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CIRCULAR 
MARCH 10, 
FINANCIAL 

No.26/1999/TT-BTC OF 
1999 GUIDING THE 

MANAGEMENT 
MECHANISM FOR THE "FORESTRY AND 
HEADWATER PROTECTION FOREST 
MANAGEMENT" PROJECT FINANCED 
BY ADB 

Pursuant to: 

- /,oan Agreemenl No. J 5 J 5-Vff'.'(,",'J,) he tween the 

Socia/isl Repuhlic of Vietnam and !he Asian 

/)evelopmenl Hank (A])/3) ji;r lhe "Forest1y and 

headwater preventive forest management· project, 

which ll'assignedon.June JI. 1997: 

- necree No. J 78 CP o/Ocloher 28, J 99./ o{!he 

c;overnment defining !he !asks, po,rers and 

organizarional stmclure o/the Finance Minislry: 

- Decree No.87CP o/ August 5, 1997 o/ !he 
Government prescribiny_ the Regula/ion on the 

managemenl o/the borrowing and use of'the official 
developmenl aid as well as rhe circulars guiding 

!he implemenlation o/rhe necree: 

- Decree No ./2. Cl' o/ .!11/y J 6. 19 9{i o/ the 

C1overnmenl pro11111lgali11g !he Regulation on 

!nvestmenr and Cons/ruction Management and 

Decree No.9FCP o/ August 23, J 997 of !he 

Government amending one! supplementing a number 

o/ articles o/ the Regulation on Jnveslmenl and 

Construe/ion Management: 

- Decree No . ./3.1CP o/.Ju!y 16, 19% o/ the 

G(.)vernmenl promul[;aling the Rey_ularion on 

Bidding and Decree No.93/CP o/A11g11sl 23, 1997 

o/ the Government amending and supplementing a 

number a/articles o/lhe Regulation on Bidding: 

- Decision No.22'/Tg of.January ll, 1997 of 

the Prime Minister raU/ving the pre~/easibility 

pro1ectJiJrjr;restry and heachrnter protectionf?Jrest 

managemenl in the provinces o/Thanh Hoa, Quang 

Tri, Phu Yen and Gia Lai; 

- Decision No.{i{i]1TTg o/July 29, 1998 o/ the 

l'rime Minister on the objeclives, !asks, policy and 

implement a/ion o/the projectjr;r planring 5 million 

heel ares 0/ne,1· jiJresls: 

- .Join! Cirrnlar No.8119981TT!TBTC-NHNN 

of.June 17, J 998 o/ the Finance Ministry and the 

S!ale Bank. guiding the procedures frJr, a,uJ 

managemenl of capital wirhdrawal frJr OD) 

pro1ecls: 

- ])ecision No. I {i80A 1998 "Qn-BTC of 

December I {i, J 998 o/ the Finance Minis/er, 

providing detailed guidance on the OIJA capilal­

,1·ithdrawing procedures: 

A/ier consulting the Ministty o/Agricrtlt11re and 

Rural ne,·elopment. the Finance Minisl1y hereby 

guides the mechanism ji;r mmwgemenl and use of 

the capital for the Forestry and Head1n1ter 

l'rotectirm Forest Management project asfiJllows: 

I. GENERAL PROVISIONS: 

1. Interpretation of terms: The concepts and 
terms used in this circular have the same meanings 
as in the Loan Agreement and shall be construed as 
follo,,s: 

- Pro.1cct: is the Project for Forestry and 
Headwater Protection Forest Management ,,ith loan 
capital from the Asian Development Bank. ,,hich is 
implemented in four prO\inccs: Thanh Hoa, Quang 
Tri, Phu Yen and Gia Lai. 

- Im cs tor: is the Ministry of Agriculture and 
Rural Development, ,, hich is tasked to organize the 
implementation of the project and hand over the 
completed capital construction works to the local 
People ·s Committees. 

- The Central Board for Management of the 
Project is a unit established by decision of the 
Minister of Agriculture and Rural De,clopment to 
organize the management and execution of the 
project 

- The provincial boards for management of the 
project arc units established by decisions of the 
People ·s Committees of the provinces covered by the 
project to organize the execution of the project in 

their respective localities. 

