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THE MINISTRY OF INDUSTRY

DECISION No. 60/2004/QD-BCN OF JULY 15,
2004 APPROVING THE SCHEME ON
“DEVELOPMENT OF THE CHEMICAL
INDUSTRY TILL 2010 IN SERVICE OF
AGRICULTURAL AND RURAL INDUSTRIALI-
ZATION AND MODERNIZATION”

THE INDUSTRY MINISTER

No. 01 (01-8-2004)

2003/ND-CFP of May 28, 2003 defining the
functions, tasks, powers and organizational
structure of the industry Ministry,

Pursuant to the Prime Minister's Directive No.
24/2008/CT-TTg of October 8, 2003 on
developing agricuitural, forestry and agquatic
product- processing industry; '

Pur_suanr to the industrial sector’s action

program for implementation of the Resolution

of the 5 plenum of the Party Cem'ra;' Committee

- of the IX" Congress;

At the proposals of t'__f-!_éfr_dt’ﬁéqtor of the
Engineering, Metallurgy ‘and ~Ghemical
Department and the director of the Local
Industries Department,

DECIDES: *

Article 1.~ To approve the Scheme on
"Development of the Chemical Industry t||| 2010
in Service of Agrmutturat and Rural
Industrialization and Modermzatmn” with the

~ following principal contents:

1. Development viewpoints and objectives

a) To satisty the develdpment requirements
of the national ecbnomy, first of all agricultural
production, tural industriafization, thus boosting
the development of other industries and raising
the people’s life;

b} To develop selectively and simultaneousty
both fields of production means and
consumption means on the basis of going
straight into modem technologies, saving raw
materials and materials and protecting the

FPursuant to e Govermment's Decrea No. 587 environment;
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¢y To mobilize comprehensively and use
efficiently the advantages of domestic resources
and make full use of foreign resources for
development of the chemical industry, focusing
on Key products in service of agriculture and rural
areas such as assorted fertilizers, ptant protection
drugs, base chemicals, products processed from
natural compounds, rubber, plastic, etc.;

d) To prioritize, the attraction of.'foreign
investment in the field of base chemicals, petro-
chemistry, nitrogenous fertifizer, coloring powder,
production of High-»CIaSS battery of various kinds,
industrial rnert gas etc. To make self-investment
in many forms such as domestic joint: venture
rmport of equment technologies, etc.;

e) To closely and efficiently combme the

development of the chemical industry in service .

of agrtcultural and rural mdustriahzatron and
modernization wrth the cause of defending the
fathertand, oonsolrdat_mg security and defense.

2. Deﬁ'_e_lbﬁment uﬁéntait_ions |

2.1 Development of chemrcal products in
service of agrroulture N

a) Fertilizer: Fertilizer- prdduction develop-
ment constitutes one of the central tasks of the
chemical industry titl 2010 and subsequent_'year_s
in order to serve agricutture. To'quickly'increése
the quantity, diversify catergories, chiefly organic
fertilizer and microbiolegical fertilizer of different
kinds, and raise the fertilizer quality to suit each
type of crop and different soil conditions.

Up to 2005 and 2010, the fertilizer industry
concentrates on stepping up the investment in
the construction of twa nitrogenous tertilizer
plants, one plant for production of fertilizer from

_kinds of fertilizer,
- development of a number of new kinds of ieaf
fertilizer, slowly dissolving fertilizer. To research
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gas In Ga Mau wilh the capacity of 800,000 tons
of urealyear; a plant in the North producting
fertilizer from coal dust with the capacity of
560,000 tons of urea/year, a diamino phosphate
(DAP) fertilizer at Dinh Vu, Hai Phong, with the
capacity of 330,000 tons/year, an amon sulphate
{SP} plant with the capacity of 100,000 tons/year.
To continue to invest in expanding the
superphoéphate production capacity in Lam
Thao to 850,000 tons/year, in Long Thanh to

200,000 tons/year, of phosphate fertitizer plants

to 500,000 tons/year. .

