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Forest Villagers Development Fund Regulations

SECTIONI
OBJECTIVE, SCOPE, TERMS

Objective:

Article 1- The objective has been determined as reduction of the adverse
influence on the forests by the residents of villages within or adjacent to forests by
means of contributing to the development thereof, in order to achieve the goals of
cunservation, development, exploitation and extension of the forests.

Grounds:

Article 2- These Regulations have been issued pursuant to sub-paragraph
(H) of Annexed Article 3 of the Forest Act No. 6831, as annexed with Law No.
1744. -

Ecope:

Article 3- These regulations cover the scope and types of expenditures to
be realized from the Fund, generatl and specific conditions and guidelines for the
contributions, the term and interest limits, preparation and implementation of the
Fund Budget and procurement and sales fransactions.

Authority:

Article 4- All kinds of actions and processes stipulated in the prasent
Regulations regarding the Fund, established under the order of the Ministry shall
be realized by the General Directorate of ORKOY .*

Terminology:

Article 5- In these Regulations;



&) ‘Fund” shall mean the Fund established pursuant to Annex 3 of the
Forest Act No, 6831,

b) “Village within & forest” shall mean villages with land, extending from the
collective settlement area in a continuous manner, which is surrounded by foresis
in every direction, providing that a forest is located within the civil borders.

¢) “Village adjacent to a forest” shall mean villages with fand, extending
from the collactive seiflament areq in & cantinuous manmer, which is adjacent to o
forest in any direction, providing that a forest is located within the civil borders

d) “Forest Village” shall mean viltages which are within a forest or adjacent
to a forests,

@) "Forest Villagers” shall-mean'-those registerad to the fc':rest' village, who
are permanent residents of such villages. .

f) "Development Arga” shall mean the area on the basis of the provinces
and sub.-provinces within the coverage of the plans and projects prepared for
devalopment of the forest villagers.

9} “Caoperdti\ie’? shall . mean. multi-purpose agriouitural development
‘cooperative, - established by -the forest villagers in accordance with the
Cooperatives Act No. 1163 or the status of which conforms to the provisions of
said Act.

h) "Cooperative Union’ shall mean the unions established by the
cooperatives specified in sub-paragraph (g) above, in accordance with
Cooperatives Act No, 1163 -

i) “ORKOY" shall mean Forest and Village Relations.

§) “Short termeoredit” shali mean credits issued for & term up to two years.

k) “Medium term credit’ shalt mean credits issued for a term up to seven
years.

) “Long termed credit” shall mean the credits issued for a term betwaen
seven to fifteen years.

m) "Administration” shall mean Ministry of Forestry, General Directorate of

ORKOY, Regional Directorate of the Ministry, Office of the Chief Engineer of
ORKOY and Ofico of the Engineer of ORKOY.

n) “Minister” shall mean the Minister of Forestry,



o) *“Ministry” shali mean the Ministry of Forestry,
p) ‘General Directorate” shall mean the General Directorate of ORKQY,
1) "Regional _Directorate” shall mean the regional directorate of the Ministry,

8) “Office of the Chief Engineer” shall mean the office of the chief engineer
of ORKOY.

1) Office of the Engineer” shall mean the office of the engineer of ORKOY *

SECTION 1.
- FUND MANAGEMENT

Foundation:

Article 6- Th¢ Fund shall be managed centrally by the General Directorate
and the regional directorate and offices of the chief engineers in the field. *

Staff:

Article 7- Specialist, lechnical, administrative and assistart staff required at
the headquarters and the field for provision of services {o ensure that forest
villagiers benefit from the Fund in a productive, effective and rapld manner, shall
ha provided by the Ministry. *

Assignments:
Adicle 8- Assignments shall be realized as follows.

&) Assignmarit and transfor of Central Fund Accountant shail be realized by
the Ministry of Finarice upon the approval of the General Directorate and with the
recommendatiort of the Ministry,

b) Assignment and transfer of the fund accountant at the fisld and
personnel employed out of the fund budget shall be realized by the Ministry upon
the recommendation of the General Directorate.”

Authorities Approving Payment:



Article 9-

a} The authority approving payments from the fund is the Minister at the
headquarters. The Minister may assign the General Directorate of ORKOY as the
authority approving|payments.*

b} The secondary authority approving payments at the fisid is the Chief
Engineer of ORKOY.

c) Authorities approving payment are authorized signatories of the first
- degree and managgment of the fund is realized by these authorities by means of
assuring utilization: of the Fund in compliance with the objective within the
legislation and protection of the interasts of the Fund,

d) The authorities approving payment are responsible solely in terms of
administrative and! technival tasks, and in accordance with the General
Accountancy Act No. 1050 in ferms of financial tasks that are not stipulated
herein.

e) Authorities approving payment are autherized to conduct all kinds of
communications and to axecute contracts, .

f) The duties of the -authorities approving payment at the field shall be
realized by a forest engineer appointed to represent such authority at times of hig
absence.”

g) Each authority approving payment shall be responsible for the activities
for which the related powers are exsrcised,

Central Fund Accountant and Accountants:

Asticle 10- Fund Account actions shall be executed by the Ceniral Fund
Accountant at the General Directorate and by the fund accountant of the office of
the chief engineer aft the field. *

Each authority approving payment shall have a Fund Accountancy.

The accountants shall act as signatories in financial matters and they shall
constitute the members of the procurement commisstons related with the Fund.

In the determination of the responsibilites of the accountants, the
provisions of Gonoral Accountancy Act No. 1050 ehall be applicable for the

events not stipulated herein.



in the event.of the Fund Accountants being on leave, their attorneys shall
be appointed with written recommendation of the refated Fund Accountant and the
approval of the authority approving payments.

Assessors:

Article 11~
a) An assessor shall be appointed to each office of the authority approving
payment on Fund expenditures. : _

b). Asnasenrs shall he responsible for accrual of the income and
exponditures of the Fund in accordance with the legisiation.

) In the determinstion of the responsibilities of the assessors, ‘the-
- provisions of Genéral Accountancy Act No. 10bD shail be applicable 105 the
events not stipulated herein, '

- Treasurers

Article 12~
a) Eachyoffice of accountancy shall have an appointed {reasurer,

b) The treasurers are subject to the Security Act and responsible towards
the accountanls.