- The district boards for management of the 
project arc units established by decision of the 
Pcoplc·s Committee of Gia Lai province. 

2. Management principles: 

- The sources of ADB loan capital and aid from 
the Netherlands Government (hereafter referred 
collccti,ely to as the AD B capital source) for the 

project constitute a loan revenue and foreign aid of 
the Vietnamese Government, therefore the entire 
loans and aid must be reflected into the State Budget 
The Finance Ministry shall manage and monitor the 
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implementation of the loans and the payment of debts 
to the ADB \\hen the, become due accordino to the 

- "' 
terms prescribed by the Agreement and in accordance 
,,ith Vietnam· s current regulations. 

- The Forestry and Hcad,,atcr Protection Forest 

Management Project is a capital construction project 
of particular nature and is managed according to the 
current budget management regulations on capital 

construction im cstment and forcstrio-ccological 

imcstmcnt. 

- The Ministry of Agriculture and Rural 
Dc,clopmcnt shall ha,e to direct the use of capital 
for the right purposes and the project contents already 
apprm cd, in accordance with the terms stated in the 
Agreement and Vietnam ·s current regulations. 

- The Central Board for Management of the 
Project shall have to uniformly manage the capital 
\\ i thdra\\ al and settle the expenditures on the 
project ·s activities from the central to grassroots 
le, els. 

- The provincial and district boards for 
management of the project shall have to manage, 
and settle expenses for the activities of the project 
according to the responsibility assignment or the 
authorization of the Central Board for Management 
of the Project. fully and promptly supply documents 
and ,ouchcrs related to the project's expenditure 
within their repcsticc prn,inccs and districts so that 
the Central Board for Management of the Project 
fills the procedures for capital ,vithdrawal and 
settlement of expenditures for the entire project 

- For constrnction items having the capability to 
refund the capital, the Finance Ministry shall consult 
\\ith the Ministry of Agriculture and Rural 
Dc,clopmcnt lo define the specific mechanisms for 
rcloans and capital refunding. 

- The Bank for Agriculture and Rural 
Dc,elopmcnt is the bank that scnices the project 
and carries out procedures for withdrawal of capital 
from ADB and payment at the project's rcquest\,hcn 
it is so agreed by the Finance Ministry. During the 
course of implementation. the Bank for Agriculture 

and Rural Development may enjoy scfficc charges 
for each arising operation according to the charge 
rates table of the Bank for Agriculture and Rural 
De,clopmcnt in conformity \\ith the State Bank ·s 

regulations on collection of,ia-bank pa} mcnt sen ice 

charges. The charge amount mentioned abm c shall 
be accounted into the total im estrnent amount of the 
project. 

II. DRAWING UP INVESTMENT 
CAPITAL PLANS OF THE PROJECT 

The Ministry of Agriculture and Rural 
De,elopmcnt shall h,ffC to dr,m up and submit for 
appro,al the plan on im estmcnt capital for the project 

from ADB sources and the domestic reciprocal 
capital according to the current regulations. 

- Annually, according lo the regime of dra\\ ing 

up. submitting. considering and apprm ing the State 
budget estimates. the pro,incial Boards for 

Management of the Project shall elaborate plans on 
i,wcstmcnt capital for projects in their rcspccti, c 

provinces, including the expenses on the acti,ities 
of the provincial Boards for Management of the 
Project Such plans must be elaborated strictly in 
accordance with the contents and fonns set by the 
Central Boards for Management of the Project 
approved by the provincial People's Committees and 
sent to the Central Boards for Management of the 
Project by the end of July every year before the plan 
year. 

- The Central Boards for Management of the 
Project shall hm e to synthcsiic the investment capital 
plans of the project for the plan year and submit them 
to the Ministry of Agriculture and Rural 
Development for incorporation into the im estmcnt 
capital plan of the Ministry, send and defend such 
plan with the Ministry of Planning and Im estrncnt 
and the Finance Ministry so as to S}nthesize and 
submit them to the Government and the National 
Assembly for ratification. 

