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CHAPTER 197
AGRICULTURAL PRODUCTS (REGULATION)

2 ORDINAKCE 710 REGULATE THE
AND TOFACILITATE THP SALE OF

I, This @rdinance may bec cited as the
Agricultural Products (Regulation)
Cirdinance.

2, (1) There may be appointed any
person by mame or by office o be or to act
iy Commissioner for Agricultural
Marketing, and may in like manner be
appointed  such  Assistant  Commissioners
and other officers as may be deemed
necessary  for  the  purposes of this
Ordinance.

(2y  TIn the exercise of his powers and in
the discharge of his duties under this
Cirdinance, the Commissioner shall be
subject to the general direction and  centrol
of the Minster.

3, (1) There shall be established an

* Agricultural Products Regulation Board ™

which  shall consist of the Commissionsr as
ex officio chairman and not more than five
other members all  of whom shall hbe
appointed by the Minister.

{2) Subject as hercinafter provided, cach
member of the board shall ordinarily hold
office for a period of three years unless he is
appointed. 0 be a member of the beard for
some shorer period

Provided that any member of the board
may at any time resign from the board or be
removed thercfrom by order of the: Mimister.

(3} Regulations may be made providing
for the conduct of the business of the board
and the procedure te be observed at
meetings of the board -
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Provided that the board may regulate its
own procedure in any matter not provided
for by regulation,

(4) Where the board has by reselution
determined that information on any matter
15 necessary for the purposes of thas
Ordinance, the chairman of the board may,
at any time after the passing of such
resolution, exercise in respect of any such
matter any power conferred on the Director
of Statistics by or under the Statistics
Ordinance ; and that Ordinance shall, for
such purpose, be read and construed and
shall have effect as though-

(u} such matter were & matler to which
the provisions of that Ordinance
have been duly applicd by Order
under section 2 of that Ordinance ;

a

{b) any reference in that Ordinance to
the Bureau of Statistics were a
reference to the board ; and

{¢) any reference in that Ordinance to

the Director of Statistics were a
reference to  the chairman of the
board.

4 (1) Tt shall be the duty of the board Funetions of

to discharge such functions as are assipned h
to the board under this Ordinance and to
advise the Minister ffom time to tme on the
following matters | —

(g} the apricultural products to which
the provisions of this Ordinance
shall be applied by Order under
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section 3 and all other matters
required to be prescribed by
noufication wnder section 6

(h) any other matters referred by the
Minister to the board for advice.

{(2) The board shall also perform such
such powers as may be assipnad or entrusted
t0 or vested in the boad by this Ordinance
or by any regulation

5. (1) The Minister may, by Order,
apply the provisions of this Ondinance with
effect from a specified datie ®© any
agncultural product specified in  that Order,
and may, in like manper, vary or revoke any
such Order.

(2) An agricultural product specified in
an Order is hereinafter referred to as a
* regulated product ™ and shall continue to
be a regulated product for the purposes of
this Ordinance until that Order is revoked
as  hereinbefore  provided.

(3) Every Order shall. in addition,

specify the local product which an  importer
must purchase in order to obtain a licence

to import the regulated product

(4) An Order may be made in respect of
any agrnicoltursl product notwithstanding
the revocation of oy peviows Ornder made
in respect of the same product

(3) FEvery Owder shall be published in the
Garetic and shall e offcct from the date
on which it is so published or from such
ater date as may be specified theremn

(6) Every Order shall, as soon as
possible after the date of its publication in
the Gazette, be brought before Parliament
by a motion that such Order shall be

approved.

(7) Any Order which Parliament refuses
to approve shall be deemed to be revoked
but without prejudice to the wvalidity of
anything previously done thereunder or to
the making of any new Order, The date on
which an Order shall be so deemed to be
revoked shall be the date on which
Parliament refuses w  approve it

(8) WNotification of the date on which
any Order & deemed to be revoked shall be

published in the Gazette.

6. (1) The Minister, after consulting the Notification of

board, may, by Notification published in the Standard grade.
Gazente  prescribe— R
(a3 the mio for determining the

quntity of the Jocal product which
an importer must purchase in order
i0 obtain a licence to import a
specified quantity of the regulated
prodoct

(h) the price at which a specified grade
of the local product will be sold w
an applicant for a licence to import
the regulated product and the place
a1 which such local produet will
ordinarily be delivered to the
purchaser.