¢} Acquittal of the fregsurers shall be realized by the Fund Accountants.,

d) The treasurers shall realize the collection and payments upon
completion of the signatures on the receipis

e) Treasurers shall be hsld directly responsible for the deficits in the cash,

f) In addition to the fact that the freasurars cannot realize any kinds of
collection or payment without a receipt of which is not based on a record, they
cannot realize colledtion or payments personatly.

Fiduciaries:

Article 13-

a) A fiduciaryis an officer responsible for realization of the collactions and
payments required by the Fund Services on behalf of the accountant and who is
responsible towards:the accountant and subject to security.



b) The acquittal of the fiduciary shalt be realized by the Fund Accouniant
and approved by the authority approving payment.

c) The powers and liabilities of the fiduciaries in addition to other matters
shall be arranged in a direction to be arranged by the Ministry.”

Inventory anid Storehouse Officers:
Article 14- Inventory and Storehouse Officers;

a) Are sub}éct to the Security Act and responsible towards the authority
approving payment and the Fund Accountants;

L) Ave unider the supe visive of e Fund Accuuntant and the aull ity
approving payment,

¢} Are subject to the acquittai by the Fund Accountant upon dismissal;

-~ - d) Receive all kinds of materials and inventory stock of the organization to
.. their debt by collection; deliver the materials and inventory stock under their debt,

- to the concermed party upon:the written order of the authority approving payment
in accordance with the procadures.

@) Inventory :and Storehouse Officers shall be held labile for actions of
- failure in protectionior safekeeping of the inventory in the storehouse; failure in
taking necessary measure for thereof, and failure in informing the authority
approving payment on the required measures in writing.

f) in the event of loss or damaging of the inventory stock and materials, the
inventory and storehouse officers shall investigate and determined the person
responsible and infarm the authority approving payment in writing. The costof the
inventory stock and materials that needs to be collected shall be collected on the
basis of the market price if the recorded price of the itern is below the market price
and otherwise on the basis of the recorded price.

g Inventory and Storehouse Officers shall count the storehouse and ather
inventory stocks with a commission to be appointed by the authority approving
payment And recordiihe result In a statement @l he snd of e yea.

B- The authority approving payment and the Fund Accountant shall be
entitled to count the stocks of the starehouse and the inventory or have such
counted at any time.



C- The provisions of General Accountancy Act No. 1050 shall be
appiicable for the avente not stipulated in these reguiations.

D- Use of étate properly for personal purposes is striclly forbidden. An
ownership cannot be acquired on the grounds of foss or being damaged.

Powers and Liabilities of the Central Fund Accountant:

- Article 15 — Central Fund Accountant is the supervisor and controller of the
officers assigned ir duties related with the Fund and is responsible for;

a) Arrangement of the general balance-sheet in line with the binomial
procedure and adcountancy plan; realization of all financial processes and
accounts of the Fund; ensuring proper execution of the accounts and processes
fund - accountants, fiduciaries and- inventory officers at the field, who are
subardinated in terms of accourtancy;

b) Oafekesping and onauring oafokooping of alt documonte and records
belonging to the central fund accountancy;

: ¢) Submission of the: ganar&l-balaneeaheat'aldng with the final account -
within the legal period to the Audit Department, Ministry  of Finance and
Undersecretary of Treasury; : .

d) Determingtion of Ihe procedures and guidelines for the worka of the fund
accountants, fund fiduciaries, storshouse officers and treasurers at the field,
supervision and control of the work and activities of such authorities; ensuring the .
in-service training of personne! assigried to such services;

e) Delays in payments of tax, insurance premium and pension deductions
which have been taken under safekeeping and which are due to the related
corporations; event$ and actions extending from accountarncy eriors, ard-all rights
and amounts due to administration, which are subject to lapse of time due to lack
of documents or follow-up in a direct manner; and realization of the acorual and
safekeoping of the tax, insurance premium pension deductions jointly with the
agsessor,

f) Arrangement of the cash flow of the allocations belonging to the fund
budget;

g) Realization of similar duties to be assigned by the Generai Directorate, *



Article 16~ The limit for the cash amount to be kept in the cash and bank
accounts of the fund accountancies of the office of the chief engineers shall be
determined by the General Direclorate. *

Duties and powers of the regional directorate related with the ORKOY
Fund

. Article 17- The regional director of the Minisiry shall be responsibie for,

a) Realization of the plan and projects, specific.area development plans for
the farest villages iwithin the scope of the field of activities; and ensuring the
approval of the development plans by the Provincial Coordination Committes and
submission of suchifor approval to the Ministry; -

-b) \'Controlling the budget proposals preparéd:‘--by'the othces of the chief
engineers and {ntegration of these for submission to the Ministry;

. BY Realizatién of the allocation and staff recommendations regarding
ORKOY fund; preparation of the activity programs for offices of the chief
engineers of ORKOY and submission of such to the Ministry,

- d). Assuring that the accountancy works of the ‘offices of the chief engineers
are executed in a regular manner and within the budget, and that the tables,

monthly trial balances and balance-sheets are arranged;, and control and

submission af such in a timely manner to the Miniatry,

e) Assignment of any of the officeré located within the area of the regional
directorate to another location on temporary basis up to three months according to
the status of the works,

f) Execution of all kinds of credit activities and ensuring that the credits are
wtilized in line with tne relateqd objective in addilion to colection of the amounts
due to the administration in a timely manner, : .

g) Realization of all kinds of activities for extension and development of
cooperative activities;

h) Ensuring realization of the duties related with enforcement of Law No.
2924.*

Puwers and Duties of the ORKOY Branch Dircotorato

Article 18 - The ORKOY Branch Director shall be responsible for,



a) Realization of the development plans for the forest villages or having
such plans realized and execution of the program, budget, research, statistic,
training and promotion and coordination;

L) Piepatativr ol lype projects related with individuat credits or naving sucn
projects realized and submission for approval and realization of activities relatad
with their implementation;