For mixed fertitizer {NPK). No new investment
in NPK fertilizer establishments according to the
existing technology. To make intensive

- investment and deve!op production along the
direction of raising the- product quality such as

the nutrmous content mechamcal durability,
mmsture—combatmg and —absorbmg capability,

. minimizing envlromnental pollutaon while raising

the automation.and mechanization of
praduction. ' ‘

For organ:c and mrcrobuologlcal fertitizers:
Dependmg on the demands and raw material
sources inlocalities to determme the appropriate
scale and products

Apart from the above-mentioned traditional

to research into the

into the production of assarted useful
microorganisms in order to take initiative in the
production of hiological organic fertilizer and
microbiological fertilizer.

""Raw materials for fertilizer production: To
make synchronous investment in projects for
exploitation of such ores as apatite, secpentin
in order to ensure raw materiais for fertilizer
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production.

b) Plant protection chemicals: Using new
active elements of high activity, less harm to
humans and homeothermal animals and less
pollution to environment. To apply modern
processing technologies, using water sclvents
in reptacement of organic solvents in order to
acquire environmentally safe and'._fri'endly
products such as strong suspended .broduc_ts,
microemulsion, water_dis'persel particies. To
research into the use of mic'robiological.active
elements and as"s'orted-a(‘;tive elements
extracted from vegetutlon To prioritize
investment pro;ects on. productaon of active

elements in order to.reduce the import.

percentage. To invest in new equipment for
production of plant protectron chemicals,
automation’ of ,oac 'ing process To step up the
production. o ome use disinfectants,
stimulants, fungacrde herbrmde

c) Food chemlcal products post -harvest
preservation and 1n serwce of. aquaculture From
now till 2010, to’ make mtensive mvestment in
renewing technotogies and equnpment and
cordinue investment to ralse produciron capacﬂy
and quality. of assorted chemicals useéd in food
production, chemicals in service of post-harvest
preservation and aguaculture with a view to
substituting imporis. To select and.acce'Ss_ modern
new technologies of high competitiveness for new
investment therein. To develop the production of
a number of preparations such as zeolit and
diatomite in service of aguaculiure. To research
info the production of a number of refrigerating
agents such as liquid nitrogen and solid CO,, from
accompanied gas of petro- processing projects.

d) Weight increment drugs, animal feeds: To
increase investment in the production of

No. 01 (01-8-2004)

assorted animal feeds such as pratein sources,
fish powder, bone powder, minerals, vitaminsg,
etc.

&) Active coal: To continue making intensive
investment in combination with extensive
investment to raise product guatity and expand
markets for export of active coal.

f) Analytical chemistry in service of
agriculture; To develop. analytical chemistry in
service of agricuiture: -'cetegorizing and
evaluating the quality of, soil, _so:il’_s ion exchange
capacity, soil humus deg_ree,:eveluating the

quality of fertilizers, insecticide, aguaculture
‘water, analyzing the quality of food analyzmg

plant modicum, etc.

2.2. Development of chemlcal products in
service of rural areas : '

a) Rubber products: To. ensure the supply of
tyres of tractors and: tyres of automobues in
servuce of communlcatren and specual use in
agriculture. To research Into and deve!op the
production of technlcal rubber oroducts latex
products. _ _ :

_ b) Detergent: Between ri_ciw"ahdi'201 0, mainly
to concentrate on modernizing the existing
chains, stabilizing and- raisirig product quality,
diversifying detergent products, satisfying the
domestic demand, chiefly rural demand with
prices suitable to the purchasing power of the
rajority of peasants.

c) Battery: To continue developing the
production of assorted storage battery and
battery in service of fishermen and deep-lying
or remote rural areas along the direction of
producing assorted non-maintenance low
antimon tead, calcium lead accumulators; to
reduce raw materials norms, raise the capacity
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and useful life, reduce self-discharge extent
during storage, raise the total cutput of storage
batteries to 1.5-1.9 million kWh by 2010. To
invest in the production of a number of raw
materials for the production of batteries such as
restitution lead, powdered zinc, efc.