- After being assigned the im estment capital plan 
by the Gm-crnmcnt the Ministry of Agriculture and 
Rural Development shall allocate such investment 
capital plan to the Project (including the im estmcnt 
capital plan of the project, the details of ADB loans. 
Netherlands aid capital, domestic reciprocal capital. 
the in,estmcnt capital made by the Central Boards 
for Management of the Project and the i1wcstmcnt 
capital made by the prO\ incial Boards for 
Management of the Project). The notice on 

im cstrncnt capital allocation to the project shall be 
sent to the Finance Mimstry (the External Finance 
Department and the General Department for 

Development lmestmcnt). 

- Basing itscl f on the project ·s annual im estmcnt 

capital plan already assigned, the Central Boards for 
Management of the Project shall have to make 
quarterly plan for capital \\ ithdra\\'."al from the 
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advancepa1ment account and submit it to the Finance 
Ministry (the General Department of Development 
Imestment) for ratification. Such plan, after being 
ratified by the Finance Ministry, shall sene as basis 
for withdra\Ying capital from the advance payment 
account. In cases ,,here at the beginning of the year 
the project is not yet given the plan, the Ministry of 
Agriculture and Rural Development shall send an 
ofTicial dispatch to the Finance Ministry requesting 
the advance assignment of the im estment capital plan 
,,hich shall sen'e as basis for the elaboration of 
quarterly plan on withdrmval of capital from the 
advance payment account. Such plan can be 
readjusted according to the implementation tempo. 
The request for readjustment of the plan on 
withdra,\ al of capital from the advance payment 
account shall be addressed to the General 
Department of Development Investment for 
ratification at least 15 days before the end of the 
quarter. 

- The mechanism for carrying forwards to the 
following year the investment capital plan with 
regard to forestrio-ccological investment: 

+ If at the end of the plan year the project docs 
not use up the forestrio-ecological investment capital 
under the assigned plan, the unused part can be 
carried forward to the follo,,ing year for further 
implementation (not subtracting from the follovving 
year ·s plan). 

+ For capital allocated in advance to forestrio­
ccological investment project items ,vhich, by the 
end of the year, remain unable to be settled, they 
shall be recovered from the implementation volume 
of the following year (not subtracting from the 
following year's plan). 

Ill. ACCOUNT OPENING: 

1. The Central Board for Management of the 
Pro_ject shall open the following accounts: 

- Two advance payment accounts at the Bank for · 
Agriculture and Rural Development so as to receive 
the advance capital from ADB loan capital source 
and the source of aid from the Netherlands 
GoYenunent (hereafter referred collectively to as the 
advance payment account) for spending on the 
project's acti-vities. 

- The account at the General Department of 
Development Investment for the allocation of 

reciprocal capital to the Central Board for 
Management of the Project and monitoring the 
ADB ·s capital allocated to the project. 

2. The proyincial Boards for Management of 
the Project shall open the following accounts: 

- The capital allocation account at the provmcial 
Department of Development Investment to receive 
the reciprocal capital allocated to the project and 
monitor the ADB·s capital allocated to the project. 

- The transaction account at the Bank for 
Agriculture and Rural Development for payment 
transaction when necessary. 

3. Accounts and saying hooks: 

The Bank for Agriculture and Rural Development 
(the district branches) shall open accounts or saving 
books for family households participating in the 
project in order to receive the payment money for 
family households. 