¢) Su'per'visibn of the project, credit and applications related with the
cooperative. services -and execution of the actions regardmg ‘marketing of the
cooperative products: _

d) Ensu'ring nealization of the construction and mach'inery Supplly activities,
works related with Articles 1 and 13/b of the Forestry Act No 6831 and the duties .
related with erforcement of Law No. 2924,

e) Proviéion of the coordination between the central fund accountancy and
the fund accountancies of the offices of the chief engineers.* -

- Article. 1 9‘:.dRKOY. Chief engineer is the SUpervisor, ;controllér and the
authority approving payments for the units within area of activity, affiliated to the
regional directorale iof the Ministty and shall be vesponsible for, _

@) Execution of all kinds of technical, administrative and financial tasks
within -his region in accordance with the laws, regulations, directives and
instructions to be issued by the regional directorate;

~ b) Ensuring preparation and impiementaﬁbn of projects regarding matters
stpulated In the devslopment plans and recording the iImplementation resuns 1o
the related recaords,;

¢) Realizatiors and approval of projacts and hill of quantities documeants for
all kKinds of constructions and facilities and arrangement of confracts and
specifications for such construction and facilities in accordance with the
procedures and submission of such to regional directorates;

d) Filing of legal actions when necessary in the event of disputes emerging
from the activities :of the office of the chief engineer and execution of the
enforcement thereof;

&) Preparation of the budget and the work program, recommendations on
allocation and staff and submission of the above to the regional directorate,




f) Ensuring that the procurement and sales transactions to be realized by
increment. digscount, rnegoliation and the works to be executed by means of unit
price and daily basis are realized in accordance with the legistations and the
provisions of these regulations;

@} Ensuring that the accountancy works of the office of the chief engineer
are realized in a regular mamner and within the scope of the budpet and
arrangement of the lists, monthly trial balance and the balance sheets and
submissior: of the above to the regional diroctorato n a timely manror;

h) Appnlntm'qnt»gof =-any-of the officers serving within the region of the office
of the chief enginesr according 1o the requirements of the wark 10 another work
location for a period of up lo one month a year and extension of said period with
the written approvalof the regional directorate providing that the related.
appointment does nbt excaed three months a year for any reascm whatsoever; -

B Raahzahon of alf kinds of activities for aﬁemmn awd development of
cooperatives and rewewzng of the status of the cooperatwes durlng craditlng,

[} Executson qf a!l kmds of assistance works, ensurmg !hat the asslstanee £
utiized in line :with ' the -objective, - collection of the amounts due to the
administration - in- & fitnely ‘manner and realization of the duties ralated thh-
- enforcement of Lawlno 2924 within the area of activitles;: ‘

- K) Ensurmg that the maintenance and productive operatmn of ali machnnes
and motor vehicies wh:ch belong to the administration, located within his region;

I} Realization of & work distribution among technical and other personnel
assigned to the office of the chief engineer in accordance with the legislations and
general directives and implementation of measure to assure that such personnel
work in a productiveimanner;

m) Realizatiort - of training -and  ftrial works related with credit’
implementations for individuals and cooperatives. o

Article 20 — {Repealed pursuant to Article 46 of the Decision of the Board
of Ministers No. 95/6773 of 13.4.1995, published in the Official Gazette No, 22307

of 8 June 1998).
Powers and Duties of ORKOY Engineer

Article 21- ORKOY Engineer is subordinated to the Office of the Chief
Engineer of ORKOY'!and shall be responsible for;



a) Management and supervision of the officers serving at his Office of the
Engineer in addition realization of the services of an assessor regarding the
gxpenditures related with the Fund;

b) Execution of all technical, administrative and financial tasks within his
field of activity in accordance with the laws, by-laws, ragulations, ingtructions
and generat directives and within the framework of the instructions to be issued by
the Office of the Ghief Engineer of ORKQOY and realizetion of communications
regarding above actions with the Office of the Chiof Engineer of -ORKC)Y-

¢) Monitoring of- the annual appllcatton of the plans and pro;ects and record \
keaping thereof; y _ _

: d) Realization of. all-kinds of : inetallation and ccnstrut:tioﬁ warks and-
preparation of the assessment, plan and reporis thereof and asmgnment of such
wul ks, ™

) Keeping of all kinds of records related with the office of the engineer and
ensuring such recards 1o be kept; issuance of the statements, progress reparts,
assessments other documents for. accrual related with -the .workers,  sub-
_ contractors and coritractors - .

S | Submissmn t}f the aCtlwty reports and tables that he shall prepare
ragarding the activities realized and orders issusd, on a momhiy 'masns 1o me
Office of the Chief nglneer of ORKOY:; : :

g) Mamtenamce and protection of the bu:!dlngs and fac:htaes mventory
stock and materlals vehicles and tools under the superwsmn of the off" ce of the
engineers;* _ _ : _ _

h) Completion of all kinds of documents for crediting works and actions and
delivering such to the Office of the Chief Enginger of ORKOY;

i) Reahzatioh of the necessary supervision over the phased crediting for'
individuals and cogperatives and causing such supervision to be realized and
delivery of said repdrts to the Office of the Chief Engineer of ORKOY;

i) Cacrdinatiojn of the services required ta be rendered to the forest villages
by other public institutions, by means of the Sub-provincial Coordination
gommies;

K) Ensuring that the assistances made from the Fund are utilized in line
with the objective, provision of their recovery and informing such to the Office of
the Chief Engineer of ORKQY;



I) Realization of all kinds of {raining, trial and demonstration aclivities
relatcd with individual and cooperative credit applications in addition to the
enforcement of Law No. 2924.*

Powers and Duties of fund Accountants of ORKQY Office of the Chief
Enginger

Articie 22- The Fund Accountant is the supervisor and coniroller of the
- Fund Accountancy *sennce and is respnnsabla for,

a) Realization of thg dutmg nﬂm:l:dnd in thasa ragulaﬂnnq pr-)ymanf%
cotiections, inventory stocks in- addition to issuance of the documents, records,

~ tables, trial balances and balance-sheets for the above works and being tiable for-
the accounts against the Department of Audit; realization of ail financial- actions

and accounts of the Office: of the Chief  Engineer of URKUY; ensuring regutar
and praper execution of accounts and actions by the cash and stock fiduciaries,
who are subordinatéd in terms of accountancy,

-h) Safekeeping and: ensuring pratection of documents related with:all-kinds -

- of cred:ts and contnbutlons Iocated al the F und Accountant.