d) Pharmaceutical chemistry: To further build
establishments for production of chemicals and
pharmaceutical ma}eri_é_l_s. To coordinate with the
pharmaceutical in_du_'st"r__y in stephin'g up the
development of 'the pharmaceutical-chemical
industry, achrevmg the target that domestic
production satisfies 60% of the social demand
for preventlve and curative medicines, raising
the consumphon of medicines to USD 12-15/
person/year by 2010

e) 1ndustna! gases To fully satlsfy the
demand for mdustrral gas products such as
oxygen, nitrogen; carb_qn dioxide for domestic
market. To invest inthe Gonstruction of industrial
gas ptants in associahon with the electricity-
nnregenous fertmzer pro;ects of Phu My and Ca
Mau. ' '

2.3. Consumptlon '_df"p'r'ed'd_cts supplied by
rural areas to the chemical industry '

a) Base chemicals

Industrial salt: To invest in the production of
sodium hydroxide, chloride and sodium to satisfy
the domestic demand and at the same time
create conditions for the industrial salt industry
to develop. In order to meet the quality
requirement of salt for production of sodium
hydroxide and chloride, the salt industry should
increase technical and equipment investment in
the production and refining processes.

On the basis
the

b) Pharmaceutical pfants:

of natural pharmaceutical sources,
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pharmaceutical-chernical industry shall make fui!
use of the available domestic potentials to buitd
up the raw-materials industry on an industrial
scale so as {0 be able to take initiative in drug
production and preparation. To distribute
pharmaceutical-chemical raw 'materials-
manufacturing establishments in regions with

advantages in raw material, human resources

and environment potentials. To encourage all
eeonemic sectars to ‘participate in growing and
proceesmg assorted pharmaceutlcals according
to the State's general development plannings.

c) Hamea_tenals_ trees. To diversify products
turned out from rubber and some kinds of trees
bearing oil such as mu oil, common shore resin,
pine resin, rubber seed-“oil; Ve thereby contributing
o the deve!opment of assoﬁed raw-materials
trees. To effit:lently use naturaf rubber and rubber
latex, to limit the export of raw rubber

d) Alcohol
contnbutmg 1o mlmmlzmg environmental
pollution while epening up. the possibility of

To develop ethanol fuel,

.consummg agnculturaE products To conduct

small- scafe experlments and import
technologies in order 10 shorten the research

duration before developing this type of fuel.

2.4. Construction of processing and service
establishments: The chemical industry
participates in investmeni in the development
of service activities such as farm produce
presefvation, termite and weevil killing, juel and
consumer chemical product supply. To
coordinate with the mechanical industry in
building vegetabie oii-processing establishments
on the basis of upgrading a number of ekietiﬁg
mu oit- processing factories into modern
processing establishments with plannings on
raw material zones.
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accelerate the development of chemical industry
in Central Vietnam through the development of
a number of projects: alkyd resin, base
chemicals, detergent, petro-chemicals.

Solfutions and policies on land and use of
natural resources: Branches and Iccalities shall
create favorable conditions for enterprises of all
economic sectors to rent land for construction
of establishments producing or 'préc'essing
chemical products, fértiliiers in service of
agriculture. To-encatrage the efficient and thrifty
use of domes"i.ib".ﬁnatur'al resources. The State
should provide funding support for enterprises
in mfnera'l-p}bs_,be'qtién and exploration, planning
on developmenit 'of"r'e'gions of raw materials trees
or pharmaceutlcal plants in service of the
chem:cal mdustry

Solutichs an_cj_._p'ql|ci_es on organization and
management: To raise the role of State
management over a. number of products such

as NPK fertilizer, biologlcal organic fertilizer,

plant prot_ectlon__chemica_!s in order to avoid
scattered. investment and the violations of
environmental protection and product quality.

Market solution and policies: To take
measures to proiect the domestic market in the
process of integration mainly by using the
technical barriers to prevent the import of poor-
quatity, unsafe, pollutin_g'_products and aiso by
intensifying the fight against imitation goods,
counterfeit goods.

