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THEMINISTRYOFAGRICULTUREAND
RURALDEVELOPMENT

DECISION No. 3912007/QD-BNN OF MAY 2,
2007,APPROVlNGTHEPLANNINGONDEVE­
LOPMENTOFTHE CASHEWINDUSTRYUP

TO 2010ANDORIENTATIONS TO 2020

THE MINISTEROFAGRICULTUREAND
RURAL DEVELOPMENT

Pursuant to the Government s Decree No. 86/
2003/ND-CP of'July 18, 2003, defining thefunctions.
tasks, powers and organizational structure ofthe
Ministry vfAgriculture andRuralDevelopment;

Pursuant to the Prime Minister sDecision No.
150/2005IQD-TTgof.June20, 2005, approving the
nationalplanningon restructuring ofagricultural,
forestry andfishery production up to 2010 and a
visionto 2020;

Pursuant to thePrime Minister sDocumentNo.
166IflTg-NNofOctober 28,2005, authorizingthe
Minister ofAgriculture andRuralDevelopment to
approve thePlanning ondevelopment ofthecashew
industry up to 2010and orientations to 2020;

At theproposals ofthedirector ofthe Department
for Agricultural andForest Product Processing and
SaltMaking, thedirector oftheCultivationDepartment
andthedirector ofthePianning Department,

DECIDES:

Anictel> ToapprovethePlanningondevelopment
ofthecashew industry upto2010andorienuuions tv
2020 withthefullowing principal contents:

1.DEVELOPMENT VIEWPOINTS

1. The development of cashewproduction and
processing in thenear future must ensure the best
exploitationofeconomic, social andenvironmental­
protectionbenefitsandcompatibility withthenational
planning onrestructuring ofagricultural andforestry
production.

2.Toapply scientificandtechnological advances,
raise productivity, qualityand efficiency, and form
consolidated.cashew-growingareas inassociationwith

theprocessing industryandconsumptionmarkets.

i. Tod"",.Jopthe proce&&it:lg industry with modem

technologies and advanced equipment through
appropriatesteps,raisingthequalityof,anddiversiJYjng
products, andensuring thetrcompetitiveness in the
contextofintemationaleconomicintegration.

4. Tomobilize resources of different economic
sectors, inwhichtheState providespartial support for
investment inthedevelopment oftrafficandirrigation
infrastructure ofconsolidatedcashew-growing areas,
theresearch <U1d transferofscientificandtechnological
advances, varieties andcultivation processes.

II. DEVELOPMENT ORIENTATIONSAND
MAJURTARGETS

1.Development orientations

To expand the cashew areas in regions where
conditions permit, especiallygray-soil regions inthe
CentralHighlands,EasternSouthVietnamandSouthem
CentralVietnamcoast; toconcentrateontheintensive
growing of,andreplacement ofoldcashewvarieties
with, newcashewvarieties ofhighyieldandquality; to

renew processingequipmentandtechnologies towards
modernizationandin-depthprocessing forraising the
production valueandefficiency.
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2.Major targetsup to20I°
- The cashew-growing areanationwide: 450,000

ha;harvestarea:360,000 ha.

-Average yield: 1.4tons/ha; inhigh-yield regions:
over2tonslha.

-Outputofrawcashewnuts: 500,000 tons.

-Total processingcapacitywillbemaintained atthe
existing levelof715,000tonsofrawnuts/year.

-Thevolumeofrawcashewnurs put to processing

will be625,000tons,of which 125,000 tonswillbe
imported.

-Outputofcashewkernels: 140,000 tons.

-Exportturnover: USD670million.

2.Orientations to2020

• The stablecashew-growing ureawillbe around

400,00000.

-TheexporttumoverwillreacharoundUSD820
million.

III. MAJOR SOLUTIONS

l.Planning

a/The People's Committees of cashew-growing
provinces and centrally run cities shall direct local
functional agencies inreviewing andformulating local
planningsondevelopmentofthecashewindustry inline
withthenational planning;

bl From now to 2010, to reorganize cashew
processingest~hli~hmentshynotincreasingthecapacity
andgraduallyreducingthenumberofsmall processing
establishmentswhichfailtosatisJ)rfoodhygieneandsafely

conditions; tosetuplargeprocessmgestablishmentswith

modernequipmentandtechnologies.