- ) The Fund Aocounlant or the-officer assigned for. thns purpoae shall be

- held solely lizble for taxation accrual-and delays, inefficiencies in terms of stamp-

and documents, intorrect actions extending from errors in accounts and the
. amounts due to the ﬁdmlmatratmn which are subject t Iapsa of timo resultmg fmm
lack of fallows-up. - _ :

d) The Ghiefig Engineer of ORKOY and the fund Accoﬁntant-in addition'-to
. the assessor if any, shall be held jointly liable for payments in excess of the
budget, payments to members other than the staff and other financial actions.

- Chief Engineers of ORKOY shall not be entitled to force the fund -
~accountants to payments excluded from the allocation and payments to be-

reafized due employment in excess of the staff level.

The Chief Engcneer of ORKOY shall be responsrble for the written orders
that he issues for payments for which the accountancy has doubts on the basis of
violation of the legistations and general directives.

Delivery and Receipt
Article 23- At the end of period of office;



a) The Chief Engineer of ORKOY, fund accountant and ORKGOY engineer
shall handover the .confidential and specific documents in addition to the official
seal and the information on the general status of the Fund in writing; *

b) The Chief Engineer and engineer of ORKOY shall handover the
development plan g@nd projects by comparison with the racords, *

¢} Officers a$519ned to inventory tasks shall handover the ﬂxed assets and
- inventory stock by comparison withy fhe records,

+ . d). General document _and -archive - oﬁlcers shall handover -thé files,
documents and records at the archive by.counting,

- €).Fund aecountant or-the officer assigned to this task shall -handéver the
documents related | with the-accounts -and transactions up to the.date: .of:the:
-handover in additian to the ‘trial-balances to be issued within a period of one
monith,

f) Storehouse officers shall handover the stocks by comparison with the

- storehouse and accpunitancy records; clerk fiduciaries of office of the engineer of
ORKOQY:shall hand pver the fixed assets and inventory stock by counting-in terms
of their location and the surplus. of the-collections and the advances by assuring
compliance with the.fiduciary. records, collection recerpis progmss repurt:s anul
payroils within a period of one month * : _ _ S

: Tha handnw{er ::and recmpf tableg shall he issuad in four copiae and
approved by the chief engineer of ORKOY and the fund accountant of the
- attorneys thereof. The handover and receipt tables shall not be valid. A copy. of
these tables shail be placed inthe file of the office of the engineer of ORKQY and -
the file of the offtca of the chief engineer of ORKOY and the remaining copies
shall be kept by the parties handing-over and receiving.*

SECTION It
FUND BUDGET

Article 24-

a) The Fund budget is put into effect upon the recommendation of the
General Directorate and approval of the Ministry.*

b) The accountancy terms of the Fund is one calendar year.



¢) Offices of the Chief Engineers shall control the budget proposals that

they Brepare ardd send these to the regional directorate by 1o later than October
the 17

The regional directorates shall control the budget proposals received from
the offices of the chief engineers and send thess to the Ministry no later than
Novermnber the 1.

: ‘The Generall Directorate shall prepare ite budget and gend this to the
- regional directorates following the approval of the Ministry.*

- The Offices of the Chief Engineers shalt send the annual work program, 10
‘be prepared on thb basis of said budget, to the Ministry via the regional
directorates.. . . '

) Offives of the Chisf Cngineers of ORKOY conduct their activitics within
the framework of the allocation provided and in accordance with the work
program. Expenditutes exclusive of the budget or without an aflocation cannot be

“realized. In the event of the allocation being inefficient in accordance with the.
-organized work program atransfer:a request for advance transfer or:aliocation.
shall be filed. '

@) THe ransfers to be realized:between the mwin account sections shall-be
-~ effected through-the Ministry and the transfers between the sub-account jftems
shall be effected through the General Directorate™,

f) Thé'accoufptancy. procedure {0 be applied in the expenditures from the
Fund is the binomigl procedure. An accountancy plan and expianation. shali be
prepared by the Genjeral Directorate on the maiter.” :

g) The fund decounts are kept by the fund accountants at the office of the
chief engineers andi by the fiduciaries at the offices of the engineers.”

h) The chequgs, collection, payment and deduction receipts for the cash to
be collected from the banks must bear two signatures. The receipts and vouchers
shall be signed by Chief Engineer of ORKOY at first degree and by the Fund
Accountant or the officer assigned with such powers at the second degree.

iy The monthly trial balance and the annexed tables regarding the
accountancy wurks Of the uffive Ul Uw vhief engineer shall be prepered in throo
copies and signed jpintly by the chief enginear and the Fund Accountant. Two
copies of these shall be sent ta the regional directorate within two weeks for
control and the & copy of the controlled trial balance and annexed tables shali be
sent to the Ministry by no latter than the end of the month. *



The doegmarﬁs evidencing income and expenses, tables balances  and
othefr valuable instruments that is required to be kept at the office of the chief
engineer shall be kept regularly in the document archive.*

i} The Offices of the Chisf Engineers shall prepare and send the balance
sheat and the annexed tables of the previous year, within a pariod of two months

as of the end of the financial year to the regional directorates and the Audit
Dopariment for control*

A general balance-sheet shell be prepared by the Central func.l' |
~Accountancy and a copy of this shell be sent to the Presidency of the Audit

Degaﬁmem, Undersacrstary of Treasury and the Ministry of Finance within a
period five months,

. SECTIONIV.
INCOME OF THE FUND

Article 25 ~ Income of the fund consists of, -

.a) The share collected at a rate of 3% of the purchase price from those
Cpurchasing logs, semi-praduct wood and secondary products from the State forést
- Enterprises and State log factories and which is deposited to tre Fund account by
the State Forest Enterprise or log factory effecting the sales within the month
- following that in which the sales have taken place; excluding the logs supplied in
accordance with Articles 31,32, 33, and 35 of the Forest Act-No, 6831, those -
- expartad to foreign countries and those sold to the State log factories by the State
Forest Enterprises;” : LT

b) the cash at the fund which has been established from the working capital
of General Directorate of Forestry,*

