of interest on the amount in excess of
K50,000.00 is, unless the Minister directs that this section does not apply, 5% per annum plus
an additional 1% per annum on any arrears of principal or interest in relation to that excess
amount.

12. ACCOUNTS.
The Rural Development Bank shall maintain for each borrower separate accounts, in such a
manner as to reflect, to the best of the ability of the Bank, full and accurate details of the state

of the loan from time to time.

13. ADVANCE PAYMENTS.



The Rural Development Bank may refuse to accept payment of the whole or part of the
principal and interest of a loan before the time when payment is due unless that payment—

(a) is of K20.00 or a multiple of K20.00; and
(b) is made on a day on which an instalment of principal or interest is due under Section 37 of
the Act.
SCHEDULE 1
PAPUA NEW GUINEA.
Rural Development Bank Act 1965.
Form 1 —- DECLARATION OF SECRECY.

Act, Sec. 14. Form 1.Reg., Sec. 2.



1,...,2menbet of the B utal Developunent Bank of Papoa Mew Cuoinea Boald, do
salemnly ahd sincerel y declare thal T wall i all tuoes moaihlar b secrecy 1h belatioh 1o the
affai s of the Boald and of the Rutal Developoent Bank of Papoa MNew Goinea and, in
patticolat, that T will net divect y ot inditectl y carmumuhicate ot divolge an y i nfoloaticn
that comnes 1o my khowledge in the petfolmance of my functions as 2 e ber of the
Boald, except by anthotily of the Boald ot uhdel compulsich ot obligatich of law.

(.5 gresture of Dec fareml)
Declaved . . ., 20...
Befole oe: . ..
[Signesture of parsom bafore whom
sl iom 1 mokfe.)
PAPUA NEW GUINEA.

Rural Development Bank Act 1965.

Form 2 —"IBALANCE-SHEET AS AT 31 DECEMBER 20....


http://www.paclii.org/pg/legis/consol_act/rdbr1967321/#fn1#fn1

Act, Sec. 32(1)(b). Form 2.Reg., Sec. 3.

Linbilitles K
Capital
Rutal Development Bank of Papoa Wew Goinea Reselve Fond
Balances due i other banks
Dreposils, bills payable and all athet liabilities (incloding anconts provided for
cohtingencies)
Telal K
Assets. K
Caan, bullich, holes and cash 4l bahkels
Wlohey al shoil call ovelseas
Goverhoehl seculities*—
[a) Centtal Governimenl—
(1) Tueasury Bills and Treasury notes
[11]  Mher secolities
[b) Local and serm-governioment 2 othotilies
Other public seconties*
Mhet seculihies?
Loans 1o anthot zed dealets 1h the shoit-lenn mohey matke
Chegques ahd bills of other banks and balahces with and doe fioun other banks

Leoans,** advahoes and bills discounted [afler ded octing plevisions for debts consideled
bad ot deubiful)

Bank preimses*
Bills vecemivable and vermitances 1h itahsi
All clhel assels
Tolal K
* Rlale basis of valpatich, thal is, cost plice, 1matk € plice ol clthelwise.
*# BExcloding loans 1o aniholized dealets in the shoti-letin money market.
Statement of Profit and Loss for YVear Ended 30 Jone 20..

K
Ex penses
Taxes, and payments in lien of taxes
Balanhce, being prefil cattied down
Total K



Ciscoont and intetest earned, hel exchahge, coimumssions and cther itews (incloding
rahsfels flom conti ngend s accounts), after dedocling interest paid and acctoed ah
deposits, lebate on bills cotvent a1 balahce date, uncunts wiitleh off assets and losses oh
tealizatich of assets ahd ltahsfels Lo the credit of contihgehcies accouhts (ool of which
accouhts provisiohs fob all bad and deubifol debis have been made)

Tetal K
Aioeonts wiillen off bank pleimses

Met profits apploptiated 1o Rutal Development Bank of Papua MNew Goinea Reselve
Fund

Total K
Balance brought down as above
Total K

PAPUA NEW GUINEA.

Rural Development Bank Act 1965.

Form 3 — APPLICATION FOR FURTHER LOAN.



Act, Sec. 45, 46. Form 3.Reg., Sec. 4.

To:
Rutal Development Bank of Papoa New Guoinea,

L... [flack latters, unideritne sumemne) of . . . [poskn cufefresx) having been izsoed with
Cettificate of Eligibility Mo. . . ohdet the Ex-servicamien’s Creoit Ack 1958 apply for a
further loan uhder Sectioh 45 of the Rure! Develapment Bomi Aot 1965 for the potposes
of the developuoent ofthe unde Limentiched land.

