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DECISION No. 78/2004/QD-TTg OF MAY 7, 

2004 ADJUSTING ANO SUPPLEMENTING 
A NUMBER OF MECHANISMS AND 
POLICIES IN ORDER TO SPEED UP THE 

CONSTRUCTION PROGRESS OF 
POPULATION CLUSTERS AND LINES AS 
WELL AS DWELLING HOUSES IN 
FAEQUENTL Y Ft...OODED PROVINCES IN 

MEKONG RIVER DELTA 

THE PRIME MINISTER 

Pursuant to the Law on organization of the 

Government of Oecember 25, 2001; 

Pursuant to the Prime Minister's Decision No. 

173/2001/QD-TTg of November 6, 2001 on 

socio-economic development in Mekong river 

delta in the 200 t-2005 period; 

Based on the Prime Minister's conclusions 

at the March 1 7; 2004 meeting and opinions of 

the ministries, branches and People's 

Committees of the provinces at the April 20, 

2004 conference to discuss measures to speed 

up the implementation of the program on 

construction of population clusters and fines as 

well as dwelling houses in Ho Chi Minh city; 

At the proposal of the Minister of Construction, 

DECIDES: 

Article 1.~ The People's Committees of 

frequently flooded provinces and c\1\es in 

Mekong river delta (the provincial-level People's 

Comrnlttees) shall closely coordinate with the 

concerned ministrie$ and branches: 

- In 2004, to concentrate efforts on resolutely 

direcfing and settling in time difficulties and 

problems falling under their respective 

competence in order to complete the work on 

reinforcing foundation of population clusters and 

lines a.nd embankment; 

- To speed up the construction progress of 

essential infrastructures (water supply and 

drainage works and internal roads, .. ,), and build 

dwelling nouses and stably and safely resettle 
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pooµ)o s\rir;t)y w:cordino lo Uw spt objoc:t/vas To prioriti?e the use of C:rlpilal of inteqrated 

and la9\.<.s: target proqrams for investment in <?-!~Sential 

To strivi? to complete the piograrn on ,nfrastructurns, especially the 1.1rogran1 on rurnl 

construr.;tion (Jf tJO\Hl(Ht(on ch..1ste~,;_; ;1nd Hnes as clean water, environment;:1! sanftllion and traffic 

weU as dweWng r10uses t1y Oocernber 31, 2005. roads; 

Artfo/e 2,- llegart!lng cB:pllaJ sources and 

financial rnechanisrn: 

1 . The tota! invBstrnent capital tor foundation 

reinforcement anc1 embankment ot the existing 

population twarters (lncluding capital allocated 

trom the central budget and capital borrowed 

from the Development Assistance Fund) has 

been already approved by the Prime Minister in 

Decision No. 173/2001 /OD-TTg of November 6, 

2001 and Decision No. 21612002/00-TTg of 

March 25, 2002. 

2. Financial mechanism: 

a/ Regarding capital for foundation 

reinforcement and embankment 

The Ministry of f::inance and the Development 

Assistance Fund shall have to fully transfer 

c:apital to localities from the central budgiN capital 

and /oari capita/ accordiflQ to regulations for 

rn\ntorcing foun,;:\ation an"d embankment of 

population clusters anrJ lines. 

bl lnvestrnent capital tor construction of 

essential infrastructures st1~!1 t,o handled ,.1s 

follows. 

The provinces shall take init1ativo in 

npportroning local tJuclgets for investment in 

consrructiu11 of essential infrastructu/'es For 

!ocalitiBs rtH-J(-Jtfng wiH1 diffir:u/tins, the Mi(1istry 

,it f-in,1r1(,r,' stial/ spi?ed up t!w t.!t1dqet sutJSirly 

v:u,rdin~ to the .:rnnual t.H .. 1dqnt pli\n !or tr•,:i 

1,r,:,,,,tI;eS rnr in·1plernentnti:J\\" 

To perrnit locaiities to take initiative in 

regulating and selling 30% of the foundations in 

clusters and lines for investment in essential 

infrastructures; and at the sax1-~B t(me µenn1t u,e 

provjnces to apply the form in which contractors 

advance capita! 1or construction; 

~ The provinces shall be entitled to borrow the 

State's credit capital from the Development 

Assistance Fund for construction o1 essential 

infrastructures in population clusters and lines. 