¢) The share collectad at a rate of 3% of the portion corresponding to the
field of forests in the project fatal price of all facilities, which is deposited to the
fund account within a period of maximurm yne month as of imposition of easement
by the refated authorities, excluding the non-profit oriented public facilities to be
realized by the State, provincial, municipal or village legal entities and the legal
antities of private law on the grounds of the permits and easement to be gronted
pursuant to Aricles 17 and 115 of the Forest Law No. 6831

d) Ald allucated from the general budget at a rate of minimum one
thousandth (0.1%) of the general budget, which is transferred to the Fund account
no latter than the end of the financial year*



&) The share allocation at d rate of 10% of the net profit of the State Forest
Enterprises and State log factories, which is deposited to the Fund account in two
equal instaliments within a period of two months as of the date of issuance of the
armual general balance-sheet,*

f) income acquired through interest, bonus, all kinds of donations, domestic
and farsign sourced contributions and allocations from the resources and budgets
of ather institutions, *

. g} Income to be acquired in accordance with-the provisions of Law No.
2024, - .

The paperwork realized for the collection of the above income is exempt
from all stamp duties and collection charges.™

SECTION V-
SCOPE AND KINDS OF EXPENDITURES
TOQ BE MADE FROM THE FUND

© - .Aticle. 26- Expenditures to ba.made from-the Fund cover the. following
-expenditures: regarding:irealization- of plans and: projects, :-rendering of services
stiputated in the . plans  and .projects, realization of application, trial and
demonstration activities related with such services, development and extension of
cooperatives and training of the torest villagers in order to confribute o the

- development of forest villagers by -means of bringing. solutions to-the economic,

social and cultural problems of the farest villagers and thus asswing the
protection of the forests:- :

a) Expenditures related with the-contributions to be realized for subjects of
economic development and the infrastructure services foreseen in the general
plans prepared by the Ministry specific plans and projecte prepared by the
General Directorate at the development areas,* L

b} Contributivrnes W by vealized on the edis of the projects epprovad by tho
General Directorate to the areas for which the plans and projacts have been
prepared, cooperatives and cooperative unions established outside said areas but
which confarm with the coniditions stipulated in the related articles;”

¢) Expenditures related with the investment facilities which have a project
realized by the related public institution and establishments for the General
Directorate and the contributions to be realized dunng tangier of Wwse o
cooperatives or cooperative unions which have completed their establishment at
the date of opening of such facilities,”



d) Expenditures to be realized for inciternent of the cooperative formation
by forest villagers and contribution to the foundation of cooperative unions;*

e) Credits to be granted to the needy villagers in forest villages for which a
decision has been made for collectivization or central village formation and for
which & development pian has been made, for the houses and agricultural plants
(operations builtding, stable, hayloft, pouitry-houses) tc be built at the central
location;-

f) Expendltures regarding the returns to be made m accordance with sub-
paragraph (f) uf Annex Amcfe 3 of Act No, 6831, : o

g) Expenditures regardlng services o be rendered for tha purpose of
development and improvement of the infrastructures stipulated in Article 35 of the
Forest Act No. 6831,

h} Expenditures related with services stipulated in the Law No. 2924 and
the Regutations on Support to the Developmant of Forast \illagers,*

: i).Expendifurés related with realization of traihing, triai and demonstration
. activities for- the sagial: - and .economic-purpose projects to be extended at the
. forest villages in addition to those for training of the-forest. villagers

Contnbut!ons to be reahzad in accordanca wrth At‘tlcie 27~2$ are effected n
the form of:

- Blank contributions

- In kind and dash credit investments (with or without interest).:

Expenditures related with Blank Contributions

Articie 28- Contributions may be made to the legal personality of the village
in a controliad and phased manner, within the guidslines to be determined by the
General Directorate for the services and investiments with projects thet contribute
to the economic development of the forest villagers or which have the
characteristics of public service, *

Expenditures may be effected with regards to the applications stipulated in
Law No. 2924 and the extending Regulations on Supporting the Development of
Forest Villagors.*



Article 29 - (Repealed pursuant to Article 46 of the Decision of the Board of
Ministers No. B3/6631 of 18.5.1983, published in the Official Cazette No. 18102 of
9 June 1983),

Article 30- The infrastructures which have been programmed within the
plans and projects made for the devetopment areas and construction of which is
essential, shall be realized by the administration or caused to be realized by
public institutions with the expendituras to be covered from the Fund,

Article 31~ In order-to prevent scattered settlement and to assure collective
quarter and groups, the infrastructure services shzll he brought 1o the focations
ihat are suitable to oonshtute the: cﬁmtral units of such quarters and. gmups

In wliage caliectlwzatlon Incatluns at which the villages shall not cause
damage to the forests shall be selected, -

Article 32- Expenditures from the Fund which are not in the form of credit
and which shall-pot:-be recovered and placed into the fund: account and those
specified in -articles 28, 03 and 31 shall be realized up to 15% of the disposable
amount of the Fund in the related year.*

Expendltures of In Kind and Cash Credrt Contlibutwns

Adticle 33~ In order 1o tha contribute o the davalopmwrlt uf the foresl
villagers, to provent ufifization of wood as a2 means of energy and to prevent
wasting of wood and at the same time in order 1o assure protection of the forests -
the faotlowing shall be provided in kind on cast basis by procurament by the
Administration:

a) Roof covering materials such as roof tiles and sheet iron and all kinds of
isotation materials at locations in which wood, soil, tin and similar materials are
used a8 a roof covering as suitable;*

b) High perfermance heating and cocking appliansee and equiprment;

¢) Means of energy fo replace wood (lignite coal, liquid gas, biogas efc)
and related appliances,

d) Al kinds of house construction materials, excluding wood, aiming at
daveioping and improvement of the structure systems stipulated in Article 35 of
the Forest Act No. 8831,



o) Metal weaving benches and required maeterials and equipment to
prevent utilization of wooden henches.

However, when deemed necessary, credit against an invoice, which doeas
nat exceed the current value, may be provided in cash providing that the above
mentioned tools, devices, materials and eguipment are procured under the
supacrvision of the administration.