Article 2.- Implementation organization

1. The Industry Ministry:

a) The Engineering, Metatturgy ana Chemical
Departmeant:
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-To coordinate with the Institution {or industrial
Strategy and Policy Research in formulating and
submitting to the Prime Minister for approval the
"Strategy-Planning on Development of the
Chemigal Industry till 2010 with a vision toward
2020." To guide the implementation thereof after
its promuigation.

- To coordinate with the Local Industries

-Depér_tr'r_)ént,'functional departments of the

Ministry and provincial/municipal Services of
Industry in md’nitoring and settfing in time arising
matters in order to support chemical
establishments in serv'iéé ot 'ag_riculture and rurai
areas. BT

- To direct Vletnam Chemlc:al Corporation,
Vietnam Petroleum Corporatlon in sufficient
production, meetlng the agncultural and rural
demands .

-To assume the prame responsahlhty for, and
coordinate W|th the concerned agencies such
as the Ministry of Agr_:cu!ture and Rural
Development, thé}_'Fish_ér'i_e_s WMinistry, Vietnam
Fertilizer Prdducﬂers’..'A'_séot':’iation, Vietnam
Chemistry Association in, deploying specific
projects. | -

b) The Lecal Industries Department:

- To coordinate with the provincial/municipal
Services of Industry, the functional departments
and corporatibns under the Ministry in realizing
the scheme’s contents.

- To periodically report on advantages and
disadvantages in the course of implementing the
scheme to the Ministry’s leadership.

¢} The International Cooperation Department:

To coordinate with the functional

departments of the Ministry in establishing
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25. Chemicai safety in rural areas. To raise
the awareness of safely of chemicals,
particularly ptant protection drugs and chemicals
which easily cause fires or explosion for peasaint
households through various communication
forms of knowledge-updating courses, leafiets,
posters.

3. Developrhent solutions and policies

The development solutions and policies must
ensure the following requirements:

- Balanced development of product
structures; o '

Best condltions for efficlent mobilization of
domestic resom'ces

- High growth rates for chemlca[ products in
service of agrlculture rural areas and the whole
chemical mdustry, _ '

- Being swtable 1o general socm-economlc
conditions as weli as. condmons on investment
attraction, developlng & st_r_on_g._chemlcal industry
in future. R

Some major solutions and policies:

Capital solutions and policies: State capital
shall be concentrated on investing in key
projects; impiementing the existing policies on
capital preferences for investment projects for
without scatiered

fertilizer production,

investment.

To encourage and create conditions for
foreign investors to invest in the production of
chemicals in service of agriculture and rural
areas; particularly in the production of export
goods, high technelogies and support industries,
irtensive raw material processing in service of
the domestic production of chomicais and
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fertilizers.

Tax soluticns and policies; To study and settle
entarprises’ proposals on VAT reduction for a
number of years for new investment projects on
production of fertilizers, plant protecticn
chemicals, base chemicals and reduction of VAT
rate of fertilizers to 0% in direct service of
agricultural production.

Solutions and.poiicies to raise production
capacity: To comprehensively mobilize domestic
and overseas resources, efficiently use the
existing resources for 'raising' the capacity of
prbduction of chemical products in order 1o
ensure adequate and timely supp!y thereof for
domestic consumption and export To make
mtenswe investment, renew technologses and
equipment in order to raise produotlon capacny

Science and technoiogy solut:ons and
policies: To make devel__opmen_t investment along
the direction of going straight into the use of
advanced_technologi:es._ ih order to create
products of high quality with ldw_er'COSts and at
the same time diversifying products, developing

‘new ones. To raise the research and

development capability of the contingent of
managers and develop sciences and
technologies. The agricultural and industrial
promotion systems shall provide funding and
human resource supports for the work of
technology transfer, research and development,

“marketing of establishments processing

chemical products and fertilizers in service of

agriculture.

Solutions and policies on product structures
and territorial regions: To formulate new
investment projects near raw materials regions

and product outlets. In the imrediate future, to
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bilateral and multilateral relations of cooperation
with international and foreign organizations in
the field of supply of information, scientific and
technical advances, financial supports and
experiences in the chemical industry in service
of agriculturé and rural areas.

d) The Science and Technology Department:

- To coordinate with the functional -
departments of the Ministry -_'m directing the .

research units of the Ministry to raise the
research capability and 'step up 'the application
of scientific and'tec_:hno_logi'ca! solutions to
agricuttural production and rural areas.