(2) Where, in respect of any local
praduct, the price referred to in paragraph
{h} and proposed to be inserted in a
Notification under subsection (1) is, in the
opinion of the Minister, less than the cost
(including all connected charges and
expenses) at which that local product can be
obtained by the Commissioner, such price
shall pot be preseribed by Notification until
the Minister in charge of the subject of
Finance has concurred in the draft of that
Notification.

(3) Any ratio, price, grade, or place
specified in a Notification published under
subsection (1) is hereinafier referred to as
the standard ratio, the standard price, the
standard prade. or the standard place.

7. (1) No consignment of any quantity Importation of
of anv regulsted product in respect of which -
the standard ratio is prescribed shall be JFeo ' 7
imported into Sri Lanka unless the which standard
importation of a consignment of that ™o =
quantity of that regulated product i prohibited
suthorized by an import licence issued by except under
the Commissioner under this Ordinance, licence,

[§2, 7 of 1964.]

{2) A separate import licence shall be
necessary In respect of cach consignment of
any quantity of any regulated product
referred to in subsection (1) which is [§2,7 of 1964,
imported  into Sni Lanka,
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(3) Every import licence issued under
this section shall cease to. be wvalid on a dale
which shall be fixed by the Commissioner
and inserted by him in the licence at the
time the licence is issued.

(4) For the purposes of the application

[§ 2 7 vt 1964 | of the Customs Ordinance, a regulated

Application for
impaart heence,

Payment for
presceibed
yuantity ef
lecal product 3
condition
precedent 1a
issug of Imper
licenee

product in respect of which the standard
ratio is prescribed shall be deemed to be
an article the importation of which is
resmicted by Ordimance.

8, ( 1) Every application for a licence to
import a copsignmeni of any quantity of

[§ 47wl tehd | any regulated produet inorespect of which

the standard ratio is preseribed shall be
made to the Commissioner on a form which
shall he provided by him for the purpose.

{2y The form of application for an
import licence shall be prepared by the
Commuissioner and submitted to the board
for approval. It shall not be issued for use
until it has been approved by the bhoard

8. (1) Mo person shall be entitled to
receive ‘a licence awthorizing the imporation
of a consignment of any quantity of any
regulated product in respect of which the
standard matio 15 preserbed until he has paid

the Commissioner the sandard price for

1§ 4, 7 of 1¥4] delivery at the standard place of that

Coupon for
praparticnate
guantity of
lagal product
paid for by
Imparter,

guantity of the standard grade of the
comesponding  local produet which bears the
standard ratio to the guantity of such
reculated product sought w be  imported

(2) Reegulations be made
prescribing the circumstances and cases 1n
which and the conditions subject to which
securty for pavment may be accepled by the
Commissioner in lieu of payment | and
where such secunty has  been tendered and
accepted by the  Commissioner in
accordance with such regulations, the
occeptance of such security shall be deemed
to be the equivalent of payment for the
purposes of this  section,

ray

10. (1) Ewery person who, under section
9. pays for any quantity of any local
product for the purpose of oblaining an
import licence, shall be entitled o receive
from the Commissioner a coupon for that
guantity of that local product

[Cap. 197

{2) Where the Commissioner has, in  his
discretion, fixed the denominations of
coupons to be issued m respect of any local
product, o person  entitled under subsection
{1y to a coupon for any quantity of that
local product shall be entitled to receive
from the Commissioner on demand, instead
of a single coupon, coupons of such
denominations as will in the aggregate
represent that guantity of that local
product,

(3) Every coupon shall specify
{a} the name and address of the person

i whom and the date on which it is

1ssued

(b) the local product in respect of which
it is issued and the guantity of that
local product ; and

{c) the date on which it shall cease to be
valid,

(4) At any time before the date specified

in any coupon under paragraph (¢) of
subsection (3), the Commissioner may, by
notice sent by repistered post addressed to
the person to whom that coupon was issued,
direct that for the date so specified a later or
an earlier date shall be substinmed ; and that
coupon shall accordingly cease to be valid
on such substimed date

l;

(1) Subject as hersinafter provided, Coupons to be

the person to whom a coupon has been ¢*changed for

issued under section 10 maw, at any time
before that coupon ceases to be valid, upom
application made to the Commissioner in
that behalf, obtain from the Commissioner
in exchange for that coupon a delivery
warrant for the amount of the local product
specified in that coupon :