Articlo 34- In order to improve the economic power of the forest villagers
and to contribute to their development for the aim of conservation of the forests,
the following contributions in Kind and in cash credit may be reaahm::s i :

a) Professional aplculture enterprtses,

b} Domastic sheep or goats and cattle stotkbreeding and fodder production
aiming at incitemert and developriernt of stable breeding;* X

¢) All kinds of handicrafts, house-crafts and small mdustry enterprises;”
e) Naturai and cuiture mushmom productlan enterprlses
f) Silkworm entarpnses *

g) Plateau, aea thermal and slmiiar tourism estabhshmants

hy Heating - based on thermal, solar and  wind sources and graenhmsa
establrshments o : ‘

i) Estabhshmsnt for productlon and utlllzataon of all kmds of frults and
vegetables:™

;) Esiablishments for production of medical and aromatic piants and
sirnilar;* o .

k) Establishment of cooperatives and coopsrative unions for supporting the
services aiming at procurement, starage and marketing of products. of small
industry facilities, forestry, animal and agricuttural products, hand and house
crafts and services for acguisition or modification of facilities for development of
forestry, agriculture and stockbreeding in addition to the activities foreseen in the
projects regarding other subjects of services”

Article 35-



a) (Repealed pursuant to Article 46 of the Decision of the Board of
Ministers Nu. 95/6773 of 13.4.1895, published in the Official Gazette No. 22307 of
8 June 1998).

Article RG- Far the cantrihutions in kind and in cradit ta ha provided ta the
forest villagers,

a) The villager's participation shall not be required for the services and
activities specified in arficle 33; .

b) The villager's participation:at & minimum leve! of 0% shall be required for
the applications with a project, excluding those in sub-paragraphs a, b and ¢ of
Articte 33 which s in the form of a social contribution. S

_ However, the: villager's contribution of 10% shall not be--required in the .
individual credits fo individuals who are members of a cooperative in the region

and who provide an input to the cooperative by means of the endeavors with a

project or who utilize the products produced by the cooperatlve in the prOJect

In economical: aspects an--individual cannot apply for- more than one
. .project. (the individuat credits cannot exceed the type project amount in the
. envaraga of articla 34 and which:is arrangad for a unit on-any sub;ecl foreseen in
the development pians )

Article 37— In the mdwtdual cooparatwe and superior establishment credits
provided to the torest villagers, an interest at a rate of one seventh of the lowest
interest rate imposed by Ziraat Bankas! (Bank of Agriculture) in the related year
for stockbreeding credits with the fractions to be rounded. The modifications that
ghall be realized within the year by the Bank shall not be.taken into considaration
for the previously effected crediting actions. However, in the evend of provision of
a resource from private crediting institutions other than the normal income of the
Fund, such resource shall be utilized under the interest rate as specified by the
concermed insfitution for fhe services specified in article 34.*

An interest shall not be charged for the services under the coverage of
Article 33.*

Laws that are not Binding upon the fund Expenditures

Article 38- {Repealed pursuant fo Article 46 of the Decision of the Board of

Ministers No. 95/6773 of 13.4.1995, published in the Official Gazette No. 22307 of
8 June 1998),



Fund Management Expenditures

Asticle 39- Expenditures for the foliowing items shall be realized from the
Fund for ufilization of the Fund and especially for Fund management and
implementatian of the plans and projects financed from the Fund:

a) Personnel costs,

b) Transportation costs;

¢) Service procurement, :

d} Consumer goods and mater.i.ais,

e) Procurement of .in\(entory stack,

f} Procurement of rﬁaéﬁihéry, equipment and thicles,

Q) Pmcurement and WI"IStTUDt'-Oﬂ of immovables,

h) Other management ‘costs | |

i} Costs. for tralnmg, promotlon publlcataon triaf and demonstratuons

Article 40- The annua! expendﬁures related with - Fund management

specﬂ' ed in arlicle 39 cannot exceed 20% of the Fund income in the related year.

SECTION VI
'PROCEDURE AND GUIDELINES APPLICABLE IN CREDIT PROCESSES

Payment Plan:

Article 41- A payment plan shall be realized by the Office of the Chief
Engineer of ORKOY for the credits 10 be granted in a way to ensure a lower
repayment in the first years and higher repayment in the following years according
to the subject of the project, to be implemented as of the end of the period without
repayment. However the period withaut repayment shall be considered within the
term.

Term:



Adticle 42- All kind of credii contributions to be granted to the forest
villagers, coopearatives and cooporative uniona in kind and in cash are either
short, medium or long termed according to the period stipulated n the relatad
plans and projects.

investment Périod and Period without Repayment

Article 43- An instaliment shall not be acquired in the investment period
and the period without repayment specified in the related projects for the credit -
«contributions to be granted to the forest villagers, cooperatives and cooperative
Lnions. ‘

‘ The pericd of investment shall be deemed as the period between the day 6?
. granting of the credit until the date of completion of the credit -applicatic)n.‘_*

Period without repayment shall be for a period of one year as of the date of
completion of the credit application.*

Period of investment.and periad without repayment are included in the 1'

The'interest to bé' accrued for the investment period and the period without
repayment, shali be collected withthe installments in the first . year of the -
repayment. ' o

Coltlection:

Article 44- The debts of the individual, cooperative or union who does not
pay the promissory notes on the dates stiputated in the payment plan shal
become due and payabie.

Article 45- In the event of the dsbtor failing to pay its debt instaliment due
to reason acceptabie to the administration, such payment may be deferred for a
maximum period of one year for one time only for the project sections based on
each contract. The deferment interest extending from the deferment of the
instaliments to a period of one year after, shall be calculated as of the installment
on which the deferment is realized on the basis of the interest rate applied in
credit issuance, and such interest shall be collected along with the instaliments of
the related year. *

In the event of occunenue ul & conprehiensive demnaye on e project
undier implementation due to a natural disaster or extraordinary circumstances,
said condition shall be verified by a committed formed of the representatives of



the retated establishments, led by the chief engineer, the credit debts may be
concluded in & new payment plan upon the approval of the Ministry, providing that
such plan does not exceed ten years, The periods for the terms stipulated in
Article & of these regulations shall not be taken into consideration in the peried
extension. Deferment interest shall be calculated on the basis of the interest rate
utitized for the credit and these shall be added to the ralated installments. The
guidelines applicable for facilities damaged by natural disasters shall be
determined in a direction to be determined by the Ministry.