IV. WITHDRAWAL, ALLOCATION AND 
MANAGEMENT OF INVESTMENT 

CAPITAL FOR THE PROJECT: 

A. MANAGEMENT AND ALLOCATION OF 
RECIPROCAL CAPITAL: 

- Basing itself on the Ministry of Agriculture 
and Rural Development's division ofresponsibility 
for the execution of the project's tasks between the 
Central Board for Management of the Project and 
the provincial Boards for Management of the 
Project, on the annual reciprocal capital budget for 
the project which has been already specifically 
allocated to the Central Board for Management of 
the Project and the provincial Boards for 
Management of the Project by the Ministry of 
Agriculture and Rural Development and on the 
apprm·ed plan for capital ,vithdrawal from the 
advance payment account, the General Department 
of Development Im·estment shall transfer the budget 
capital to the Development Investment Departments 
of the pr°'·inces under the project for the allocation 
of reciprocal capital and the advance payment of 
ADB aid capital according to the project 
implementation tempo. The reciprocal capital to be 
spent by the Central Board for Management of the 
Project shall be allocated directly by the General 
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Department or Development Im cstmcnt The 
payment by the reciprocal capital sources of the 

Prm-incial Boards for Management or the Project 
shall be effected by the Prm incial Department or 

Development Im cstment. 

- The reciprocal capital shall be allocated 
according to the proportion or aid granted to each 

"ork item or the project as agreed upon by the AD B 
in the Loan Agreement and the project ·s document. 

t. Payment fo1· the capital construction 

Yolume: 

The specific payment order and procedures shall 
comply ,,ith Circular No.63/TC/DTPT ofNmembcr 

2, 19% or the Finance Ministry guiding the 
management and allocation of im·cstmcnt capital for 
capital construction in the State Budget capital 

source. 

2. Payment to the family households/ 
contracton for the implementation of project items 
on afforestation, natural forest protection, tree 
planting, agro-forcstrial works. pasture imprm cmcnt 
and some small capital construction items: 

The provincial Department of Development 
Investment shall pay the reciprocal capital for each 
payment item and at the same time be entitled to use 
the domestic capital source for the advance allocation 
of the A.DB capital in one price imoicc. Such 
advancely allocated capital shall be recovered for 
repayment to the provincial Department of 
Development Investment from the project ·s adyance 

payment account. 

The provincial Boards for Management of the 
Project shall have to sum up the requests for advance 
payment/payment to the ,vork volume performed by 

households or contractors. to inspect. calculate and 
determine the amount to be paid, including the 

amount paid by the reciprocal capital source and the 
amount paid from the ADB capital source, make and 
submit a list to the provincial Departments of 
Development Im cstment for certification. 

After receiving the payment request of the 

prmincial Boards for Management of the Project, 
the proYincial Departments of Development 

Im estmcnt sha!L within 5 working days, inspect and 
\\rite the certification in the price im oice, clearly 

stating the amount to be paid by the reciprocal capital 
and the amount to be paid by the ADB capital and 
transfer the money (including the reciprocal capital 

and the capital paid in advance for the ADB 
assistance) to the Bank for Agriculture and Rural 

Development (provincial or district branches) for 
via-bank account payment 111!0 the accounts or 
savings books of family households or contractors 

The Bank for Agriculture and Rural Dc,elopmcnt 
shall hm e to report to the prm incial Departments ol' 
Dc,clopmcnt Jm cstmcnt. the Central Board for 

Management or the Project and the prm incial Boards 
for Management ol' the Project on the allocation to 

family households or contractors. 

The provincial Boards for Management or the 

Projects shall hm c to carry out procedures for the 
\Yithdrmrnl of capital from the adyancc payment 

account to repay to the prm inc1al Departments or 
Development Im estment the sum or money allocated 
in adrnncc for payment of the A.DB assistance 
capital 

B. WITHDRAWAL, ALLOCATION AND 
MANAGEMENT OF ADB'S LOAN 

CAPITAL 

- The ,,ithdra\\al or capital from the ADB loan 
capital source to pay for the activities or the pro.1ect 
in the forms or direct payment letter of commitment. 
the capital-refunding procedures and the adYance 
payment account shall be effected by the Central 
Board for Management of the Project according to 
the order and procedures for the \\ithdrmrnl or 
official de, elopmcnt assistance capital, as stipulated 
in Joint Circular No.81/1998/TTLT/BTC- NHNN 
of June 1 7, 1998 of the Finance Ministry and the 
State Bank and Decision No. l 8(>0Nl 998/QD-BTC 
of December 1 (>, 1998 or the Minister Finance. 