2.Buildingofsustainablecashewraw-material areas

a/To applycoordinatedsolutionsintennsofvarieties,

intensive-cultivationtechniques, infrasUucture investment,
etc., inorder torapidly increase theyield andqualityof
cashewnuts;

blToencourage andfacilitate processing factories
andcstablishmcntstosignwithcashewgrowerscontrocts

oninvestmentinandsaleofproducts underthePrime
Minister's DecisionNo. 80/2002/QD-TTgofJune24,
2002; tocoordinatewithstate organizationsinproviding
servicesto, and supporting farmers in agricultural
extension activities, rehabilitationofcashew gardens,

andrapid transferofgoodvarieties forproduction, from
growing, harvest, preservation, procurement to
processingandraising ofthequality ofproducts.

3.Scienceandtechnology

a/ To reorganize and improve the systems for
research, selectionandpropagationofdomesticcashew
varieties incombinationwiththeimportofnewvarieties,
strivingforthetarget thatby20I0,newvarietieswillbe
grownin morethan 50% of thecashewarea;

blPrograms onplantvarieties, animalbreeds and
forest treevarieties willgivepriority totheimportof
newcashewvarietiesforevaluationandtransferfor
production;

c/Toformulate andpromulgateintensive-cultivation
processes suitable toecological areas andrapidly apply
thoseprocesses toproduction; toincrease investment
inintensive cultivation forrapidly raising theyield and
qualityofcashewnuts;

dI To enhance agricultural extension activities

(agricultural extensionbytheStateandbyenterprises),
toprovide training andguidance, and buildmodels [UI

rapidtransfer ofnewvarieties, advanced cultivation
methods andscientific andtechnological advances to
farmers;

e/Processing establishments shall drawupplans on
investrnent intherenewalofequipmentandtechnologies
forraisingthequalityofproducts,ensuringfoodhygiene
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andsafety tomeetinternational economic integration
requirements. By2010,thetotal processing capacityof
factories upto HACCPstandards willrepresentmore

than70%ofthecapacityofprocessing establishments
nationwide;

flBasedonmarketdemands, tomakedevelopment
investment inthein-depthprocessinganddiversification

ofproducts forsustainable development; by20I0, to
process around 20%ofcashewkemels intoinstantfood
products (salt-roastedcashew kernels, butter-fried
cashewkernels; cashew-kernel confectioneries, etc.),
to turn out products processed from cashew fruits

(liquors, beverages, etc.)andcashewoil furthe domestic

marketandexport;

g!To study and rapidly apply mechanization to
processing stagestoredresstheshortage oflaborers.

4.Investment

Thestatebudget funds shallbegiven totheimport,
evaluation andpropagation ofnewcashewvarieties,

theinvestment inmajor irrigation andtraffic worksin
consolidated cashew-growing areas, and the

mechanizationofprocessing stages.

5.Consumption andtradepromotion

TheStateencourages andfacilitates processingand
exporting enterprises to build brands of,andconduct

tradepromotionfor, cashewproducts,

6.Organizatirm ofproduction

aJ Toencourageand facilitate cashewprocessing
enterprises toenterintocooperationorjointventure for
forming companiesand groupswithstrongfinancial
potential, high technological level andstrongbrands in
order toparticipateintheworldmarket;

blToconsolidateandheightentheroleoftheVietnam
Cashew Association to properly coordinate with
enterprises inthedomainsofmarketforecast, science
and technology, information, trade promotion and

product consumption; tosetupinsurance funds forthe

production andexportofcashewkernels;

c( To establish cashew growers' clubs and
associations in suchkey areasasBinh Phuoc, Dong
Nai,DacNong, DacLac,GiaLai,BinhThuan,etc.;to
organize service cooperatives acting asmaiorbodies in
supplying materials andfertilizers, sellingproducts,

managing quality, and maintaining prestige and

trademarks ofrawcashewnutsofeacharea.

IV.ORGANIZATION OF
IMPJ"EMRNTATION

1. The Ministry of Agriculture and Rural
Development shall assumetheprimeresponsibility for,
andcoordinatewithconcernedministries andbranches
in,directing andinspecting theimplementationofthe
Planning; andclosely foIIowupdated information on
marketsandscientific andtechnological advances in
ordertomakeappropriate adjusrmenrs to thePlanning.

2.The People'sCommitteesof cashew-growing
provincesnnd centrallyrun citiesshall approve, anddirect

theimplementation of,localplannings ondevelopment
ofthecashewindustryinaccordancewiththis Planning;
anddirect local functional agencies in formulatingand

executing investmentprojectson thedevelopmentof
consolidatedraw-material areasin associationwith
cashewprocessing establishments.

Article2.-ThisDecisiontakeseffect15 daysafter
itspublicationin"CONGBAO."

Article 3.- Ministers, presidents of provinciaJ!
municipal People's Committeesandheadsofconcerned
agencies shall implementthisDecision.

Forthe Minister ofAgricultureand
Rural Development

Vice Minister

DIEPKINHTAN
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