- To assume the piime _respdnsibility for, and
coordinate WIththe -cdnc'e'r'ned agencies in,
formulating'::a_'n_:d-'_.fjrb]:\)_bfsin_g_t_e'chnical barriers to
protect the domestic market.

- To assume the. pfime regponsibility for
coordinated propagatlon of chemlcal safety for
agriculture and rura! areas.

2. Vietnam C;hem_ié;él Cor’ﬁchra't'lon: -

- To monitor and "dire_c'f' it'_s-attached
enterprises in drawing u.p investment -plané on
technological deveiobment and innovations,
raising the product quality, diversifying products
in order to satisfy in time demands for chemical
products for agricuiture and rural areas.

- To speed up the investmeont in the
construction of DAP plant with the capacity of
330,000 tons/year, the factory for preduction of
nitrogencus fertilizer from coal dust with the
capacity of 560,000 tons/year. To invest in
expanding the super-phosphate fertitizer
production capacity at Lam Thao plant to
850,000 tons/year, al Long Thanh plant to
200,000 tons/year, at fusion phosphate feriilizer
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plants to 500,000 tons/year.

~ To investment technologies and equipment
in order to renew the plant protection drug
processing and producing technologies. To
invest in the production of active elements with
the outbut of 6,000 tens/year. To make
synchronous investment in projects to ensure
raw materials for fertitizer production such as

-apatite, secpentine ores,

- To make feasib'ilit'y'-study reports on projects
for produchon of sodium and sod:um hydroxide
from industrial salt.

L f's.' Vietnam Petroleum Corporation:

- To stab!y operate Phu My n:trogenous
fertilizer plant stnvmg o run it with the designed
capacity as from 2008, and at the same time
bullding the distribution networks to satisfy the

peasants’ demands for nitrogenous fertilizer,

- To speed up th'e' in\iestrﬁent in Construction

| of Ca Mau mtrogenaus fertihzer plant with the-

capacity of 800,000 tons;’year '

4, The Peop_le.’-s-_'c-omri_:i-ttees of the

provinces and centrally-run cities:

- To direct provincial/municipal Services,
departments and branches in formulating
me_dhahisms and policies to concretize the
scheme’s contents "to suit the concrete
characteristics of each locality in order to
promote to the utmost the chemical industry’s
capability in service of agricultural and rural
industrialization and modernization in their
respective localities.

- To consoclidate and perfact the apparatuses
of the Industry Services fo well perform the role
as key bodies to advise the provincial People’s
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Committees and the Industry Ministry on the
development of the chemical industry in service
of agricultural and rural industrialization and
modernization.

5. Vietnam Chemistry Association

- To cooperate with the concerned.
‘organizations with a view to Sup;:icirtihg the'quick
intraduction of scientific and techmcat adwances
in service of agncu}ture and rural areas.

-To dlssemmai_et chemrca! knowledge and
techniques to pea'saméand persons conducting
activities re,%ated 1o the chemical mduwx’y in
service Gf agncu ture and rural arsas. '

6: V; tn 'mnFertfl:zers Assaciation

- To coﬁrdmate fertilizer proc!ucers importers
and traders m the w0rk of mfarmatlon market -
search, mspeciron and supemsiﬂn of sale
prices, import prsees product qual rty to,
pamcmpate in balancmg sum:ﬂy and demands in -
order to’ avo:d pnce ﬂuctuateon A

Article 3.~ ?his Decision takes eftect 15 days:
after its publication in tﬁe oﬁzeiamazene. ~

Article 4.-Tha cit,recmf of the Office, the c’mef
inspector, the directors of. the departments of the -
Ministry, the director of me, mstxtute far indust;xg\, "
Strategy and Policy Research, the general
director of Vietnam Chemical Carporation, the
general director of Vietnam Petroleum
Corporation, the heads of the concernad units
shall have to implement this Decision,

Minister of Industry
HOANG TRUNG HAL