- Where the capital is withdra\\n for payment in 
the form of direct payment letter of commitment and 
capital-refunding procedures at the request or the 
provincial Boards for Management of the Project. 
the prmincial Boards for Management of the Project 

shall have to promptly and fully supply documents 
and vouchers related to the project's expenditure 
\\ ithin their respcctiYe provinces so that the Central 
Board for Management of the Project carries out the 
procedures for capital withdra,rnl and payment. 

1. Where payment for expenditures is made 

from the adYance payment account: 

I. Withdra11'a! of capital from the aclvanc.:e 
payment oc.:c.:mmt_for puymenl 
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The Central Board for t'..fanagcmcnt of the Pro.ice( 

shall ,,ithdnmal capital from the ad,ancc payment 

account for payment. based on the quarterly plan of 

spending from the ad, ancc pa: mcnt account. al read: 

appro,cd ln the Finance Ministr: (the General 

Department of De, clopmcnt In,cstmcnt) and 

registered \\ith the Bank for Agriculture and Rural 

De, clnpmcnt 

In case oflumpsum or final pa\ men! for contracts. 

the Central Board for fVlanagcmcnt of the Pro1cct shall 

fon, ard the dossiers and , ouchcrs according to the 

current regulations to the General Department of 

De, clopmcnt lmcstmcnt. requesting the certification 

of the\\ ork , olumc completed and eligible for 

pa\ mcnt \Vitl11n .5 \\ or king da,s. the General 

Department ofDc,clopmcnt Ill\ cstmcnt shall consider 

and ccrtif:,. the price im oicc and pay the reciprocal 

capital to the contractors. Basing itself on the consent 

of the General Department of Dc,clopment 

lmcstment. the Central Board for Management of the 

Project shall carry out the procedures ,,ith the Bank 

for Agriculture and Rural De, clopmcnt for payment 

l'rom the ad, ancc pa: rncnt account to the contractors. 

Each item of payment from the ad, ancc payment 

account must strictly comply ,,ith the foreign capital/ 

domestic capital ratio prescribed in Annex 2. 

Each item or payment from the ad,m1cc payment 

account at the request or the Central Board for 

Management of the Project must be sent to the 

General Department of De, clopmcnt Ill\ cstmcnt for 

subsequent inspection procedures (right after the 

payment is made). 

2 l'aymenf al rhe req71esf o/ /he provincial 

8oorcl1·fr1r Monagemenf o/fhe J>m/ecf: 

In order to \\ithdra\\ capital from the adnncc 

pa\ mcnt account for payment to the contractors. the 

prm incial Boards for Management or the Project 

shall send ,ouchcrs alrcad, certified bY the - -
prm incial Departments of Dc,clopmcnt I 11\ cstmcnt 

to the Central Board for M anagcmcnt or the Project. 

After rccci,ing the payment requests from the 

prm incial Board for Management of the Project the 

Central Board for Management of the Project shalL 

,, ith in 11,c \\ orking days. examine the , alidity of 

the ,ouchcrs then request the Bank for Agnculturc 

and Rural Dc,clopmcnt to transfer the payment 

money from the ad, ancc pa: mcnt account to the 

con tractors 

For items of payment from the ad,ancc payment 

account made at the request of the prm incial Boards 

for Management or the Project and certified b, the 

prm incial Department or De, clopmcnt Im cstmcnt. 

it 1s not ncccssa1, to send the dossiers to the General 

Department of De, clopmcnt Im cstmcnt. 