The maximum Joan term is 24 months, The 

!ending interest rates shall comply with the current 

regulations. The Development Assis1ance ~und 

shaH guide 1oca\lt',Q.s in the implemen1a\ion 

thereof. 

c/ Regarding loan capita! for construction ot 

dweUing houses: 

- tn order to speed up the construction 

progress of dwelling houses for deforred­

payrnent sale to people, to permit the Social 

Policy Bank to !enc1 capital to enterprises for 

cons1ruction of dwe!Hng houses for deforrnd" 

payrnent safe to poop(e throu9h contracts signed 

between Emterp(ises. and locah\ies. The Social 

Policy Bank sha\! direct thB completion of 

procedures (hand-over and reception ot houses, 

ternp\ion of clebts, contmcts, ... ) and guicJe the 

irnplemerw1tion thereof 

ThE) De:,velorrnent Assistance r·und s!ia.U 

provirle loam1 to nnterpris8s which l-\U\le 

investment prni(·Jds on manqfact1ir<'l of ,,ss,,rnbh,i 

c,~n.1( 111!,~~, .0111r! 1n.ri!"'ric::ils fnr buildfriq o1 d•Nol!ln,J 
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houses for de/erred-payment sale to people. Ttie 

(ending interest rates and terms shafl comply 

with the provisions of Clause 5, Article t of the 

?rime Min"1ster's Decision No. 128/2002/QD-TTg 

of September 30, 2002. 

in cases where Investment projects on 

manufacture of assembly structures and 

materials for construction of dweUing houses with 

cornmercia/ loan capital sovtce have been 
completed and put into production, the Oevelop­

merlt Asslstance Fund shall implement the poUcy 

of providing posHnvestment support for 

enterp r( ses. 

3- l"he Min\stry 01 Finance, the Development 

Assistance Fund and the Socia\ Policy Bank 

shall guide the specific order and procedures 

for rocalities to implement 

Article 3.- For projects on embankment of 

existing population quarters: 

1. Projects on ernbanknient of existing 

population quarters, whrch are under the 

program on construction of population clusters 

and lines as well as dwelling houses and 

compatible with the local and regional irrigation 

plannings and ftood~control plannings, shall be 

entitl0d to use no more than 80% of the central 

budget capital amount aHoca.ted to localities 

under the Prime Minis1er's Decision No_ 216/ 

QO~TTg of March 25, 2002; for the remaining 

capita! amount, the provfnces must apportion 

H1eir local budgets and mobilize contributions 

of benefiting households in the embankment 

project area for \mp\ernentat\on, 

2. Households permanently residing and 

~,crittaredly Jiving in localities, which now move 

to live in the areas of the projects 011 embankment 

of existing population quarters, shall be entitled 

to purchase house foundations and dwelling 

houses on deferred payment according to the 

mechanisms and policies prescribed in Article 1 

of the Prime Minister's Decision No. 105/2002/ 

QO~TTg of August 2, 2002. 

Article 4.- Enterprises (regardless of their 

types), which file their applications for investment 

ln the cons1ruction oi factories for manufacture of 

assembly structures and materials for building 

dwelling houses for implementation of policies 

towards households purchasing dwelling houses 

Oh deferred payment, ensuring the dwelling 

houses' standards and quality (an flooring space 

Of 32 m2 each, pre-stressed concrete frames, brick 

walls, steel-sheet roofs and septic tanks) with the 

cost price hot exceeding VNCJ 1 million/house and 

certifications of the provincial-level People's 

Committees o1 the lotalit.ies (Where the factories 

shall be situated), shall be entitled to the 
preferential policies prescribed in the Prims 

Minister's Decision No. 128/2002/OD· TTg of 

September 30, 2002, 

Article$.~ Organization of inip!ementation 

1. The provfnciaI.Jevel People's Committees 

shall have the responsibilities: 

- To direct the immediate lntegration and 

allocation of capital from the target programs, 

especially the program on rural clean water, 

enviro(lmental sanitation and traffic roads, tor 

population clusters and Hnes. 