Provided, however, that where;, at the
time when an application for a delivery
warrant for any quantity of a local product
gpecified in any coupon is so made, the
Commissioner 15 of opinion that, having
regard w the stocks of that loeal produer at
his disposal and to the number of coupons
issued in respect of that product, it is
inexpedient to issue a delivery warrant in
exchange for thai coupon at such time, he
may defer the ssue of such delivery warmant

IX/31
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to some later time, bur so, however, that
such warrant shall be issued before that
coupon ceases 10 be valid |

Provided, further, that nothine i the
preceding  provisions of this subsection shall
in any way affet or prejudice any prnvision
of section 12 or section 13.

(2) Every shall

specify-

delivery  warrant

{u) the guantity and grade of the local
product which will be delivered on
surrender of that warrant and the
place at which such delivery will be
made ; and

{6) the person to whom that warant is
issned, the date of issue, and the
date on which that warrant shall
cease to be valid

(3) A delivay wamant shall be sufficient
authority for any person, on surrender
thereof, to obtain at the place specified
thercin delivery from the stocks at the
disposal of the Commissioner of such
quantity of such grade of such local prodoct
ps may be specified in thm delivery wamant

{4} Any person entitled 1o the delivery
of any quantity of any local product on
surrender of a delivery warant at the place
of delivery specified in such warrant, shall
be entitled, on such surrender, to have that
quantity of that local product despatched o
him from that place to any railway station
named by him on paymemt to the prescribed
officer in the prescribed manner of the
freight and charges for the coaveyance of
such poods to such milway station

1Z (1) k shall be lawinl for the

Commissioner in his discretion to 1ssue. in
exchange for anmy coupon, sepamis  delivery
wamrants for any part of the quantity of the
Jocal product specified in that coupon :

Provided that the aggregate of the
quantities specified in  such delivery
warrants shall be equal to the quantity

specified in the coupon.

(23 It shall  be lawhl  for  the
Commissioner i his discretion o specify in
any delivery warrant issued under this
Ordinance for any quantity of any local

product —

(a) that soch local product shall be of a
grade other than the standard

grade ; or
(i) that such local product shall be

delivered at a place other than the
standard place ; or

that such local product shall be of a

grade other than the standard grade
and shall be delivered at a place
other than the standard place.

{c)

(3) Where under subsection (2) any
variation is made in the grade, or in the
place of delivery, or in both the grade and in
the place of delivery, of any local product,
the standard price of such local product
may be wvaried and the price to be paid for
such local product shall be such price as the
Commissioner may have fixed for any such
variation with the approval of the boand

(4) Where the price fixed uader
subsection (3) is lower than the standard
price, the person to whom a coupon has
been issued shall, &t the time of ssve o him
of a delivery warrant in exchange for that
coupon, be entitled to a refund of the
amount by which the cost at the standard
price of the guantity specified in such
delivery warrant exceeds the cost of that
quantity at the lower price so fixed.

(5) Where the price fixed under
subsection (3) is higher than the standard
price, the person to* whom a coupon has
been issued shall not be entitled o receive
any delivery warrant in exchange for that
coupon until he has paid to the
Commissioner the amount by which the cost
at such higher price of the quantity specified
in any such delivery warrant exceeds the
cost of that guantity reckoned at the
standsnd  price.

(6) No delivery of any quantity of amy
local product specified in any delivery
warrani shall be made after the date on
which that warrant ceases to be wvalid

(7) Where delivery of any quantity of
any local product specified in any delivery
warrant is not taken before the date on
which that warrant ceases to be valid, a
quantity of that local product in the stocks
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of the Commissioner, corresponding to the
quantity of that local product specified n
the defivery warrant, shall be sold at the risk
of the person to whom that warrant was
issued.

(8) Where any quantity of any local
product specifisd in any delivery waEmant s
sold under subsection (7)., the person to
whom that delivery wamnt was ssued may,
on application made to the Commissioner
and on surrender of that delivery warrant,
be entitled to be paid the sum realized at
such sale less

(@) warchouse charges (at such rates as
the Commissioner may in his
discretion determine) for that
guantity of that local product until
the time of sale . and

(b) the costs of such sale ;

and, upon paymemt of such sum to such
person, the Government and the
Commissioner shall be dschoped fm anmy
liability to any person in respect of that
defivery  wammnt.