Article 46- Administration shall'be entitied to purchase, utilize, seil and
record ag an. income to the Fund the movables and immovables subject to
sequesiration on the grounds of the amount dus {o Fund.

Article 47- Al kinds of itemns, materials, vehicles and tools which have been
-purchased by the Administration out-.of the Fund, shall be sold in accordance with.
‘ the saies procedure by the Administration, The price thereof in addition to the
storage and cash surpluses shali be recorded as income to the Fund account. -



SECTION Wil
CONTRIBUTIONS TO BE MADE TO THE VILLAGERS

Reqguirements:

Arlicle 48- The following conditions are prerequisites for benefiting of the
peopie 1iving In forest villages rom the Fund:

"~ a) Realization of the project thal: covers his village for the services
stipulated in Acicle 33 and realization of the plan that covers his village for the
services stipulated: in Article 34, opinion in favor of the Provincial Coordination
Committee and approval of the General Directorate;™

b) Wiritten application by the person;

¢} Subject that shall constitute the grounds for the contribution, being
stipulated in the plans and projoote;

- d) Being the . head of the family, .registered at the vital stafistics of the
rolated village and being resident at the village for a minimum of one year,

..@) Acceptance for utilization of the contribution accerding to the stipulated |

conditions and undetaking of the repayment,*
) Being financially in need and this being evidenced by a certificate;

g) Having an indoor and healthy business place or accepting to construct
such a business place especially for those who shall receive a credit for the smaill
industry, hand and house-crafts due to convenience in taining and  information-
pxperience exchange in central vilages.

Those who have received training or worked on the subject shall be
preferred.

Article 49- The type projecis that constitute the basis for crediting in
economic subjects included in Article 34 and stipulated in the development plans
shall be prepared annually by the regional directorate and approved by the
Ministry.*

Application:



National Afforestation and Erosion Control Mobilisation Law

l.aw on National Parks

Hunting Law (existing law)

Range Law

Law on Supporting the Development of Forest Villagers

Organic Law of the Ministry of Forestry and General Directorate of Forestry
The Constitution -

The Ministry of Forestry- World Bank

Forestry Sector Review

A Review on the Legal Aspects of Forastry Sector

Forest Law :

Provisions Related to. Forestry in Turktsh Enwonmental Leg\slat\cm
Basic Legislation .

Forest and Legislation



Article 50- All applications for the credits stipulated in these Regulations
shall be realized by the head of the family, to the administration, Said
applications shall be reviewed by the administration. The documents that shall
constitute the basis for the credit provision for those that are deemed suitable
shall be prepared by the office of the chief engineer or the engineer.

Regarding utilization of the credit confribution in a phased and controiled
mannar, the limits fo the powers of the General Directorate, regional directorate
and the office of the chief engineer shall be determined by the Ministry along with
the fund budget every year.

Priority:

.~ Adticle 51- Priarity shall be given to the following in the contributions to be
provided to the farest villagers: .

a) Those subject to damages due to natural disasters such as earthquake,
flooding, landslide®

b) Starting from the villages in forests, villages in which forestry activities
such as afforestation, erosion control and regeneration activities are dense, the
share received from the national income is the lowest and those with the worst
paapla-forest relations,* _ S

¢) Collectivization of quarters, groups and villages.*

indabting

- Articla 52- The indebting shall be realized to the head of the family. In the
absence of a man, the woman shail be considerad as the head of the family.

Article 53- Those who shall receive a contribution credit in kind and in cash
shall be indebted against a promissory note to be signed by a minimum of two
auretieo or & promicoory note to be issued by debtors fo be indshtad jnintly and
severally or against a bank guarantee or morigage.

Article 54- An undertaking assuring that the contribution shall be utifized in
the suggested subjects, that the items and materials supplied shall not be
assigned or sold to third persons in any way whatsoever without the cansent of
the administration and that other conditions to be instructed by the administration
shall be observed, shall be received from the person to be indebted. The debte
covering the contribution in kind costs and the contribution amounts in cash of
those who do not act in compliance with the conditions that shall be stipulated by



the administration in the course of the project implementation, shall be collected
along with the legal bark interest in force on the date of recovery as of the date of
granting of the credit. Such people shall not be entitted to benefiting from such
rights again. However, in addition to the fact that the balance amounts due of the
person who has failed to pay any one of the instaliments on the due date
specified in the undertaking signed shall become due and payable, those who
willingly pay such instaliment within a period of three months as of the due date of
the installment along with a delay interast at the rate of legal bank interest in force
at the time, shall not be subject to the pravision of all balance debts becoming due
and payable.*

 SECTION Vil
CONTRIBUTIONS TO THE COOPERATIVES AND UNIONS THEREOF

Requirements:

Article 55. The following conditions are prerequisites for benefiting from the
Fund by cooperatives and unions:

a) Implémentation of ‘a:project: consistent with the development plans,
which is in compliance with the objectives and principles-of cooperatives, which
contributes to fulfilment of the socic-economical requirements of the members,
provides employment and which utilizes the work force of its members or in the
presence of an intention by the cooperative establishments o purchase against
- the. cost price 1o be determined by the Ministry on the date of the transfer, the
investments to be constructed by the related public enterprises, on behalf of
cooperatives or cooperative unions that are established or shall be established
by the date of implementation of project which is prepared by the Ministry for
contributing to the socio-economic development of the forest villagers;*-

b) Having fulfilled all jiabilities stipulated by laws and articles of association
and kept the legal accountancy records in accordance with the procedures;

¢) Having convaned its iast grand assembly and the headquarters and the
field in which activities shal! be realized being determined by the grand assembly
or the Articles of Association;”

d) The project 1o be implemented being approved by the general boaras of
the cooperative and the Ministry,”

e) Representation of a minimum of 51% of the households of the village
selected as the headquarters of the cooperative.