Land Application Mo.:

Date granted:

Poltioh MNo.:

Blilinch:

Fontuml:

Prowince:

Avea:

Type of lease: [ogricaltural, prestorc, speciof]
Teun of lease:

Annopal vental:

Date of bitth:

Wlarital condilichs:

Nunbet of dependents: Relaticnshi ps: Age:
EXISTING IMPROVEMENTS.

Agriculture fmprrovemeants:

Avea planted ha with aged yeals.
ha with aged  yeals.
ha with aged yeals.

FPostoral rmprovemenls:
Fencing . . . chains:—Consiroclich Esl. value K
Mhet [boles, daims, elc.) E=sl. value K
Stracturee fmprovenments:
Residence . . 1o~ Est. value K

Constroctioh: foundations . . . fiane . . . toof . . . wall sheathing . ..
Futnitobe and filtings Est. value K
Thsured for K



Labout Qualtets:—acooumunedation for wolkels

Cansiroctich Est. value K
Sheds, diioensiohs Esi walue K
Slole, diimehsichs E=sl. value K
Dthel boildings:—I[Szpec ) Esl. value K
Cther fmprovements:
Foads, drai hs, etc. E=stl. value K
Cohloul lettacing, elc. E=sl. value K
auds, dip, flc. E=stl. value K
Qrher Aszars:
Etock:—Mo. of head Esl. value K
Transpoll:—make . . . capacily . . . yeat of mmanofactowe . . . Est. valoe K
Traclol:—make . . . powel . . peat of mahofaciote. .. EBEst value K
Chet plant and eguoipoent: — [ Spaecify) Esl. value K

Total valoe of land and improvements K
Mo. of wolkels emoployed i present:
Where recruiled:

ADDITIONAL IMPROYEMENTS FOR WHICH FINANCE IS REQUIRED TO
BRING PROPERTY TO HOME MAINTENANCE AREA STANDARD.

Agricultured Imprrovemeants:

Avea capable of fuither developuoent ha
Suilable for ha
ha

Estimated cost per ha o clear, plant and bring into prodoction K

FPosrored fmprovements:

Specify Est. valoe K
Estimmated 1otal cost of developoent of additichal land 12 howne 1mai hiehahee alea
slandard K
Srrocrure fmprovemants:
Residence Est. valoe K
Furhiture and fittings Est. walue K
Labour qualiels Est. value K
Other buildings Est. walue K
Ger cmsals:

Slock Est. valoe K



Transpol: make . . . capacity ... lype. .. Est. value K
Traciol: make . . . powel. . iype. .. Est. valoe K
Ohet plant and equipiment: —[ Sgeecify) Est. value K
Wolking capilal [ efetrle breat-ur of costs shoaty be atfachead] K

Tetal finance requived fol additienal imploveinents, a=els and wetking capilal 1o bling
plopedy to howoe 1mai itena hoe a vea stahdard. K

Financial encomblances [if any) onh exisling plopelly K

Tetal additichal capilal tequived, i neludi ng dischatge of present finahg al commumLine his,
1o bting ptopeiiy 1o howoe inaintehance atea slandatd. K

Additional laboor requoi ted:
To be vectuited from:

Does ahy other pelsoh of oigahizatich hald any interest in the land and imploverments set
oul above:
[Sppec iy portnarship, morlgoge, oo ignment, flen, afc.)

Aimouht K
(S iy mcemer cmed cnfofre sz of inlerested part )
Ohet fi hanci al cowum Loe hs:
[ S o —ovardrft, ove nfue o coumts, ate.)
Aunount ko
Do you, o, if imatlied, does youl wife hald an yintevest in land in Papoa Wew Goinea:—
Est, valoe K

[Spec ify facenttom, fepe of property)
Do you possess any othel capilal assels—
[Speec ffy—incluee cash)

T declate that T have inade the above slaternen! cohscehticos|y believing 11 1o be tloe,
and T futther declate that if iy application fot a loan is glanted i1is 1oy intenticn 1o leside
oh ahd devate my full time 12 the wahagement of the plopeily the subject of loan unless
the Board clhe rwise apploves.

[.5f grerture gf A pplicamt)
Cated .. . 20...

MNOTE—Lh accoldance wilh Seclicn 45 of the Rurol Davelapment Bank Act 1965 in
the case whete the entetplise is 1o be owhed ol cohdocted jointly by two ol oole pelschs
hat all of whoun ate eligible petsohs, this applicatioh most be accounpanied by 2 statement
sefling cotin full 1he details of 1he attangewoent o agieement , the mannet in which the
lean is to be used, and the propottion of the profils 1o be laken by 1he eligible petson.

Office of Legislative Counsel, PNG




W Schedule 1, Form 2 amended by No. 47 of 1977, Schedule 2.
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