The capital \\ithdr,rning process shall folio\\ 

Annex 3/\ 

3. Wi f hclrc11rnl of copi f of (i'()Jn the 1/lh·unce 

/ict_\'ment ucco1111t lo re/i111cl items o/ ucfrunce 

/)(f_l'menf mucle hy the prov111cic1I /)eJJC1rlme11f.1 o/ 
/)evelo;J/nent fnl'esfmenf to family households or 

contractors for the implementation or such project 

items as afforestation. natural forest protection. tree 

planting. agro-forcstrial \\Orks. pasture imprmcmcnt 

and some small capital construction items: 

After making pa, mcnt to family households and 

contractors. the proYincial Boards !or Management 

of the Project shall ha,c to gather all , ouchcrs of 

expenditure paid in adnncc \\ith their capital and 

the ADB assistance capital h: the pro, incial 

Departments or Dc,clopmcnt Im cst111cnt and transfer 

them to the Central Board for Management of the 

ProjccL requesting the \Yithdra\\ al or capital from 

the adnncc paYmcnt account to refund the ad, ancc 

payment capital or the prm incial Departments or 

Dc,clopmcnt lmcstmcnt. Within 3 da,s after 

rccci,ing the ,ouchcrs. the Central Board for 

Managc111cnt of the Project shall ha, c to check the 

,alidity or the ,ouchcrs and carry out the procedures 

\\ith the Bank !'or Agriculture and Rural 

De, cloprncnt for the\\ ithdrmrnl or money from the 

ad, ancc payment account for rcpa,mcnt to the 

prm incial Departments or Dc,cloprncnt Im cstmcnt. 

The capital \\ithdra,\ing process shall folio,, 

Annex 3B. 

-I. Paymenf fr1r regular ex;Je11c/if11re.1 of the 

C 'enfrcrl uncl provincial Hoarc/1·.fin A1c111ageme11t o/ 
the J>ro/ect: 

Basing itself on the regular expenditure estimates 

of the Central and prm incial Boards for Management 

of the Project. \\hich hm c been appro,cd by the 

Ministry of Agriculture and Rural Dc,clopmcnt. the 

Central Board for Management of the Pr~jcct shall 

carr: out procedures \\ith the Bank for Agriculture 

and Rural Dc,clop111cnt for payment \\ith the ADB 

capital according to the percentages prescribed in 
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Annex 2. 

5. Fx11ensesfr1r /ruining one/seminar acth•ifies: 

The Central Board for f\1anagcmcnt of the Project 

shall dra\\ up the detailed estimate and submit it to 

the M111istry or Agriculture and De, clopmcnt for 

consideration. Basing itself on the estimate apprmcd 

b, the Ministn of Agriculture and Rural 

De, clopmcnL the Central Board for M anagcmcnt of 

the Project shall carry out the procedures,, ith the Bank 

for Agriculture and Rural De, clopmcnt for the 

\\ ithdra\\ al of acl,ance capital as cst1matccl. The 

expenses for training and seminar acti,ities shall be 

settled in strict accordance \\ith the current process 

and procedures. 

V. THE REPORTING, INSPECTION, 
AUDITING AND SETTLEMENT 

REGIME: 

1. The reporting regime: 

- The Central Board for Management or the 

Project shall ha,c to sum up all expenditures of the 

project and report to the M inistf\ of Agriculture and 

Rural Dc,clopmcnt and the Finance fvlinistr: (the 

General Department of Dc,clopmcnt Im cstmcnt. the 

External Finance Department) on the impkmcntation 

or the projccL particularly the ,,ithdrmrnl and use 

of AD B capital and reciprocal capital c, cry quarter. 

the : early financ1al settlement and the sheet of 

balance upon the completion of the project 

- In order to S) nthcsiJ:c rennets and settlement. 

the Central Board for ~~unagcmcnt of the Project 

shall hm c to guide the component projects to strictly 

comply \\ith the prmisions or Circular No (i(iTC/ 

DTPT of Nm ember 2. 19% ol'thc Finance Ministf\ 

guiding the settlement of capital construction 

111, cstmcnt capital and \\ith the particular regulations 

on forcstrio-ccological im cstmcnt. 

- The prO\ incial Boards for Management or the 

Project sh al I open accounting books on all 

expenditures of the projects in the prm inccs. make 

quarterly and annual reports on the implementation 

of sub-projects and on the use of the ADB capital as 

\\ell as reciprocal capital. the annual accountancy 

reports and the report on the balance or sheets upon 

the completion of project then submit them to the 

prO\ incial People ·s Committees, the fvl inistry of 

Agriculture and Rural De, elopment and the Central 

Board for Management of the ProJect. 