(In the contributions fo be made to the cooperative unions, the same
conditions shall be required for the cooperatives that shall be involved in the
project to be imptemented by theé union).

However, the above rate shall not be applicable for the cooperatives
formed for utilization of the products and fulfilling the requirements of the
individual projects impiemented with the credit of ORKQY, by the concerned
people. Forest villagers engaged in the same field, however who have not
received an ORKOY: credit may become a member of such cooperatives.

Application

Article 56- The request for the contribution shall be realimd with a written
apphcation which .is. signed. by the signatory authorized to represant the
cooparative or the union.

Review:

: Article 57+ The: applications. for the contribution shall ‘be reviewed and
- assessed by the office.of the chief engineer. The crediting process. shatl be
- initiated for-the applications that are ‘determined as- beoing in compliance with the
guidetines ‘stipulated by the Ministry. In the event of the villages .in which .the
- project implementation has been initiated or which have become members to the
cooperatives to which an additional credit has been issued, becomlng a town
- application shall be continued until the project is oomp‘leted * _

Gredil Rale:

Article 58

a) The financing requirement of the cooperatives or unions to be fulfilled by
a credit contribution shall be determined by deduction of the self-sources and
donations and credit contributions which are provided or certified to be provided
by other publc instiutions for the same project, from the amount of the project
price.”

b} The projooct prico consiote of the projoct fixod invostrent amount and tho
working capital,

c) A maximum of 90% of the project price may be covered by credit, with
the bafance 10% to be covered by the cooperative. However, in the event of
realization of the projected investments by the related public institutions on behatf



of the Ministry for transfer of such investment completely or partially 1o the

cooperatives of cooperative unions in accordance with sub-paragraph (b) of
article 26, a credit at full rate may be granted.

d) In the credit contributions to the cooperatives or unions, the limit of
hiability of the cooperatives shall alsc be taken irto consideration. (In the
contributions to be made to the cooperative unions, the status of the cooperative
unicn and the cooperatives that shall be involved in the prolect to be implemented
by the union shall be taken into consideration.}

Priority

Article 59- Priority shall be given to the following cooperatives that have
" been or shail be established in forest villages:

a) Those implementing ‘a project that shall reduce the consumption and
wasting of forestry products and that shall contribute ta the people-forest relations
in & positive manner and those located at the development areas with special
projects;*

b) Those implementing a project that shall fulfill the mput for the family
enterprises which havé been-opened with an individual credit or that shall provide
- a solution to the'marketi’n’g problems of such enterprises. -

" Indebting

-~ Artioto 6 Thoe condributione shall be utilized in inetaliments nn thin hatis of
progress reports ‘according to the rate of realization of the projected achwty and
the financing plan of the cooperative and cooperative union,

a) In provision of the related contribution for the pI'OjBGled activitioes, ten
percent {10%) of the project price must have been realized by the self sources of
the cooperative. With regards to the projected activities that cover a land, building
and facilities due to its subject. sites with 2 title deed or possession under
utilization or afforestation sites within the coverage of Asticle 83 of the Forest Act
No. 6831: sites related with the permit and easement under articles 17 and 115,
sites in compllance with sub-paragraph (i) of article 1 of the same law; and sites in
which activities are realized by exercise of the rights granted under Law No. 3573
on improvement of Olive-Growing and Grafting of the Wild Olive Trees and Law
No. 6777 on Extension of Law No. 3573 on Improvement of Olive-Growing and
Grafting of the Wild Olive Trees to cover Mastic Trees and Varietias and Carobs
shall be required.*

b) Prior to altocation of each phase, the conditions set forth in article 55
must have been fulfliied by the couperalive or couperalive union.



¢) it must be determined that the implementation of the project is continued
in accordance with the standards, forms and instructions.

Article 61- With regards to the contributions to be realized to the
cooperatives or cooperative unions, the executive committee of the cooperative or
cooperative union shall be indebted within the limit of liability in acnordance with
the Cooperatives Act and articles of association. The legal entity of the
cooperative or union shait be indebted ipintly and severally in additon to an
efficient number of cooperative. members with their personal assets, personal
surety and guarantees for the amount.in excess of that limit. This indebting shall
be realized against the independent sureties of the partners or morigage of first
- degree imposed on the immovabie which is implemented with the project of the
i Gooperative and against the pledge of the movables or against 2 bank lefler of
- guarantes, In the event of any of the above guarantees being daemed as
Inefficient the second or third may be imposed.,

Article 62~ AR undertalung -assunng that the contribution shall be ulmwd i
the suggested subjects, that the items and materials supplied shall not be
assigned or sold to third persons. in any way whatsoever without the consent of
the administration and that other conditions to be instructed by the administration
shall be abserved, shall be received from the cooperative of cooperative union to-

- be indebted. The debts covering the contribution in kind costs:and the .-

contribution -amounts -in- cash of those who do not act in compliance.-with the
- conditions that shail be stipulated by the adminigtration in the course -of the
- project implementation, shall-be collected along with the legal bank intarest in
force onthe date of recovery as of the date of granting of the credit.

© . Net mthstandmg the fact that the balance amounts due of the person who

has failed to pay any one of the instalimenrts on the due date specified in the
undertaking signed shall become due and payable, those who willingly pay such
" installiment within a period of three months as of the due dale of the installment
along with a delay interest at the rate of legal bank interest in force at the time,
shall not be subject to the prowston of all balance debts becomlng due and
payable. .

The status of the cooperatives or cooperative unions which are subject to
executionary ‘procedure for a debt that has become due and payable shall be
examined at the sile by a commission to be formed by the Ministry and the results
shalt be recorded into a report. In the event of corraction of the matters stipulated
in the report within a period of maximum one year to be granted upon the approval
of the report by tha Miniatry and approval of the Ministrv of Finance, the former
payment plan shall be annulled. On he basis of a new contract, & new payment
plan shall be arranged for collection of the amount along with the accrued legal
interest within a period of maximum five years. An additional credit contribution
may be realized to the cooperative unions if a project modification or revision shall
be deemed necessary for the payment of the debt by operation of the facility.



¥ As amended with the Decree No. 95/6773 of 12.4.1995 of Board of Ministers,
published in the Official Gazette No. 22307 of 8 June 1995.