-ro direct project investors to draw up spec if iC 

plans, ensuring the completion strictly according 

to ttiu teinpo (fotJndation reinforcement, 
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,:onstrur;tion of techOica( (ntw.sW-.,\d• . .1{es a1vd 

dwelling houses), in order to resettle people into 

(~mbankrnent clusters ancJ linos under the set 

objectives and plans of the program, and at n1e 

f>arne time dlrect investors to complete tile 

fJrocedurn5 for !oan capital re·nnbursement 

occorcfing to regulations to the lending bodies. 

- To approve lists of househo!ds which are 

entitled to purchase ctwemng houses on deferred 

payment according to regulations; expeditiously 

determine requirements on dwelling houses, 

quantity, types and installation locations, and 

place specific orders to house structure­

rna.nutacturing enterprises; and at the same time 

direct the settlng up of full-time teams in charge 

of trans po rtl ng as se mb !y structures and 

installing dwelling houses for deferred-payment 

sale to people. 

• To approve llsts of enterprises which 

rnanufacture assembly structures and materials 

for building dwelling nouses according to the 

provisions of Article 4 of this Decision. 

2. Tne Ministry ot Agricul\ure and Rural 

Development, the Ministry of Education and 

Training, the Ministry of Health as well as the 

con ce r (I ed ministries a nct branches sha ti. 

according to the respective functions and tasks, 

closely coordinate with th0 provincial People's 

Committees in consic1ering and prioritizing the 

allocation of capital under the program on rurn! 

clean water ancJ environmental sanitation, the 

program on building af1d upgrading schools, the 

hHo.1,u,c,wc ... ,~',Yi'.J~om uni...\ otner proqram5 to 

/uca Ii t ie~1 so th at n,e IR tte r complete ttw 

1nfrnstructun;i5 in popufation clusters and lines. 

. .l Hie Minisrry of Financo, the DevdoprnerH 

l\sc,istanco Fund ;,ind the Social F'o\:cy Bank 

shalf have to closely coordinate with one ,JnatJ.lfK 

in handling and fully allocating capital to the 

proqmm according to rugu1ations: ami at ttie 

same time guide and carry out necessary 

procedures according to the provisions of this 

Decision in order to speed up the implementation 

of the program on construction of population 

clusters and Hties as we!I as dwemng houses ·1n 

frequently flooded areas in Mekong river (1e\ta. 

4. The Ministry of construction shall guicJe 

focafit/es in investment f11 essential Infrastruc­

tures in population clusters and lines, and 

technical specifications tor embankment of 

eJ<istlng population quarters; assume the pr1me 

responsibility for, and coordinate with the 

concerned ministries and branches in, guiding, 

urging and examining the program implemen­

tation by localities to ensure t11e scheduled and 

efficient completion of 1he program, and make 

periodical reports thereon to ttie Prime Minister. 

Article 6.- This Decision takes implemen­

tation effect 15 days after its publication in the 

omcial Ga1.e-\te. 

Article 7.- The rntntsters, thn heads ol the 

ministeriaHeveJ agencies, the heads of the 

Government-attached agencies and the 

presidents of tt1e People's Cornmi\tees of the 

provinces of An Giang, Dong Thap, Long An, 

Kien Giang, Hau Giang, Vinh Long and Tien 

Giang, and c0n Tho city shall have to implement 

this Docision. 

Prime Minister 

PHAN VAN KHAI 