2. Inspection: 

- Pcrioclicalh and unexpectedly. the Finance 

Ministry and the Ministr: of Agriculture and Rural 

De, clopmcnt shall inspect the proicct 

1111plcmcntation and the use of capital. Upon detection 

of all\ case \\ here the capital has been used not 111 

accordance \\ith the regulations. the Finance 

M mistr, shall suspend the capital transfer and handle 

the ,iolations according to current regulations. 

- Inspection or the USC or the ad\,lllCC pa,mcnt 

account Pcrioclicalh and uncxpcctcdh. the Finance 

Ministf\· may inspect the use of acl,ancc pa) men! 

account: upon the detection or all\· case\\ here it has 

been used for the \\Tong purposes. the Finance 

Ministr: shall suspend the capital \\ ithclrmrnl and 

propose to handle the case according to lm,. 

3. Auditing: 

- Annual!:. the ad, ancc payment account. the 

accounts or the prm inc1al Boards for Management 

of the Project. bool-..s. ,ouchcrs and accountanc, 

dossiers of the project must be audited ln the 

independent auditing company. \\ h ich is apprO\ eel 

by the Finance fvl inistf\ and the AD B. in accordance 

\\ith the regulations of Vietnam and ADB 

- The selection of auditing company shall be 

concluctccl by mode or bidding to select consultanc: 

sen ices according to current regulations. The 

selection results must be apprm eel b: the Finance 

Ministf\ and the ADB. 

- The auditing rcprni must be sent to the Finance 

Ministr: (the External finance Department and the 

General Department of De, clopmcnt Im cstmcnt). 

the Ministr: of Agriculture and Rural De, clopmcnt 

and the State l3;111!-.. of Vietnam (the External 

Relations Department). 

VI. IMPLEMENTATION PROVISIONS 

This Circular takes effect 15 dm s after its signing 

If any problems arise in the course of implementation. 

the concerned agencies should promptly report them 

to the Finance [\ 1 inis(f\' for stuclY. amendments and/ 

or supplements. 
. -

For tlze Finance Minister 
Vice Minister 

LE THI BANG TAM 



ANNEX2A 

THE PROJECT'S FINANCIAL ASSISTANCE PLAN (EXCLUDING CONSULTANCY AND ADB BANKING FEES) 

ADB's Budget's Reciprocal Percentage of 
Item Distributed capital (LJSD) assistance ADE Cclpital assistance capital contribution 

rate(%) rate(%) ( of Gm ernment) by project 
beneficiaries ('½,) 

Item Sub-Item 

1. Construction & 
installation 41,513,889 71.60 29,890,000 9.30 3,884,000 19.10 

Afforestation 7.787.000 69.10 5.380.000 30.90 2.-1-07.000 

Natural forest protection l ,()80_000 83.10 897.000 16 90 183.llOO 

Tree-planting 11.633.000 7 I. 90 8.369.000 3.G9 -1-2 9.00() 2-1-.-1-0 

Agro-forestrial \\orks 12.552.000 71-1-0 8.967.000 3.53 -1--1-3.000 25 ()() 

Pasture improYement 1.680.000 71.20 1.196.000 9 3 156.000 19.50 

Commune infrastrncture 7.(122.000 72.-1-0 5.()81.000 3.76 26-1-.000 23.90 

2. Equipment 700,000 95 665,000 35,000 

3. Resources surYe:'1 816,667 90 735.000 81,667 

Forest delineation 216.667 90 195.000 21.U,7 

Land allotment 355.55(, 90 320.()0() 35.556 

Head\\ater monitoring 2-1--1-.-1--1--1- 90 220.000 2-1-.-1--1--1-

4. Added regular expenditur 1,545,-US 33 510,000 1,035,455 

Total 44,576,010 31,800,000 12,776,010 

(Cnil. { :SD) 

Capital 
contributed 
b:, the 
beneficiaries 

7,980,000 

2.835.000 

3.1-1-2.000 

328.()00 

1.677.000 
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