(9) If no application is made under
subsection (8) by the person to whom any
defivery wamant was issued within 2 penod
of six months reckoned from the date of
1ssue specified in that warrant, any sum
which such person may have claimed under
that subsection shall be credited to the
Consolidated Fund ; and the Government
and the Commissioner shall thereupon be
discharged from any linbility to any person
in respect of that delivery wamant or of any
sum payable under subsection (8) to the
person to whom that delivery warrant was
issued.

(10) Subject to the provisions of this
Ordinance, the issuc of a delivery warrant
shall be deemed to constitute a3 contract
between the State and the person to whom
the defivery wamamt is issued

I3. Where a coupon has been issued
under section [0 in respect of any quantity
of any local product and the Commissioner
is of opinion thal, having regard to the
stocks of that local product at his disposal
and to the number of coupons issued in
respect of that product, it is inexpedient to
issue a delivery warramt in exchange for that
coupon, or to defer the issue of such
delivery warrant, in accordance with the

provisions of section 11, he may,
notwithstanding anything in the preceding
provisions of this Ordinance-

fa) recall =nd cancel that coupon, and

(6) mefimd the pnce paid under section 9
for the gquantity of the local product
specified in that coupon.

. (1) The Minister may make
regulations for the purposes of this
Ordinance and such regulations may
contain such incidental, consequential and
supplementary  provisions as may appear to
the Minister to be necessary or proper for
giving full effect 1o this Ondinance.

{2) No regulation shall have effect unmtil
it has been approved by Parliament.
Notification of such approval shall be

published in the Gazctic.

(3) Upon the publication in the Gazetie
of a notificatton 1o the cffect that a
regulation made by the Minister has been
approved by Parliament, that regulation
shall be as vabhid and cffechml as if it woe
hercin  enacted

15. The Mimister may by Notification
published in the Gagzette, authorize any
officer appointed under section 2 to exercise
the powers and perform the duties of the
Commissioner under this Ordinance in
respeet of any matter or for any purpose
specified in such Notification,

16, In this Ocdinance, unless the context
otherwise reguires-

“ agricultural prodoct " means any
agricultural or horticultural
produce whether grown in Sri
Lanka or outside Sri Lanka and
whether in its natural state or
othcrwise  adapted,  prepared,
meated or dealt with for sale or for
consumption, and includes any
commodity derived or
manufactured in whole or in part
from any such produce by any
operalion or process |

" hoard " means the Argicultuml Products
Regulation Board established under
this Ordimsnce

1X/33
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* Commissioner " means the person
appointed under section 2 to be or
to act as Commissioner for

Agricultural Marketing and
includes an Assistant
Commissioner

* consignment ", when wsed with reference
to any regulated product. means
any quantity of that product upon
the importation of which imto Sn
Lanks a separate bill of entry is
required under the Customs
Ordinance to be delivered to the
Collector, whether for payment of
duty upon, or for the warehousing
of, such quantity or for the
payment of duty wpom such
quantity when #t is taken omt of the
warchouse ;

* goupon ™ means a coupon issucd under
section 10 ;

% delivery warrant " means a delivery
warrant issued under section 11 |

“ grade ", when used with reference 1o any

* local product ™ means an agricultural
product either grown in Sri Lanka
or derived or manufactured from an
agricultural product grown in S
Lanka ;

* Order " means an Order made by the
Mimister under section 5

“ prescribed ® means prescribed by or
under this Ordinance or by any

regulation

“ regulated  product " means an
agricultural product to which the
provisions of this Ordinance have
been applied by an Order ;

* regulation "means 2 repnlation made by
the Mmister under section 14 ;

“ standard ", when used with reference fo
any grade, place, price or ratio,
means the grode, place, price or
ratio preseribed in a Notification
published under section 6.

agricultural product, 17. Tl}e provisions of l]m_ Drdmm‘nc Construction
quality, variety or description of Sl be in aldifon 10 and mot in demgstion o Onfieance.
that product ; or substitution of the provisions of any
other written law relating to the marketing
. or sale or importation of agricultural
products.

“ import licence ” means a licence lo
import a rggulated Product |
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